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NATIONAL 


THEORY OF COOPERATION, RESPONSIBILITY SYSTEM 
HKO90901 Beijing ZHEXUE YANJIU in Chinese No 4, 25 Apr 84 pp 1-8 


[Article by Lu Xueyi [7120 1331 5669] and Zhang Xiaoming [1728 2556 2494] 
of the Philosophy Research Institute of the Chinese Academy of Social 
Sciences: "The Marxist Theory ef Cooperation and the System of Contracted 
Responsibilities With Payment Linked to Output"--first part] 


[Text] More than 100 years have passed since Marx and Engels put forward 
the fundamental theory and principles of cocperation. In the past 100 
years and more, socialist revolution has shifted again and again to 
countries where the peasants account for the overwhelming majority of the 
population. Following the changes in revolutionary conditions, the theory 
of cooperation has been repeatedly put forward, expounded, and enriched in 
the course oi practice. 


The system of contracted responsibilities with payment linked to output, 
which has been extensively implemented in China's rural areas in recent 
years, is undoubtedly a new and substantial practice of the Marxist theory 
of cooperation. After traversing a tortuous path for more than 20 years, 
the 800 million Chinese peasants have, under the leadership of the party 

and with great historic initiative, verified anew some of the most important 
but always neglected principles of the theory of cooperation through social 
practice. The revelation of these principles has greatly broadened our 
outlook and helped us understand how the rural areas discover the path of 
socialism with Chinese characteristics. 


In this article we attempt to give some theoretical explanations on the 
great social practice of the 800 million peasants through an analysis of 
the development process of the theory and practice of cooperation. 


I 


Marx's and Engels’ theory of cooperation developed with the founding and 
prefection of their theory of scientific socialism. 


Various forms of cooperatives had developed before the era of Marx and 
Engels and the development of these cooperatives, the most important of 
which being those running parallel with capitalism and those initiated by 








utopian socialists, exerted an influence over the formation of the theory 
of cooperation of Marx and Engels. 


The cooperatives running parallel with the development of capitalism were 

a transitional economic organization which developed from the natural 
economy of small peasants to the capitalist commodity economy. They “irst 
emerged in Germany and later developed to all European countries. The 
development of these cooperatives was needed by the development of the 
capitalist commodity economy in agriculture and was suited to the process 
of agricultural capitalization. In these cooperatives, individual peasants 
combined their land, or production tools, or funds and engaged in socialized 
production to a certain extent. By this means they expanded commodity 
production and escaped the fate of being reduced to wage workers who did 
not own anything in the world. The development of these cooperatives 
resulted in their becoming either capitalist institutions employing wage 
workers (on condition that they were combined with relatively strong 
capital and thus scored victory in the competition) or wage workers' 
institutions under the control of capital (on condition that they lacked 
capital and were thus forced to borrow money). In the “Literature of the 
Exiled" written between 1874 and 1875, Engels analyzed the "“Artel" which 
existed in the European countries and called it “a cooperative society 
which was still very undeveloped.” It is precisely the cooperative running 
parallel with capitalism we are discussing here. Engels divided these 
cooperatives into two kinds. In the first kind, the members of the society 
failed to bring together the necessary capital and so the society fell a 
prey to the usurer and became "a tool to facilitate the exploitation of 

the wage workers by the capitalist." In the other kind of cooperative, the 
situation was entirely different. The societies also “employed wage workers, 
who were not members of the association" (see "Selected Works of Marx and 
Engels,"’ Vol 2, pp 621-622). 


The cooperative initiated by utopian socialists was the first attempt to 
build the cooperative economy on the basis of public ownership. Robert 
Owen, a great utopian socialist, conducted the most famous experiment of 
this cooperative. In the cooperative he set up, he practiced public 
ownership of property, joint labor, and distribution according to work. 
The failure of the utopian socialists was due to their exclusive reliance 
on the cooperatives to transform the capitalist society without carrying 
out a fundamental reform of the social system. Marx criticized this fantasy. 
He held: "Within the scope of small enterprises which the wage workers 
could possibly create with their own hard work, it is always impossible 
for the cooperatives to transform the capitalist society. In order to 
transform social production into a large-scale and coordinated system of 
free cooperation and labor, it is necessary to have a general social 
transformation, that is, a transformation of the social system and basis, 
and this transformation can only be achieved when the state power, which 
is an organized social force, has made a transition from one in the hands 
of capitalists and land-owners to one in the hands of producers." (Quoted 
from “The Theory and History of Cooperation," Book 1, Chinese People's 
University 1955 edition, » 4) 








From Marx's and Engels’ analyses of the previous cooperative economy, we 

can thus see that they held that the cooperative resulting from the 
combination of individual owners under capitalist conditions would inevitably 
be provided with capitalist character while, uncer socialist conditions, 

due to the thorough transformation of capitalist society and the establish- 
ment of public ownership, the cooperative economy was in fact the unified 
socialist planned economy. We can thus see that the most fundamental view- 
point of the Marxist theory of cooperation in the initial period of the 
founding of scientific socialist theory was that the cooperative was not 

an independent but a transitional economic form. 


The theory of scientific socialism holds that judging from the general law 
governing the development of socio-economic formation, individual private 
ownership based on self-labor will inevitably be replaced by private 
ownership which is based on other people's labor and which possesses the 
means of socialized production, and private ownership based on possession 
of other people's labor will inevitably be replaced by public ownership 
based on joint possession of the means of socialized production by wnited 
laborers. In the first process, the cooperative economic institution is 

not an independent but rather an intermediate link in the transformation 

of small proprietorship to capitalist private ownership. Nor in the 

second process, can the cooperative economic institution play an independent 
role. The transformation of capitalist society must be effected through 
thorough-going social revolution and the unified planned economy must be 

set up following the victory of the socialist revolution. The original 
cooperative economy can only make some preparatory work for the establishment 
of the socialist planned economy. 


Since the cooperative economic institution is not an independent economic 
form, we cannot judge in the abstract whether a cooperative economic 
institution is capitalist or socialist in nature without referring to the 
economic form holding the dominant position. 


It should be pointed out that in the initial period of the founding of 
scientific socialist theory, Marx and Engels were still umable to envisage 
the cooperative as an in*ermediate link in the transition from capitalism 

to socialism because they had not sufficiently calculated the various 
complicated situations in the transformation from capitalism to socialism. 
Strictly speaking, they had not experienced the practice of the proletarian 
revolution and was not in a position to make this appraisal. This situation 
changed to some extent after the Paris commune, a revolution which occurred 
under the condition of the peasants, who were small owners, still accounting 
for the great majority of the population. The failure of this revolution 
showed that it is difficult to carry out proletarian revolution in countries 
where the peasants still exist in large numbers. It enabled Marx to put 
forward in the "Critique of the Gotha Program," which was written in 1871, 
the idea of the existence of a transitional period bet ven the capitalist 
and communist societies. Three years later, that is, in 1874 and early 
1875, he again officially put forward in the "Excerpts From Bakunin's 

"State System and Anarchism'" the question that the proletariat which has 


taken political power in its own hands should adopt measures for the 








transition cf private peasants to socialism. Marx said: "In places where 
there are a large number of peasants working as private land owners, in 
such places as various countries in the West European continent where the 
peasants still more or less account for the majority, and in places where 
the peasants do not disappear and where they are not replaced by farm 
laborers as is the case in England, the following situations will arise: 
Either the peasants will obstruct and ruin all workers’ revolutions as is 
the case in France or the proletariat....adopts measures in the capacity of 
the government, directly improves conditions of the peasants and thus draws 
them to the revolutionary side. All these measures should promote the 
transition from private ownership of land to collective ownership from the 
very beginning and let the peasants effect this transition themselves 
through the economic path. However, we should not adopt measures which 
offend the peasants, such as announcing the abrogation of the right of 
succession or peasant ownership. Only when the capitalists who rent out 
land to tenants squeeze out the peasants and when genuine peasants become 
proletarians and wage workers as the urban workers do and thus directly 
and not indirectly share common interests with the urban workers is it 
possible to abrogate the right of succession or peasant ownership. 
Particularly, we should not consolidate the ownership of small pieces of 
land with the method of simply turning over big properties to the peasants 
in order to expand the small pieces of land as was the case in Bakunin's 
revolutionary march." ("Selected Works of Marx and Engels," Vol 2, 

pp 634-635) 


Although Marx did not mention the cooperative here, he expounded some basic 
points of the theory of cooperation, such as: 


1) It neither exploits the peasants nor consolidates the peasant ownership 
of small pieces of land; 


2) It urges the peasants to make a transition from private ownership to 
public ownership after the proletariat seizes political power; 


3) It should adopt economic means to effect this transition and should 
refrain from adopting various measures which offend the peasants, such as 
announcing the abrogation of the peasant ownership and right of succession. 


Obviously, the only economic form for impelling the peasants to make a 
transition from private ownership to public ownership without touching the 
private proprietorship of the small peasants is the cooperative. Only 

2 years after the death of Marx, Engels began to expound the idea of 
cooperative economy in a systematic way and completed the theory of 
cooperation, whose basic principles had been formulated by Marx. 


On 20 January 1886, in his letter to A. Bebel, Engels suggested that the 
proletariat should, after the victory of the social revolution, vigorously 
promote the development of cooperatives and "practiced them in existing 
production."' Moreover, he suggested for the first time that "when making 
a transition to the complete communist economy, we shculd adopt cooperative 
production on a large-scale as an intermediate link." Engels regarded the 











cooperative as an economic institution which is built on the basis of social 
"ownership of the means of production" but which also possesses its own 
"special interests." (See “Complete Works of Marx and Engels," Vol 35, 

p 416) 

"The Peasant Question In France and Germany," an article in which Engels 
fairly comprehensively put forward his theory of cooperation, was of 
extremely great significance to the history of development of the Marxist 
theory of cooperation. 


First, Engels put forward two principles: 


1. He reaffirmed Marx's principle by pointing out that communists should 
not speed up the extinction of land ownership of small peasants with "their 
own intervention."' Neither should they promise small peasants to maintain 
the individual economy. He further pointed out that it is necessary to 
adopt "some measures aimed at reducing the suffering of small peasants 

in the course of their inevitable extinction" ("Selected Works of Marx and 
Engels," Vol 4, p 293) so that they can make a transition to a new mode 

of production easily. 


2. The ner vath is that: Before the proletariat takes political power 
into its hau. :, it should unite with the peasants in the struggle against 
capitalism and, after it takes political power into its hands, it should 
not deprive the small peasants of their property with violence but should 
"effect a transition of their private enterprises and private possession 
to cooperative ones" "by dint of example and the proffer of social 
assistance for this purpose" ("Selected Works of Marx and Engels," Vol 4, 
p 310). 


Second, Engels envisaged various forms of the cooperative economic insti- 
tutions: 


1. With respect to the small peasants, the cooperative will "pool the 
small holdings and cultivate the aggregated area on a large scale" (ibid). 
According to the practice of the Danish socialists on cooperatives, 
although this kind of cooperative cultivate it for the common account, 
they should distribute the yield in proportion to the land, money, and 
labor contributed and not implement socialist distribution according to 
work in the full sense (ibid). 


With respect to the middle and big peasants, on the one hand, they employ 
wage labor and, on the other hand, they also have some contradictions with 
capitalism. Therefore, the cooperative will "recommend the pooling of 

farms to form cooperatives, in which the exploitation of wage labor will 

be eliminated more and more, and gradually transform them into branches 

of the great national producers’ cooperative with each branch enjoying 

equal rights and duties" (Selected Works of Marx and Engels," Vol 4, p 314). 








With respect to the big farms of the capitalists, the proletariat should 
deprive them of the farms as soon as it takes the political power into its 
hands and them, “under the supervision of society, turn them over to the 
rural workers who are already cultivating them to be organized into 
cooperatives" (ibid, p 315). 


The theory of cooperation which was finally formulated by Engels has pointed 
out a new path for the development of the small peasant economy to socialized 
agriculture--a path of the socialist cooperative economy--and expounded 

the basic principles and different forms of the cooperative economy, thus 
forming a fairly complete theory of cooperation at that time. Judging 

from this theory, there will be a transitional period in future socialist 
society, in which the state sector of the economy plays a leading role and 
which links numerous economic factors together with the cooperatives 

serving as an intermediate link. Unitary socialist public ownership will 
not be established immediately. The theory of cooperation can be regarded 
as a supplement to the thesis of "transitional period" put forward in the 
"Critique of the Gotha Program," thus solving the question of economic 

forms in the transitional period. 


The theory was fairly complete "at thet time." That is to say, viewed 
from its basic principles, the Marxist theory of cooperation had basically 
taken shape but the specific features and forms of cooperation will vary 
according to different social conditions. It should be pointed out here 
that Engels still failed to touch upon two questions which become very 
important in the future practice of the cooperative economy, namely, the 
relationship between the cooperative and commodity production and the 
question of cooperation in the circulation field. 


There are reasons for Engels’ failure to mention the two questions: 


l. Engels analyzed here the small peasants after and not before the 
bourgeois revolution, the small peasants after and not before the industrial 
revolution, and the small peasants in a subordinate and not in a dominant 
position. "The development of form of capitalist production" has "cut the 
life-strings of small production in agriculture" ("Selected Works of Marx 
and Engels," Vol 4, p 296). Therefore, the small peasant economy at this 
time was only "the survival of a past mode of production" which drifted 
alongside the flourishing capitalist relations of production (ibid, p 299). 
This shows that the capitalist mode of production which occupies a leading 
position has developed to such an extent that it can be replaced by the 
socialist mode of production. Therefore, the development of the small 
peasant economy to socialized agriculture can proceed only when the 
proletariat has taken the state power into its hand and replaced the 
capitalist commodity economy with the unified socialist planned economy 
within the scope of the whole society. Although the small peasant economy 
still exists and is inclined toward commodity production, it is attached 

to the socialist economy and is subject to speedy transformation. Due 

to such a social condition, Engels naturally would not link the cooperative 
economic institution with commodity production. 








2. Since the small peasant economy is in a position of being led and 
transformed in the transition to socialist society, the unified planned 
economic system regards it as a component of direct social production 
without the use of an intermediary in commodity exchange, the cocperative 
economy naturally has only one form, namely, cooperation in production. 
In other words, although the members of a cooperative are different from 
other members of the society in the degree of possessing the means of 
production, rights, and duties, they are no longer independent commodity 
producers and administrators. Therefore, it is unnecessary to include 
their cooperation in circulation field. 


It can thus be seen that the basic principles of the theory of cooperation 
formulated by Marx and Engels are universal. That is to say, the proletariat 
should adopt measures to impel the small peasant economy to make a 

transition to a new mode of production, to regard the cooperative economic 
institution as an economic form in the transitional period, and to prevent 
the use of violence in depriving the peasants of their property. However, 
the specific features and forms of the cooperatives as envisaged by Engels 
were determined by the social conditions at that time and had their 
peculiarities. They will change according to the development of these 

social conditions. 


Judging from the expositions of Marx and Engels on the theory of cooperation, 
we can sum up the following points: 


The founding of scientific socialist theory and the criticism of utopian 
socialist cooperatives enabled Marx and Engels to understand that the 
cooperative is not an independent economic phenomenon but a transitional 
economic form. This economic form chiefly exists in the course of develop- 
ment from the small peasant economy to capitalism. It is entirely impossible 
for the utopian socialists to take the cooperatives as a means of transforming 
capitalism. 


Due to the growing prominence of the question of carrying out proletarian 
revolution in countries where the small peasants still exist in great 
numbers, Marx and Engels began to pay attention to the possibility of the 
proletariat seizing political power and establishing a socialist system 
before capitalism eliminates all the small peasants. In this way, a question 
of the proletariat leading the peasants to make a transition to socialism 

has also emerged. For this purpose, Marx formulated the basic principles 

of the proletariat leading the peasants to make a transition from the 
individual economy to the collective one (public ownership) on condition 

that this does not harm the proprietorship of the peasants. 


Engels worked out these principles into a cooperative economic form. He 
put forward the idea of taking the cooperative as an intermediate link in 
making a transition from the small peasant economy to socialism, expounded 
the basic principles of the cooperative, and envisaged the different forms 
of cooperatives, thus formulating a relatively complete theory of coopera- 
tion. The formulation of the theory of cooperation has made the theory of 
scientific socialism more perfect. 








II 


Marx and Fngels considered the question of cooperation in Europe where 
capitalism was fairly flourishing and the small peasant economy was in a 
subordinate position but Lenin considered this question in Russia, a 
country where capitalism was still undeveloped and the small peasant 
economy occupied a dominant position. The theory of cooperation developed 
to a new stage under different historical conditions. 


Before the October revolution, Lenin had envisaged two stages: First, the 
creation of the "free capitalist farm economy" through the development of 
capitalism after the completion of the bourgeois revolution in order to 
split up the peasants speedily and to make the overwhelming majority 

of peasants depart from the land and the means of production and become 
agricultural proletariat; and second, the alliance between the industrial 
proletariat and the agricultural proletariat to “defeat the entire 
bourgeoisie” and to establish the cooperative economic institution. 

Lenin described the future cooperatives in this way: "It will take the 
land away from the big proprietors and introduce cooperative farming on 
the big estates, so that the workers will farm the land together, in 
common, and freely elect delegates to manage the farms. They will have 
all kinds of labor-saving machines, and work in shifts for not more than 

8 (or even 6) hours a day. The small peasant who prefers to carry on his 
farm in the old way on individual lines will not then produce for the 
market, to sell to the first comer, but for the workers’ cooperatives; 

the small peasant will supply the workers' cooperatives with grain, meat, 
vegetables, and the workers in return will provide him free of charge with 
machines, livestock, fertilizers, clothes, and whatever else he needs" 
("Selected Works of Lenin," Vol 1, pp 433-434). 


This was Lenin's first idea on the cooperative, which was basically identical 
to Engels' idea. First, the development of capitalism in the rural areas 

will result in the elimination of the overwhelming majority of small peasants, 
the emergence of an agricultural proletariat, and the degeneration of the 
remmant small peasant economy to a subordinate position economically and 
later, the proletariat will seize political power and make a transition 

from the remnant small peasant economy to socialism by means of cooperatives. 
Since the development of capitalism has become socialized production, it 

is possible to abolish commodity production and to organize small peasants 

in production cooperation during this transitional period. 


Lenin's idea was based on the normal development of the capitalist economy 
after the bourgeois revolution. However, the development of the revolution 
was contrary to his expectations. Due to some specific historical conditions, 
the Russian proletariat became a ruling class politically without going 
through the process of the full development of the capitalist economy. 

That is to say, the proletariat seized political power in a small peasant 
country, where socialized production had not occupied a dominant position, 

and started to make a transition to socialism. After the October revolu- 
tion, according to Lenin's analysis, the Soviet political power would be 
confronted with a situation where five economic elements exist side by side. 








They were: 1) patriarchal, i.e., to a considerable extent natural peasant 
farming; 2) small commodity production (this included the majority of those 
peasants who sold their grain); 3) private capitalism; 4) state capitalism; 
and 5) socialism. Lenin held that of the five economic elements, small 
commodity production and petit-bourgeois spontaneous forces predominated 
("Selected Works of Lenin," Vol 3, p 541). 


In the initial period after the victory of the October revolution, due to 
serious grain shortage and the ensuing civil war, normal economic life was 
not restored and the most pressing economic task of Soviet political power 
was to distribute grain and to support the war. The situation compelled 
the new-born Soviet political power to implement military communism and the 
“system of collecting surplus grain" and to transform the consumers’ 
cooperative societies, which had already become national institutions before 
the October revolution, into grain distribution organs of the Soviet 
political power. As a consequence, Lenin put forward some ideas. He 
maintained that strict grain distribution would be the beginning of 
organizing on a national scale “the strictest, countryside, comprehensive 
accounting and control" (see "Selected Works of Lenin," Vol 3, p 508) 

and that, as grain distribution organs, the cooperative societies would 
become a powerful means for realizing this countrywide accounting and 
control. Following the expansion of accounting and control of the coopera- 
tive institutions from grain to all other necessities, the cooperative 
societies would develop from the distribution of consumer goods to the 
field of production and, at last, every village and factory throughout the 
country would become a production and consumption commune and form a 
certain countrywide "cooperative society under proletarian management" 

(see "Selected Works of Lenin," Vol 3, p 509). 


It can thus be seen that Lenin's ideas on cooperative societies at that 
time were still those societies which had been expounded by Engels and 
which he described in 1905. He still tried to rely on the proletariat in 
key cities and on che limited modern industry and organizational force in 
Russia to organize the entire economic life, to lead the peasants through 
the cooperative societies, to carry out direct social production, and to 
abolish commodity exchange. Although he also talked in early 1918 about the 
transformation of agriculture through state capitalism, this could not be 
practiced because "freedom to trade, which was of fundamental significance 
to state capitalism" (see "Selected Works of Lenin," Vol 4, p 660) was 
neglected. 


From the initial period of the victory of the October revolution to the 
implementation of the new economic policy in 1921, Soviet political power 
made every effort to realize this cooperative plan but failed. From 1918 
to 1919, more than half of the grain supply of the Soviet city residents 
depended on free traffic by "profiteering small traders" and only less 
than half of the grain was distributed by the Soviet grain organs through 
these cooperative societies. In other words, most farmers who engaged in 
trade avoided the "accounting and control" of the cooperative societies. 
This situation rapidly grew worse and a serious situation of the urban state 
economy under the leadership of the proletariat being out of line with the 
vast rural areas gradually emerged. On the one hand, the cities were 
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short of raw materials and grain and on the other hand, speculation on 
farm products became more and more rampant, which resulted in soaring 
prices, devalustion of currency, and the confusion of the entire economic 
life. As a cosequence, the cooperative plan had to be given up and a 
new economic policy was implemented which allowed the farmers to engage 
in free trade. 


Lenin later called this practice as an attempt to “organize the state 
production and the state distribution of products on communist lines in 

a small-peasant country directly as ordered by the proletarian state" 
("Selected Works of Lenin," Vol 4, p 571). Facts proved that in Russia, 
where the small-peasant economy predominated, it was entirely impossible 
to establish cooperative economic institutions which would abolish commodity 
exchange and which would directly organize peasant production through 
large-scale industry. Lenin pointed out: "Trade is the only possible 
economic link between the scores of millions of small farmers and large 
scale industry if...there is not alongside these farmers an excellently 
equipped large-scale machine industry with a network of power transmission 
lines, an industry whose technical equipment, organizational "“superstructures' 
and other features are sufficient to enable it to supply the small farmers 
with the best goods in larger quantities, more quickly and more cheaply 
than before." (Ibid, p 579) From Lenin's series of works in the last 

few years of his life, we can see that he constantly emphasized the role 
of commodity production. Lenin held that it was precisely in the process 
of implementing the new economic policy and restoring and developing 
commodity production that the great significance of the cooperative move- 
ment emerged. Thus, Lenin's last plan for ccoperative societies took 
shape. It was a plan which took shape after he personally engaged in the 
practice of socialist construction for several years and after he pondered 
over it repeatedly. It was provided with extremely great significance. 


Lenin started to regard the cooperatives as a form of state capitalism. 

He maintained that a natural consequence of changing the system of collecting 
surplus grain into one of collecting the grain tax is the restoration of 
free trade. Under the condition of free trade, the advance of small peasant 
economy toward socialism can only be effected through the "intermediate 
station" of state capitalism and the cooperative is precisely a form of 

the “intermediate station" of state capitalism. Judgire from appearances, 
the cooperatives are like "private traders." They purchase farm products 
from the farmers who engage in free transactions and then sell industrial 
goods to the farmers. The cooperatives are like commercial institutions, 
which are provided with the functions of a commercial organization, and 
which exist for the promotion of commodity production. However, because the 
cooperatives establish the link between the smali peasant economy and 
socialist industry, it is easy for them to organize the farmers, to exercise 
state control (that is, state planning), and to make a transition to 
socialism. Therefore, unlike "private traders," they also have great 
superiority. 


When Lenin regarded the cooperatives as a form of state capitalism, these 
cooperatives were still, to a large extent, in private hands and most of 
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them were commercial cooperative institutions with capitalist characteristics 


left over from the old society. This situation changed much when Lenin 
wrote "On Cooperation." In this period, Soviet political power adopted 
numerous means, both political (such as dispatching Communist Party members 
to cooperatives) and economic (such as giving preferential prices and so 
on), to transform gradually the old type of cooperatives. The cooperatives 
were still commercial cooperative institutions. However, due to the 
rehabilitation of industry and the strengthened relationship between 
inudstry and agriculture since the implementation of the new economic 
policy, a considerable number of cooperatives became ones which were subject 
to the leadership of the working class and which were integrated with the 
socialist economy. It was precisely under this condition that Lenin put 
forward a complete idea on the socialist cooperative economy. 


Lenin first explicitly pointed out that in such a backward agricultural 
country as Russia, because the proletariat had taken into its own hands 

the state political power and the ownership of all means of production 
(chiefly referring to large-scale means of production and in agriculture 
referring to land and a small number of big farms), the proletariat had 
formed an alliance with the peasants in the course of the bourgeois revolu- 
tion. Under these conditions, by setting up commercial cooperative 
societies, which we formerly "ridiculed as huckstering," the proletariat is 
provided with "all that is necessary and sufficient for the building of a 
complete socialist society" (see "Selected Works of Lenin," Vol 4, p 682). 
Lenin emphatically said: "All we actually need under the new economic 
policy is to organize the population of Russia in cooperative societies 

on a sufficiently large scale" (ibid, pp 681-682). 


We can undoubtedly say that here Lenin linked the cooperative societies 
with commodity production and thus integrated for the first time commodity 
production with the socialist economy in commercial cooperation. In this 
way, he carried forward the theory of cooperation of Marx and Engels and 
adapted it to such a backward agricultural country as Russia. On the 

one hand, these cooperatives were integrated with peasants, namely, small 
commodity producers, which is a cooperation aimed at suiting the need of 
commodity production and developing commodity production. By taking part 
in this cooperation, the peasants can reduce circulation charges, avoid 
being exploited by private traders, and develop commodity production more 
smoothly. On the other hand, these cooperative societies are also related 
to the socialist state economy, are subject to the control of the socialist 
country, and guide the decentralized small commodity production to the 
path of being connected to socialist mass production. Lenin excitedly 
pointed out: "We have now found that degree of combination of private 
interest, of private commercial interest, with state supervision and control 
of this interest, that degree of its subordination to the common interests 
which was formerly the stumbling block for very many socialists" ("Selected 
Works of Lenin," Vol 4, p 682). 


Lenin predicted that these cooperative societies will "economically unite 
millions of small peasants, draw their interest in management, link them 
up, and lead them to the next step, namely, to various forms of association 
and alliance in the production itself." (Ibid, p 572) 
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In order to illustrate the characteristics of these cooperative economic 
institutions, Lenin gave a systematic theoretical explanation of this issue. 
He maintained that the cooperative enterprises have never played an 
independent economic role. Judging from the historical point of view, the 
cooperatives can be divided into three types: 1) The cooperative enter- 
prises under the capitalist condition are collective capitalist institu- 
tions; 2) the cooperative enterprises under the condition of state 
capitalism are private as well as collective ones; and 3) the cooperative 
enterprises under the Soviet "specific economic conditions" at that time. 
This is a "third type of enterprise" which "combine private capitalist 
enterprises--but in no other way than on nationalized land and in no other 
way than under the control of the working class state--with enterprises 

of a consistently socialist type (the means of production, the land on 
which the enterprises are situated, and the enterprises as a whole belonging 
to the state)" (ibid, pp 685-686). This type of enterprises is different 
from the private capitalist enterprises but is identical in nature with 

the socialist enterprises because “the land on which they are situ: ted 

and the means of production belong to the state, i.e., the working class" 
(ibid, p 686). It should be noted here that although Lenin held that 
cooperative enterprises are identical in nature with socialist enterprises, 
they should be differentiated from "enterprises of a consistently socialist 
type." This shows that under the socialist condition, cooperative enter- 
prises also have their transitional features and are not provided entirely 
with socialist characteristics. This is identical with Engels’ thinking 
which we have analyzed: A proletarian state should possess ownership of 
the means of production of cooperatives and the cooperatives should have 
their own special interests. 


This complete understanding of cooperatives enabled Lenin to have a complete 
and clear picture of the Russian revolution and its future and to "modify 
radically" his "whole outlook on socialism" (ibid, p 687). In his article 
"Our Revolution," which was written almost at the same time as "On Coopera- 
tion,'’ Lenin criticized the argument that Russia did not have the objective 
economic basis for realizing socialism and, therefore, should not carry 

out the proletarian revolution. He maintained that the general line of 
development of world history will not change but a specific situation 
enables the working class movement to integrate with the peasant revolution, 
to strive to "create the fundamental requisites of civilization in a different 
way from that of the West European countries," and to "proceed to overtake 
the other nations with the aid of the workers’ and peasants’ government and 
the Soviet system" (ibid, p 691). We can understand Lenin's idea in this 
way: Due to specific historical conditions, it is possible to terminate 

the development of the capitalist system at an earlier date but the stage 

of development of capitalist civilization cannot be transcended, which is 
the stage of development of commodity production. By integrating commodity 
production with planned economy and the interests of private transaction 
with the common interests of the state, the cooperative economic system has 
provided the only possible economic form for the fulfillment of this historic 
task, a stage of development of commodity production which capitalism 
should go through, under the proletarian dictatorship and socialist system. 
Therefore, socialism does not have a pure and unitary economic form. It 
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is a society under the leadership of the proletarian's political power, 
with multiple levels of economic structure and with the socialist economic 
sector occupying a dominant position. It will undergo a long process of 
development and perfection. 


Lenin's theory of cooperation can be summed up as follows: 


Before the October revolution, Lenin conceived the idea of carrying out 
proletarian revolution after the normal development stage of capitalism 

and then making a transition from the remnant small peasant economy to 
socialism by means of cooperative institutions. At this stage, his idea 

on the specific form of cooperative was basically the same as Engels’, 

i.e., abolition of commodity production and direct cooperation in production. 


The October revolution elevated the proletariat to the historical state. 

For a period of time after the October revolution, Lenin hoped to carry 

out direct socialist production and distribution through "military communisn." 
It wes not until the implementation of the new economic policy and the 
restoration of commodity production and "free trade" that Lenin reconsidered 
and redesigned his plan for the cooperative. 


The success of the new economic policy enabled Lenin to reconsider the 
question of making a transition to socialism through the cooperative 
economy in Russia, a country where the small peasant economy occupied a 
dominant position. He maintained that under the Soviet Union's conditions 
at that time, the cooperative can only be a commercial institution which 
links large-scale industry with the small peasant economy and which links 
the various sectors of the small peasant economy in commercial circulation. 
It is a transaction institution." Cooperation can develop into combination 
of production on the basis of developed production. 


Lenin linked cooperative economic institutions with commodity production 

and systematically expounded and proved the socialist character of this 

type of cooperative. As a consequence, he maintained that in such a country 
as the Soviet Union, where the small peasants occupied a dominant position, 
the proletariat should pass through the stage of development of commodity 
production before it can build socialism and that the cooperative is the 
only possible economic form for developing commodity production under the 
leadership of the sociaiist state economy. 


CSO: 4007/175 
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NATIONAL 


PROCUREMENT POLICIES EXPLAINED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 29 Apr 84 p 3 


[Answers to readers’ questions: "Principles of State, Excess and Negotiated 
Procurement of Grain, and Differences between Them" ] 


[Text] Comrade Editor: What is the principle behind the policies of "state 
procurement,” “excess procurement" and "negotiated procurement" which the state 
has put into effect for grain? What is the distinction between these three 
terms? Are the amounts decreed for state procurement for the short term or 
long term? Please reply. 


Signed: Yi Min [4135 3046] 
West Brigade, Zhangyuan Hamlet, 
Shizhai Village, Fengxian, Jiangsu 


Comrade Yi Min: The answer to the question you raise is as follows: 


China initiated the policy of the state monopoly of the purchase and marketing 
of grain in 1953. That is to say, the state procured any excess grain which 
rural growers possessed and sold it to the population of any city or village 
where grain was lacking. There was no centralized purchase or marketing in 
self-sufficient regions. This policy has been in effect for 30 years. 


After 1965, state procurement was made up of the two categories of “levy grain" 
and "procurement grain." “Levy grain” was an agricultural tax and as also known 
as "public grain." The money realized from the sale of this category went into 
the national Ministry of Finance. This category of grain eventually became 
commodity grain. "Procurement grain" refers to grain pruchased at a centrally 
fixed price. “Levy grain" and “procurement grain" are what now constitute the 
farmer's state purchase quota or state purchase base. In some areas it is 

known as a contract purchase quota or fixed-purchase quota. 


After 1965, in order to encourage farmers to increase grain production over and 
above the state procurement quota, the state used price increments in purchasing 
grain resulting from the farmer's increased production in an attempt to fulfill 
the ever increasing demand for grain in the villages and cities. The grain 
purchased at this incremental price is called excess procurement. At present, 
the excess procurement price is 50 percent higher than the central price. 

State procurement and excess procurement both fall within the category of state 
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planning regulations. Quantities, types and prices are all centrally fixed by 
the state. Planning for state procurement and excess procurement is all done 
by state decree. Fulfiliment of state procurement and excess procurement quotas 
is a duty incumbent on the farmer. 


The amount of state grain procurement was set in 1965 by the state, based upon 
grain production and demands for consumption. Over and above the state pro- 
curement amount, excess procurement amounts were determined according to the 
size of the grain harvest. In 1971 the state stipulated that the amount for 
state procurement would remain fixed for 5 years. However, the current state 
procurement base figure for all production units is still fundamentally the 
figure stipulated in 1971. 


In 1982, the state fixed the state procurement, sales and allocation responsi- 
bilities for a 3-year period. The state procurement responsibility was made to 
incorporate the state procurement base figure and the excess purchase quota. 
Some provinces, municipalities and autonomous regions also established state 
procurement and sales responsibilities, with quotas to be carried out by house- 
holds. The state grain procurement responsibility amount was made to include 
levy grain, procurement grain and excess procurement grain. Under normal 
circumstances these amounts are not readjusted. When land responsibilities 

are reassigned, state procurement contract quotas must be readjusted in response, 
to guard against state grain procurement quotas which are not based on actual 
conditions. 


When the state tallies up a grain price figure for the farmer, it proceeds in 
order from levy grain to procurement grain and then to excess procurement grain. 
Those selling insufficient public grain will be refused an accounting of pro- 
curement grain, and those selling insufficient procurement grain will be refused 
an accounting of excess procurement grain. 


Negotiated-price grain procurement takes place outside of state planning. Grain 
procured through consultation between grain departments and grain-producing 
units belongs to the market regulation category. Amounts, types and prices under 
negotiated procurement are fixed through negotiations between the buying and 
selling parties. Farmers who have fulfilled their state procurement and excess 
procurement quotas can either take their remaining grain to a market and nego- 
tiate a price for it or continue to sell it to the state under excess procure- 
ment or negotiated procurement. After those counties considered as units have 
fulfilled their annual grain quota for centralized procurement, they are per- 
mitted to engage in multi-channel enterprises. Supply and marketing cooper- 
atives, other rural cooperative commercial organizations and individual sellers 
and farmers can be flexible in buying and selling. <crivate farmers can also 
engage in their own business, enter cities and leave their home county or pro- 
vince. Prices can rise and fall. 


12303 
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NATLONAL 


POLICY ON CHARGING TECHNICAL CONSULTATION FEES 
Beijing ZHONGGUO NONGMIN BAO in Chinese 29 Apr 84 p 2 


[Article: "Are State Agricultural Technique Cadres Who Charge a Set Propor- 
tional Technical Consultation Fee on Increased Production under Technical Con- 
tracts Stealing from the Farmer?"] 


[Text] The sending of state agricultural technique personnel out to the 
countryside under agricultural technique contracts constitutes a kind of econ- 
omic responsibility system for propagating agricultural techniques, based upon 
the contract responsibility system now prevalent in rural areas. It is a major 
reform of the work of propagating farming techniques. This is a departure from 
a pure reliance in the past upon administrative procedures to propagate farming 
techniques. It overcomes the abuses of “eating from the big bowl" in the 
propagation of farming techniques. Through the technical contract, the respon- 
sibilities, rights and interests of the technical worker are closely tied to 
production activities and results. This consequently strengthens the technical 
worker's sense of responsibility and improves his work habits and his attitude 
toward service. Therefore, the appearance of this form of responsibility system 
has met with farmer approval md has rapidly spread throughout the whole nation. 
According to statistics prepared by the National Farming Technique Propagation 
Center for 18 provinces, municipalities and autonomous regions, as of the end 
of 1983 there were 240,000 technical personnel involved in technical contracts 
covering 160 million mu of farmland. The vast majority have produced manifest 
economic results. Shuangliu County in Sichuan inaugurated technical contracts 
on rice paddies in 1983 which resulted in a 76.5 jin per mu increase over pre- 
contract totals. The per-mu increase for wheat was 40.5 jin. The average in- 
crease in income per household for those entering such contracts was /6 yuan. 
Technical contracts covering 60 percent of the cotton fields in Gucheng Commune 
in Qingfeng, Henan, produced yields of ginned cotton reaching 154 jin per mu -- 
an increase of 51 jin. 


The core of implementation of the farming technique responsibility system lies 
in the word "guarantee [0545]." By signing the economic agreement, the rights, 
responsibilities and interests of the parties are made explicit and are closely 
tied to how well production goes. For the technical person, there is a percen- 
tage of increased production and a requirement that compensation be paid for 

decreased production resulting from faulty technical guidance. For the farmer, 
he must pay a specific technical consultation fee once he enters a technical 
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contract. Thus, as far as the spread of practical farming techniques is con- 
cerned, he maintains his autonomy and his rights of choice and supervision. 
Increased farm yields and income are the result of the labor of both the parties. 
Therefore, the technical worker extracts a minor portion of the increase as 
remuneration according to the socialist principles of "to each according to his 
work” and "more income for more work.” This year's Central Document No l 
explicitly directs that regional cooperative economic organizations should 
“organize for plant protection and pestilence prevention, popularize farming 
techniques, take charge of basic construction of water conservation projects 

in farm fields and provide other pre-and post-production services." "Service 

is also a form of exchange of labor and should generally be compensated. The 
farmer can select the services he wants. Only in this way will there be long- 
term effectiveness and a guarantee of service quality.” This was also made 
explicit in the “Tentative Regulations for the Agricultural Technique Responsi- 
bility System” issued this year by the Ministries of Agriculture, Livestock and 
Fisheries, which stipulate that the basic principle of the farming technique 
responsibility system is "the will of the parties, with compensation for service, 
and reasonable bonuses and indemnities." 


For this reason, by implementing the technical-contract responsibility system, 
following pclicies and regulations and using technical contracts, the results 

of agricultural science and technology can be transmitted directly to the many 
hv» useholds and transformed into a real productive force. This will give impetus 
to developing farm production, bring the farmer increased yields and income and 
benefit both the nation and the farmer. It should not be construed as a burden 
on the farmer nor even less should it be construed as an expropriation. 


12303 
CSO: 4007/155 


17 





NATIONAL 


JINGJI YANJIU ON SCALE OF AGRICULTURAL UNITS 
HK141343 Beijing JINGJI YANJIU in Chinese No 4, 20 Apr 84 pp 3-9 


[Article by Yan Ruizhen [0917 3843 3791]: "Several Theoretical Questions 
on the Scale of Agricultural Production Units" ] 


[Text] After the general implementation of the output-related system of 
contracted responsibilities which integrated centralization and diversifica- 
tion in the rural areas throughout our country, the basic agricultural pro- 
duction unit changed from being the production brigade to being the agricul- 
tural household and the scale of the production unit has been greatly 
reduced. In the past, we popularized the unlimited superiority of large- 
scale production, but now how should we view such a change? What will be 
the future trend of the change in the scale of the agricultural production 
units in our country? Will this hinder the development of the modern agri- 
cultural production force? This article will probe the theory of these 
questions. 


Economic Factors that Decide the Scale of Agricultural Production Units 


Before we probe the economic factors which affect and determine the scale 
of agricuitural production units, we must first clarify the indexes for 
assessing the scale of agricultural production units. 


There were different indexes for assessing the scale of agricultural produc- 
tion units in different historical periods. During the early capitalist 
period, agricultural management was extensive, increases in agricultural 
production mainly depended on enlarging the cultivated area, but not on the 
inflow of increased amounts of live labor and materialized labor (particularly 
the latter) into the area of the unit. Thus, the area of cultivated land 
became a basic index for assessing the scale of agricultural management. 
After the industrial revolution, there was gradual improvement in modern 
industry as well as in agricultural equipment, allowing the utilization of 
chemical fertilizers, agricultural chemicals, and agricultural machinery 

to increase at a tremendous speed. This marked a great advance in the 


history of agricultural production. As Marx said: "The progress of agri- 
culture itself is always reflected in the increase in the proportion of con- 
stant capital to variable capital." (Footnote 1) (Marx: "Das Kapital," 


People's Publishing House, 1975 edition, Vol 3, p 857) During the transition 
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from extensive farming to intensive farming in agriculture, in the wake of 
the increased input and following the expansion of diversification in agri- 
cultural production, per unit area yield also increased. At this time, as 
well as the area cultivated, other factors for assessing the scale of agri- 


cultural production units included the level of inflow of chemical fertilizers, 


agricultural chemicals, agricultural machinery, and so on and the different 
kinds of agricultural production. Lenin pointed out very clearly that: 
"The cost of fertilizers and the value of agricultural machinery and tools 
are statistical figures which show precisely the degree of intensive farming." 
(Footnote 2) (Lenin: "Collected Works: New Materials on the Laws Governing 
Development of Capitalism in Agriculture," Vol 22, p 29) "The main line 

of the development of capitalist agriculture is the change from a small-scale 
economy, as measured by the smallness of areas of land, to a large-scale 
economy, as measured by the scale of production, development of animal hus- 
bandry, and the amount of fertilizers and machinery applied." (Footnote 3) 
(Ibid., pp 58-59) Thus, when assessing the scale of agricultural production 
units, apart from agricultural land use, there were two other economic 
indexes, namely the rate of inflow of fixed capital and circulating capital 
in the form of value, and gross production output of farming, forestry, 
animal husbandry, sideline occupations, and fishery. The scale was big when- 
ever there is a large area of land, a high inflow rate, and a high output 
rate, and vice versa. 


The tendency of change in land area, inflow rate, and output rate is always 
unitary. The inflow rate and output rate are determined by the land area. 
This is because land is the most fundamental means of production in agricul- 
tural production and it bears all agricultural inflows. However, under cer- 
tain scientific and technological conditions, there are bound to be certain 
limitations regarding the capacity of fixed capital and circulating capital 
per unit area of land. Therefore, the total inflow of the agricultural pro- 
duction unit is still decided by the area of land. The larger the area of 
land, the larger the amount of inflow to be borne. Simultaneously, the land 
is the bearer of all agricultural products and, under certain scientific 

and technological conditions, the amount of output per unit area of land 

is also a constant amount. The larger the area of land, the larger the total 
amount of output. Of these three economic indexes--land area, amount of 
inflow and amount of output, land area is the basis and is the independent 
variable, and the amounts of inflow and output are the dependent variables 
which vary in the same direction as the land area. Thus, land area is still 
the decisive factor for assessing the scale of agricultural production units. 
For the sake of convenience, we can assess the scale of agricultural produc- 
tion units by only applying the index of land area. 


There are great differences in the scales of the agricultural production 
units of various countries throughout the world, and there are two economic 
factors accounting for such differences--the situation of the agricultural 
production force and agricultural production relations. 


The situation of the agricultural production force is the decisive factor 
determining the scale of agricultural production units. As far as the 
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situation of the agricultural production force as it decides the scale of 
the agricultural production unit is concerned, it can be divided into the 
following three points: 


First, the types of agricultural tools. The minimum scale of an agricultural 
production unit is equivalent to the minimum area of agricultural land in 
which the most fundamental agricultural tools and labor force of the produc- 
tion unit concerned can be brought into full play in the effective farming 
season. For instance, in the agricultural production unit which is engaged 
in paddy rice cultivation, rice transplanting is the most fundamental farm 
work. Assuming the effective period for rice transplanting to be 10 days, 
under the condition of transplanting rice seedlings by manual labor, each 
laborer working on an area of 0.4 mu each day, and in the whole effective 
rice-transplanting period each laborer working an area of at least 4 mu, 

the agricultural tools and labor force can be brought into full play. Under 
the condition that each average household possesses two laborers, the minimum 
scale of operation of each household is an area of 8 mu. If rice transplanting 
is carried out by machines, and each rice transplanter plants an area of 20 
mu each day, the minimum scale should be 200 mu. 


Second, the category of extent of land resources, the organic varieties, 

and the agricultural technology adopted. The most fundamental means of agri- 
cultural production is land, the scale of the production unit being large 

in areas and countries where there are abundant land resources and a rela- 
tively small agricultural labor force and where each agricultural laborer 
owns a relatively large area land. In other circumstances, the scale is 
small. Living things are also an irreplaceable factor of agricultural pro- 
duction forces. In agricultural units which engage mainly in paddy rice pro- 
duction, the manpower and raw materials consumption rate is quite high, but 
the scaleis smaller than that of agricultural units which engage mainly in 
wheat production. The production scale of dairy cattle breedirg units is 
alsosmaller than that of beef cattle breeding units. In addition, there 

is also a great difference between the scales of agricultural production 
units adopting different technology. The scale of units which adopt organic 
technology is smaller than that of those which adopt mechanized technology; 
the scale of units which practice intercropping and multiple cropping, and 
where land use is intensive, is far smaller than that of those where land 
use is not intensive. 


Third, the cultural standard and the level of knowledge of science and tech- 
nology and management of the agricultural laborers place restraints on the 
business scale of the agricultural production units. Most of the agricultural 
production units adopt multi-department administration, demanding that each 
administrator have the ability to carry out the tasks of overall planning, 
co-ordination, and deployment in various production departments. Agricultural 
production is another process of organic composition, the alternate progress 
of natural reproduction and economic reproduction demanding that the adminis- 
trators have the ability to adapt to the changes in the various natural 
factors. The interrelationship between the inflow of agricultural production 
and its output is still affected by organic factors and is very complicated. 
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It demands that administrators measure the gain and loss of economic returns 
by taking into consideration the various scientific and technological condi- 
tions and the inflow of the means of production and that they possess the 
ability to make decisions on inflow and so on. Therefore, when the cultural 
standard and the level of knowledge of science and technology and management 
of the agricultural laborers are unsuitable, large-scale organization is 
inappropriate. 


Apart from the situation of the agricultural labor force, another factor 
which affects the scale of agricultural production units exists, and that 
is the type of agricultural production relations. For instance, monopoly 
of the system of private ownership of land restricts to a certain degree 
the expansion of the scale of agricultural production units. 


Of the two above-mentioned factors which decide the scale of agricultural 
production units, the situation of the production force plays a crucial role. 
The reason is that, first, even in a society with a private ownership system, 
the factor of the production force is able, to a certain extent, to break 
through the restrictions of the private ownership system on scale, and create 
social conditions for expanding the scale of management. For instance, in 
capitalist society, the advances of the agricultural production force led 

to the bankruptcy of the small farms and created large-scale production by 
means of amalgamation. Second, even in a society with public ownership of 
land, it is true that the larger the scale of the agricultural production 
unit, the better the management. During the historical stage when the agri- 
cultural production force still centered on manual labor and simple coordina- 
tion had not yet been replaced by specialization in work, an excessive scale 
would certainly have created "a big tumult" in labor organization and "eating 
from the same big pot" in distribution, thus infringing upon the production 
initiative of the laborers. Only when the contemporary agricultural produc- 
tion force has remarkably improved, simple coordination has already been 
replaced by division of labor, production of commodities has developed con- 
siderably, and when there is abundant production of agricultural product 

can the scale of management be expanded without bringing about the setbacks 
of "a big tumult" and “eating from the same big pot." We can see that the 
situation of the agricultural production force still occupies a decisive 
position. 


The Economic Boundary of the Transition from Small-Scale Management to 
Large-Scale Management 


Marx and Engels more than once expounded on the superiority of large-scale 
production. In the course of the socialist revolution and construction, 
Lenin and Stalin repeatedly expressed criticism of "negating the superiority 
of utilizing machinery in large-scale management," the "theory of the eco- 
nomical stability of small farmers," and other arguments which negated the 
superiority of large-scale production. However, Marxist principles, as far 
as the superiority of large-scale production is concerned, are conditional. 
These conditions can be summarized into two points: 
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First, as opposed to the theory of small-scale peasant economy. Small-scale 
peasant economy which is based on the private ownership of land is a backward 
and out-of-date form of organization is compared to large-scale production 
such as the capitalist farm in capitalist society. Due to its small size 
and dispersion, it is impossible to adopt large-size machines and new tech- 
nology; the management style of "small and comprehensive" rules out the 
advantageous effects of specialization; self-sufficiency in production elimi- 
nates the possibility of commodity production; limiting production within 

the cycle of simple reproduction relies for its existence on "excessive labor 
and insufficient consumption." An extremely low productivity rate, product 
rate, and rate of development naturally brought about its elimination by 
large-scale production. Marx pointed out: "System of ownership of small 
pieces of land, by its nature, eliminates the development wf the social pro- 
ductive force, the social form of labor, social accumulation of capital, 
large-scale animal husbandry, and the incessantly expanded application of 
science.: (Footnote 4) (Marx: "Das Kapital," Vol 3, p 910) What Marx 
meant by small-scale production is the system of ownership of small pieces 

of land, an individual small-scale peasant economy. 


Apart irom being reflected in the small-scale peasant economy based on the 
system of ownership of land, small-scale production is also reflected in 

the management of peasant households which, under capitalist conditions, 

adopt modern production tools, implement specialized production, possess 

a high commodity rate, but where the area of land is small. In addition, 
under socialist conditions, it is also reflected in the management of peasant 
households which are founded on the basis of the public ownership of land, 
which is regarded as the management level of the cooperative economic organi- 
zation, characterized by specialized production and commodity production, 

and which is undergoing its transition to modern agriculture and which accepts 
state guidance on planned economy. If we say that the former is greatly 
different from small-scale peasant economy, the latter is already completely 
different from small-scale peasant economy. It is wrong to confuse small- 
scale peasant economy with the management of peasant households which is 

the management level of cooperative economic organization under socialist 
conditions. Consequently, it is more erroneous to negate this kind of new 
peasant household management in accordance with the Marxist theory on superi- 
ority of large-scale production given the superiority reflected by this kind 
of new peasant household management. 


Second, in accordance with the economic condition of possessing a certain 
level of development of production forces. Large-scale production is the 
product of the development of modern production forces at a certain stage. 
Modern production forces can be roughly grouped into two categories: 

l. Mechanical technology, including the tractor, reaping-threshing combine 
harvestors, and other farming machines. The direct outcome of the application 
of such technology is that a huge amount of manpower is saved and the labor 
productivity is improved, and it is thus termed labor saving technology. 
Such technology is directly related to the scale of the production unit. 

For instance, each combine can harvest 4,000 mu of farmland, and the produc- 
tion ability of such large-scale farming machines cannot be accommodated 
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without an appropriate scale. 2. Organic technology, which means technology 
of chemical fertilizers, farming chemicals, nursing of young seedlings, and 
cultivation. The direct outcome of the application of such technology is 

an increase in per unit area yield and a level of output on a relatively 
small area of farmland the same as was previously produced on a relatively 
large area of farmland. Thus, it is also termed land-saving technology. 

The application of such technology does not directly demand an expansion 

of the production unit. 


The expansion of management scale has different effects on these two kinds 
of technology: as far as mechanical technology is concerned, it creates 
better conditions for operation and obviously improves labor productivity; 
as far as organic technology is concerned, the situation is different. Due 
to the practice of extensive machine farming in large-scale management, the 
per unit area yield is less than that of small-scale management. Here, we 
will illustrate this with historical data of Japan: 


Table 1 Relationship Between Scale of Peasant Household and Productivity 
in Japan from 1922 to 1940 (Footnote 5) (Keij Kamiye: "Economic 
Development and Agricultural Problems," 1977. Cited from MASAKATSU 
AKIMO: "Developing Household Farming in Rural Areas," Japanese 
Industrial Development Center, 1977 edition, pp 13, 14) 


(Taking the average scale of 7.5-15 mu as 100) 


Category 7.5-15 mu 15-22.5 mu 22.5-30 mu Over 30 mu 
Labor productivity 100 117 119 127 
(yen/100 hours) 

Land productivity 100 94 81 70 

( yen/mu) 


Between 1922 and 1940, in the wake of the expansion of the production scale, 
the value produced per unit labor hour by Japanese peasant households was 
raised but the value produced per unit of land was lowered, off-seiting the 
advantages brought about by the expansion of the management scale. However, 
the situation was not permanent and unchangeable. The advances of large- 
scale management in organic technology would ultimately and gradually over- 
come the extensiveness of machine farming and the passive role created by 
the per unit land area yield. This also can be illustrated by the Japanese 
data: 
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Table 2 Relationship Between Scale of Peasant Household and Productivity 
in Japan from 1960 to 1970 (Footnote 6) (Norin Tokei Kenyuksi: 
"Economic Survey of Peasant Househvids," 1974. Cited from MASAFATSU 
AKIMO: "Developing Household Farming in Rural Areas," Japanese 
Industrial Development Centre, 1977 edition, pp 13, 14) 


(Taking the average scale of 7.5-15 mu as 100) 


Labor Productivity Land Productivity 
(yen/100 hours) (yen/mu) 
1960 1965 1970 1960 1965 1970 
Under 7.5 mu 86 86 85 92 90 79 
7.5-15 mu 100 100 100 100 100 100 
15-22.5 mu 116 113 119 100 102 115 
22.5-30 mu 134 129 133 96 98 108 
Over 30 mu 168 153 160 96 90 97 


We can see from the above data that value produced per unit of labor in 
large-scale production remained high. However, the value produced per unit 

of land was different from that between 1922 and 1940. In 1965, large-scale 
peasant households which had a management scale of 15-22.5 mu already exceeded 
small-scale management; in 1970, the peasant households which had a scale 

of 22.5-30 mu also surpassed the small-scale peasant households. Viewed 

from this trend of development, the superiority of large-scale management 

in its value per unit of area begins to show. We can draw the following 
conclusions from this: 


l. The superiority of large-scale production is gradually prepared for by 
development of the agricultural production force. Due to the different eco- 
nomic conditions in various countries, the time required for this process 
may be long or short, but a course of development is essential. 


2. The key to giving play to the superiority of large-scale production lies 
in whether or not the progress of organic technology balances extensive 
management brought about by an expansion of scale, and thus enables the yield 
per unit of area to exceed that of small-scale management. Thus, it is par- 
ticularly necessary to make more efforts to advance organic technology. 


3. In different countries, the economic importance displayed by the two 
economic indexes of labor productivity and land productivity vary. In 
countries possessing developed industries, vast land areas, and sparse popu- 
lations, and in which there are severe shortages of agricultural labor, the 
economic index of value per unit of labor occupies a decisive position. 
These countries can rely on the advantages resulting from expansion of the 
scale of production and improvement in labor productivity to compensate for 
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the disadvantage of low land productivity. However, in countries where 
populations are dense and land is limited and where agricultural labor is 
ample, the economic index of value per unit of area occupies a crucial posi- 
tion. These countries usually, under the premise of temporarily maintaining 
the original scale of production units, try to bring about advances in organic 
technology and strive to improve land productivity. This is why the scale 

of agricultural production units is small in countries like Japan and why 

they take a Ilrnger time to expand management scale. 


4. In agricultural production, value per unit of labor and value per unit 
of land are two fundamental economic indexes. The combination of these two 
determines the level of economic returns of agricultural production. Thus, 
whether or not these two indexes are raised becomes the limiting economic 
factor in assessing whether or not the condition required for small-scale 
production to transit to large-scale production. 


An Economic Measure to Ease the Limitations of Small-Scale Management 


Since the replacement of small-scale management by large-scale management 
is a process of development, it is necessary to study the economic problems 
in the course of such a process. 


The agricultural production force is very active and adopts the form of 
regular and unnoticed quantitative accumulation in acquiring new factors. 
These new factors sometimes create contradictions to the superficial appear- 
ance of the form of small-scale management in various aspects. For instance, 
expanding the scale of the project to bring all farmland under irrigation 
demands that we break through the restrictions of small-scale management 

and unite and organize water supply, building of irrigation ditches, and 
irrigation and drainage on a wider scale than production units or districts. 
Moreover, the utilization of large-scale farm machinery also demands that 

we break through the limitations of the narrow scope of small-scale produc- 
tion in order to bring its full effects into play. Another example is that 
under the conditions of specialized and commodity production, in order to 
sell products and purchase the means of production, it is also necessary 

to organize, on a greater scale, preproduction and postproduction services. 
During this process, the agricultural production force progresses from quan- 
titative change to qualitative change. When the accumulation of one or 
various factors of the production force generates contradictions to smallness 
of scale, it only means that some of the factors of the production force 
demand an expansion of the production scale, and does not mean that the whole 
production force and its nature have changed, and an appropriate change in 
management scale is not necessary at this time. Only when more and more 

new factors have been acquired by the production force, exceeding the existing 
small scale of production and rendering it incompatible with the production 
force if production is not organized on a large scale, and only when a quali- 
tative leap has already taken place in the whole of the production force 

will the time be ripe for an expansion of the scale of management. 
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Thus, it takes a considerable time for the partial factors of the production 
force and small-scale management to develop overall contradictions, which 
subsequently demand a change in the scale of production. During this period, 
we must search for another method of organizing production so that the agri- 
cultural production force which appears in a pattern of partial factors can 
go beyond the shell of small-scale production, organize production within 

a larger scope, and bring its progressive functions into full play without, 
for the time being, changing the original scale of production. Such a form 
of production organization is in fact the various kinds of economic integra- 
tion. They exist in both capitalist society and socialist society. However, 
their natures differ, the former, in the capitalist economic system, forming 
collective capitalist enterprises, whereas the latter, in the socialist eco- 
nomic system, forms socialist collective enterprises. Economic integration 
can be roughly divided into: integration of production, integration of 
processing of agricultural and sideline products, integration of purchase 

of the means of production and sale of agricultural products, integration 

of credit, and other specific forms. However, they have in common the fol- 
lowing few basic points: First, proceeding from the actual production and 
supply and marketing situation, integration is carried out where it is needed 
in certain cardinal links, it is in fact integration of some links; second, 
such integration does not break the basic system of agricultural production 
and the distribution units, it is an external integration among production 
utiits or can be termed integration, not amalgamation; third, such integra- 
tion is very flexible and impermanent. It can be generated according to 
various needs and dissolved with the disappearance of such needs. It is 

a loose integration. 


Such economic integration is strengthened in the wake of the development 

of specialization and commercialization of agricultural production. It plays 
a crucial role during the transition from small-scale management to large- 
scale management. On the one hand, it copes with the premature conditions 

of the agricultural production force for establishing large-scale management 
and maintains the original scale of production, and on the other hand, it 
also implements partial integration, enabling the accumulated progressive 
factors of the production force to go beyond the limitations of the original 
small-scale management and play improved roles on a larger scale, incessantly 
opening up the road of advance for the development of the agricultural pro- 
duction force. 


The Present Scale of Agricultural Production Units in Our Country and Its 
Development 


At present, the scale of management of the peasant households which implement 
the cutput-related system of contracted responsibilities is greatly reduced 

as compared to the scale of the production brigades under the people's commune 
system. This has been decided by the level of development of our country's 
agricultural production force. Despite the fact that the level of our 
country's agricultural production force has been censiderably raised, manual 
labor remains the dominant form; the rate of reclamation and cultivation 

of wasteland is low in our country, the cultivated area accounting for 10 
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percent of the total land area, and over 8C percent of the population live 

in the rural areas, each of the rural population having an average of 1.78 
mu of farmland, and each household having an average of 8.5 mu; our country 
has abundant paddy rice production and a large irrigated area where the 
measures of multicropping, intercropping and interplanting of other crops, 
and intensive and meticulous farming are implemented; the level of social 
division of labor is low and specialization is backward; the cultural stan- 
dard, scientific and technical knowledge, and management level of the peasants 
is low. With the agricultural production force at such a level, even if 

we could manage to expand the scale of management of agricultural production 
units, there are bound to occur the setbacks of a "big tumult" in work and 
“eating out of the same big pot" in allocation, and the superiority of large- 
scale production will not be brought into play. 


Certainly, this does not mean that the average scale of production of the 
peasant households, obtained by dividing the existing area o.1 farmland by 

the number of peasant households, is the most appropriate. In the situation 
in which surplus labor in the rural areas accounts for approximate!y 50 per- 
cent of the total agricultural labor force and in which the labor force and 
production tools are not fully utilized, the existing scale of management 

is obviously small. As viewed from the present level of development of the 
agricultural production force in our country, we can double it as a first 
step, reaching that is, a scale of 15-20 mu of farmland per peasant house- 
hold. The prerequisite for achieving this first step is that 0.4 billion 

of the rural population, or 0.15 billion agricultural laborers, must be 
shifted off farmland and must engage in industrial and sideline production, 
forestry, animal husbandry, and aquatic production. This will be another 
Strategic transition for our country's rural labor. This process has already 
started in certain aeas in our country. Some specialized households engaged 
in forestry, fishery, animal husbandry, industry, and sideline production 
feel that contracted farmland becomes a burden to them in the course of 
specialized production and wish to shed crop-growing production and to sub- 
contract the land which has been contracted by them to others. This has 
provided conditions for the emergence of households which specialize in grain 
growing and for the expansion of the scale of production. This suits the 
direction of development of our country's rural economy and is also the funda- 
mental channel for expanding the scale of agricultural production units in 
our country. 


However, the proportion of specialized households which ask to abandon con- 
tracted land is still very small and, as predicted from the trend of develop- 
ment of the forth-coming period, this will not be the main trend. The reason 
for this is that ihe conditions are premature for achieving such a strategic 
transition. 


First, the prerequisite for the various kinds of specialized households’ 
subcontracting land to others is that the specialized production in which 
they engage must yield a steady and reliable income which also exceeds that 
from growing activity. However, our country's specialized and commodity 
production is at present undeveloped and, accordingly, the marketing, price, 
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and transportation and sales mechanisms are also undeveloped. The income 
from specialization of diversification is able to exceed that of growing 
activity, but is very unreliable and unbalanced. Therefore, for a certain 
time, it will still be impossible for large numbers of specialized households 
to abandon contracted land. 


Second, the rural areas of our country are now in a stage of transition from 
unitary grain production to diversification. Although diversification has 
been developed, the categories are still limited. In view of the objective 
law governing the development of our country's rural economy, the format 

for the development of diversification might be: grain -- animal husbandry 
and forestry -- processing. The development of animal husbandry and forestry 
provides conditions for natural and economic expanded reproduction of the 
rural economy, and the development of grain, animal husbandry, and forestry 
provides raw materials for the processing trade. The operation of the growing 
and breeding business and the growing and forestry business should be inte- 
grated. This, on the one hand, improves economic returns and, on the other 
hand, promotes a healthy ecological cycle. However, our country's rural 
areas must, at present, develop toward specialized production by adopting 
concurrent production as the main trend, and th.s takes a considerable time. 
Thus, it is difficult for househoids which specialize in growing to obtain 
farmland from households which specialize in diversification in order to 
expand the scale of business. 


Third, agricultural production is constrained by natural conditions and is 
subject to certain risks. Before the implementation of the output-related 
system of contracted responsibilities among households, the risks were borne 
by the collective but are now borne solely by the individual households. 
Therefore, the contracting peasant households are still willing to engage 
in concurrent production when deficits of one kind of production can be made 
up for with the profits from another kind of production. Thus, in view of 
the national situation, subcontracting of land can only be practiced in a 
very limited scope. 


In addition to expanding the scale of management by subcontracting land to 
others, the households which contract land can do so in the following two 
ways: 1) on the condition that the area of land remains unchanged, by 
expanding the scale of production by taking up animal husbandry, forestry, 
and processing production; 2) by relying on the advances of organic technology 
to increase the inflow in order to improve the level of intensive farming 

and increase the per unit area yield. Under the condition that it is diffi- 
cult for land to be shifted from large-scale specialized households to the 
land-contracting households, various land-contracting households must mainly 
adopt the approach of increasing production opportunities and improving the 
level of intensive farming to expand the scale of farming. Our country's 
rural areas have great potential in this aspect. 


Viewed from the long term, the continuous improvement of the agricultural 
production force will not only ultimately push forward the level of production 
opportunities and intensive farming of the agricultural production units, 
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but will also expand the area of land and expand the scale of farming. Here, 
a question arises. Will the expansion of the scale of management develop 

to the stage of breaking through the shell of the peasant households? This 
question has not been solved and is awaiting further research and solution. 


At present, the modern factors accumulated in the agricultural production 
force of our country and the existing scale of management are reflected in 

the contradiction of the partial problems, which can be solved by achieving 

a partial and external economic integration. Such economic integration can 

be regional or specialized. Regional integration means establishing grassroots 
cooperative economic organizations, such as the agricultural integrated coop- 
erative, in accordance with the natural village and the administrative area 

of the original brigades; specialized integration means integration of certain 
production links in the same trade. Such integration is in the ascendant 

at present in our country, and is springing up vigorously. It is playing 

a more prominent role in accommodating the gradual accumulation of the new 
production force, in solving the present partial contradictions, and in pro- 
tecting the modern production force. We must attach great importance to 

the experience gained in this aspect. 


CSO: 4007/177 
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NATIONAL 


POLICY ON LOCAL PROCESSING OF FARM BYPRODUCTS EXPLAINED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 10 Apr 84 p 2 


/"Policy Questions and Answers" Column: "What Regulations Does the State Have 
on Organizing and Developing Local Processing of Farm Byproducts?"/ 


/Text/ /Question/ The State Council recently announced "Regulations Regarding 
Certain Issues in Organizing and Developing Local Processing of Farm Byproducts.’ 
What do they contain? 


/Ansver/ There are four major aspects to the “regulations” put forth by the 
State Council. 


1. The “regulations” affirm the role of rural specialized and priority house- 
holds in the processing of farm byproducts. Based upon planning arrangements 
for the urban and rural processing of farm byproducts as a whole, they emphasize 
that products suitable for rural processing and intensive labor should be pro- 
cessed as much as possible in the rural areas. If new processing capabilities 
appear in the future in suitable villages, processing work should also go to 
them as much as possible. We must bring in.o better play the enthusiasm for 
produciton of specialized and priority households and dispersed labor forces. 


2. The “regulations” explicitly direct that processing production may adopt 
any number of diversified organization modes and levels of joint venture. 

Some businesses may be run by individuals, and others by collective or state- 
run enterprises. Some may be suited to joint agricultural-commercial or 
agricultural-industrial ventures, while others may join all three. Especially 
in cases where the processing technique is rather complicated, product quality 
requirements are high; or where they require centralized production, management 
is best left to the state-run enterprise. Supply and marketing cooperatives 
and other enterprises with a collective economic organization may also engage 
in any number of different types of joint ventures. 


3. The "regulations" stress that state-purchase (including the state purchase 
of surpluses noted hereinafter) and assigned-purchase tasks will have processing 
supplies be contingent on the overall picture of state planning and the general 
welfare, and they must be arranged and allocated centraliy by the state. Once 
state-purchase and assigned-purchase tasks have been met, producers of farm 
byproducts which are permitted to enter the market and byproducts outside the 
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bounds of state purchase (including such producers as state enterprises, 
collectives and individuals) may process or sell these goods themselves, but 
collectives and individuals may not engage in long-haul transport for sale. 


Moreover, state-purchase and assigned-purchase farm byproducts can be crudely 
processed or semiprocessed locally and transported out, as long as a higher- 
level trade department agrees and will ensure quality. 


4. “Regulations” require that product quality be of prime importance in farm 
byproduct processing. Werking on the idea of price being linked to quality 
and to the management of production with a low profit margin and high volume 

of sales, assurances that quality standards stipulated by concerned departments 
and by the state are met must be given. Processing of food products and 
byproducts must also meet health requirements. All processing enterprises 

must establish production quality controls linking rights, responsibilities 
and profits as well as systems for labor distribution and for incentives and 
sanctions. The latter system shall include political and ideological content. 
This wil] mobilize enthusiasm for production in all areas. They will also set 
up systems for capital depreciation and public withholding in order to increase 
and expand future production capabilities. 


/Quest ion/ In working to organize and lead local processing of farm byproducts, 
what regulations has the state stipulated and at what problems are they 
directed? 


/Answer/ Implications .’ the “regulations” in this area can be divided into 
the three substantive aspects of planning, support and administration. 


1. Planning: The county is the unit responsible for overall plans and for 
taking all factors into consideration and ascertaining directions and arrange- 
ments for processing farm byproducts. (For a small number of such products, 
planning in the economic sphere is still done at the provincial ievel.) It 
also coordinates balanced relationships between farm byproduct processing and 
such areas as industry, agriculture, ruw materials, energy sources, the labor 
force and transportation. It arranges proportionate relationships between 
fresh sale and processing and between foreign and domestic trade. This kind 
of planning can avert the losses cuused by building gactories blindly and can 
ensure that processing of farm byproducts will develop in a healthy manner. 


2. Support: This requires all trades to assist in the development of local 
processing of farm byprodusts. With regard to circulation links for products, 
it requires concerned sectors such as state-run commercial enterprises, foreign 
trade and light industry--and especially supply and marketing cooperatives--to 
use fully their own outlets, funds and facilities to provide for market infor- 
mation, materiel supply and product purchasing and marketing. With regard to 
production techniques, at roctres machine manufacturing and the scientific 
and technological sectors to proviac good, inexpensive goods and advanced 
production tools and machinery and to provide good technical training. 
Communications and transportation sectors must vigorously resolve snags in 

the allocation of raw materials for processing, other materials and finished 
products. In remote and backward areas, particular care must be taken to 
provide support in such areas as pricing, taxes, finance, technical teaching 
and material support. 
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3. Administration and Management: This is primarily directed toward admin- 
istrative and management sectors in state industry and commerce with regard to 
how they will protect and manage processing production--for example, inspection 
and management of registration and supervisory procedures for processors and 
producers and supervision of performance on economic agreements to assure that 
state purchase plans and financial and taxation tasks are achieved as well as 
attacks on such illegal activities as graft, the pawning off of inferior 
merchandise, disruption of the market and cheating the state or consumers. 
Stable economic and social procedures should be created in all areas for the 
processing of farm byproducts. Regular production processing activities should 
be protected, along with the proper rights and interests and legal income of 
enterprises, collectives and individuals. 
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NATIONAL 


COMMODITY CIRCULATION DISCUSSED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 3 May 84 p 2 


[Research work report by Wu Shizhong [7135 2514 6988]: "Revitalization 
of Commodity Circulation Should Be Adhered To"] 


[Text] This year's Central Document No 1 explicitly stipulates that in 
order to revitalize the rural economy there must be a continual readjust- 
ment of purchasing and marketing policies for farm by-products, and as 
production develops and the market supply improves, the types and number 
of goods assigned by the state should continue to be reduced. Some comrades 
are still inadequately informed of the important significance of further 
relaxing policies and persisting in taking charge of commodity circulation. 
They see certain problems which occur in markets as "confusion," "hyper- 
activity" or "policies that are too lax" and go back to the old ways of 
stiffling the market with controls. For example, certain farm by-products 
which have already been divided into three categories with freedom to 

buy and sell and with diverse channels of business have already reverted 
to two categories. Certain products produced year in and year out which 
have the household as a unit authorized to send it to market when quotas 
have been reached without any restrictions as to time or place are being 
regulated in some locations by making the county or region the unit and 

by prohibiting marketing until the entire county or region has filled its 
quota. Moreover, regional blockades and arbitrary deductions and fines 
have been cropping up. Some regions have been disobeying policies on 
trade in the market towns and rigidly limiting the prices which can be 
paid for goods in the markets, thus affecting the regular exchange 
activities of the masses. There have also been occasional occurrences 
whereby individual industrial and commercial households were harassed, 
obstructed and arbitrarily restricted. 


These cases illustrate that the ideology of some comrades is still not 
adapted to the new and broad development circumstances of commodity pro- 
duction: rather, they are using the outlook and methods of small-scale 
producers out of habit to treat the development of commodity production. 
The development of commodity production and the revitalization of 
circulation require a consideration of the interests of the state, the 
collective and the individual together. Premised on the idea that state 
planning is not affected, appropriate concern must be paid to the farmer 
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as an individual. In a situation where there exist two kinds of markets 
and many different prices, the farmer ardently seeks an expansion of his 
autonomy and breathing room from the state in the purchase of farm by- 
products. Working from this very basis, the state is in the process of 
reforming the commodity circulation system, reducing the scale of 
centralized procurement and allocaticn and adjusting procurement policies 
for farm by-products. In other words, exluding a small number of major 
articles affecting the state and the general welfare which will continue 
to be centrally purchased, the general run of products and products in 
excess of state purchases may be freely purchased and sold through diver- 
sified channels of business. At the same time, it is stipulated that even 
those products purchased by the state which are in great demand will 
generally not be completely purchased by the state, so as to help the 
farmer fully realize his autonomy. 


It should be noted that the implementation of state allocation and purchasing 
is necessary for planning; yet it is not hard and fast. As commodity 
production continues to develop, products will become more and more abun- 
dant. The scope of state procurement will shrink even further and will 
eventually be eliminated. This is a need of the socialist system and 

is the inevitable result of the self-conscious use of objective economic 
laws. 


There are currently some problems in the marketplace which should be con- 
scientiously addressed, such as excessive price increases by some units 

or arbitrary and covert price increases which fail to consider the interests 
of the consumer. If we just strengthen leadership, the problems will not 
be difficult to resolve. As for the management of trade in the market 
towns, the principles of "lively but not disruptive, controlled but not 
stifled" should be conscientiously implemented. The key word is "lively." 
"Lively" means to follow policy rules, allow commodities to go to market, 
support their going to market and prevent any unit or individual from 
intervening in a disruptive way. The price for the exchange of 
commodities in market towns is determined by consultation between the 
parties, which can make a decision freely. The experience of the past 
demonstrates that repudiation of the requirements of the law of value 

by intervening in a disruptive fashion in the marketplace not only 

will be unsuccessful but can lead to a black market situation. Rigid 
restrictions not only are unsuccessful in restricting prices but can 

lead to a progressive diminution of goods. "Control" means to protect 
legal businesses and put a stop to activities which disobey laws and 
regulations. There should be an accurate understanding of this point. 


Individual industrial and commercial households are an important force in 
commodity circulation. Under the current development, such households 

are not numerous and are insufficient. According to China's actual 
situation, if 10 to 20 million such households were to be developed it 
would still not be an excessive number. The present 7 million or so are 
not adapted to China's population or her geography. We should enthusiasti- 
cally support, fully affirm and bring into play their positive role. 
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NATIONAL 


POLICY ON CONTRACTING AGRICULTURAL TECHNOLOGY CLARIFIED 
Beijing BAN YUE TAN [SEMIMONTHLY TALKS] in Chinese No 9, 10 May 84 pp 28-30 


[Text] Quest io.a: What is the situation regarding the development of the 
responsibility System for contracting agricultural technology? 


Answer: With the development of the family responsibility system tying pay 

to production, an enthusiastic tide of studying and applying science is spring- 
ing up vigorously in China's villages and the responsibility system for con- 
tracting agricultural technology has developed very rapidly. According to 
statistics for the end of 1983, 18 provinces, municipalities and autonomous 
regions including Sichuan, Shandong, Henan, Hubei, Hunan, Guangdong, 
Zhejiang, Liaoning, Heilongjiang and Tianjin have contracted an area 160 
million mu, a growth of two times over last year's. Approximately 

240,000 people are participating in contracts. Of them, over 60,000 are state 
technical cadres and over 170,000 are peasant technical personnel. Actual 
experience in various places shows that land under technical contracts in 
general all has the obvious results of increased yields and harvests. 


How should we view the contract responsibility system for agricultural 
technology? 


The responsibility system for [agricultural] technology is a kind of 
economic responsibility system that uses economic means and the contract 
form, intimately link agricultural technical personnel to the responsibility, 
rights and benefits of production units and the peasant masses, in order 

to expand agricultural technology. This kind of responsibility system can 
both strengthen the sense of responsibility of the agricultural scientific 
and technological personnel and can also raise the level of consciousness of 
the broad masses for studying and applying scieace and so is an excellent 
form for extending agricultural technology. It's goal is to send the 
achievements of agricultural science and technology directly out to hundreds 
upon thousands of households, put them to use in production as quickly as 
possible, transform them into practical production forces to serve agri- 
cultural production and to serve the broad masses of peasants, and change 
the situation wherein the extension of agricultural technology relied solely 
on administrative methods and everyone ate from the "one big pot." Along 
with the continual perfecting of the agricultural production responsibility 
system and the development of rural commodity production, peasants not only 
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demand technology in the contracted production process, but also have more 
and more pressing demands for pre-production and post-production technology, 
and the content and scope of contracts have become broader and broader. 


What are the core and the fundamental principles of the agricultural technical 
contract? 


The core of the responsibility system for technology is the one word "contract." 
And its fundamental principle is "the willingness of replacement for service, 
both parties, and reasonable reward and repayment." The emphasis of the 
contract should be on technology which the peasants urgently need, that which 
the nation, province, cities and autonomous regions stress as needing populari- 
zation, and generally it should be on technology that is highly technical, 

with a high degree of difficulty which one family or household could not do 

or could not do well, and on those with great potential for increasing pro- 
duction which have not yet been developed, like seed hybridization, disease 

and insect prevention and control, raising and supplying rice seedlings, 
improving soil fertility, transforming low- and medium-yield grain areas and 
low-yield tea plantation and fruit orchards, application of trace element 
fertilizers, soil plant cover, and other technologies. 


In carrying out the responsibility system for technology, we should uphold 
three conditions: 


1) Both parties to the contract must fully talk things over, willingly sign 

the contract agreement, clarify each party's responsibilities, rights and 
benefits, and strictly abide by the contract; 2) the contractors must have 

the relevant capabilities, and give concrete technical guidance to the contract- 
ing work unit or peasant household; and 3) through technical contracts, 

[they should] strive to realize increased production and higher economic 
results. 


How many technological contract forms are there presently? 


At present there are three main types of technical contracts. One is the 
technical contract responsibility system payment as a percentage of yield. 
That is, the contractor takes responsibility for overall technological 
guidance for the entire production process of the contracted crop, and also 
stipulates the production goals. That portion that surpasses the goal is 
proportionally payed according to the stipulations. If a yield reduction 
results from the fault of the technology, then the loss is repaid in accordance 
with a stipulated method. A second is « technical contract responsibility 
system that sets the yield and sets the remuneration. That is, the contractor 
takes respons .bility for technical guidance for this contracted project, and 
when the stipulated yield objective is reached, he is paid according to the 
stipulations. The third is the technical contract responsibility system 

tied to results and quality. That is, the contractor takes responsibility 

for the technical guidance of his contracted project, and if they reach or 
surpass the stipulated results or quality objectives, he receives reasonable 


36 





remuneration; if, due to technical fault, the stipulated results or quality 
are not achieved, resulting in a severe reduction in yield, then they will 
be appropriately repaid. 


As for what style of contract any particularly place or unit should adopt, 
this [must be decided] starting from actual conditions, suiting measures to 
local conditions, respecting the will of the peasants, with benefits for 
production and for the convenience for the masses. 


Who should be relied on to handle technical contracts? 


All work units and individuals who engage in agricultural technology extension 
work may undertake technical contracts. It is permissable to take state 
technical cadres as the backbone and join with peasant technical personnel 

to undertake contracts, and it is also permissable for peasant technical 
personnel or state technical cadres to contract out alone. Concerned ad- 
ministrative cadres may also participate in joint contracts, taking re- 
sponsibility mainly for organizational, coordination and various other 
relations. 


At present, there are few state technical cadres and these bear a heavy burden 
in extension work, so the contracted area can not be too large, anyway. 
Consequently, we should work toward having small areas lead the larger area 
and coordinate between the two. Personnel who participate in contracts and 
the contracted area must be determined according to the actual circumstances 
such as work requirements and technical capabilities; neither personnel nor 
tasks should be stipulated inflexibly. Halt the tendency to solely seek 
after area without also taking into consideration the quality of the task, 
or only paying attention to the technical guidance for contracts at specific 
places without also taking into consideration technical extension work for 
the entire area. 


Should technical contracts be paid for or not? 


Technical contract[or]s have direct economic responsibility and the burden 

of repayment. It is reasonable for them to receive a small technical guidance 
fee from the amount of yield increases, according to the amount and quality 
of that burden, in agreement with the socialist distribution principle of 
distribution according to work and of the more one works the more one gets. 
This will both benefit peasants in carrying out their right of autonomy and 
right of supervision in agricultural technology and will also be beneficial 
in stimulating the sense of responsibility and enthusiasm of agricultural 
technical personnel, and in advancing the progress of science and technology. 
Done in this way, it certainly would not increase the peasants’ burden, nor 
would it strip the peasants of their profits, and even less, would it be 

any sort of spiritual pollution. 


However, fees and deductions must be appropriate and the principle should 
be: the contractor should receive the smaller share of the increased yield 
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portion, and the contractee should receive the larger share, so that the 
greater majority of the increased yield and increased income go to the peasants. 


How should the contract income be distributed and used? 


The distribution of contract income should rationally take into consideration 
all personnel and implement the principle of the more one works, the more 

one gets, with the work unit getting the largest share and individuals getting 
smaller shares. The portion retained by the unit can be used for as a 
technical contract cushion, technical training or publishing technical 
materials, and they may also deduct a certain amount for accumulation and 
welfare expenses, in order to improve working conditions. The portion 
received by individuals may be set according to the concrete conditions of 
the locale, and generally is equivalent to 3 to 6 months’ average wages of 
the contract personnel. As to the compensation fee in case of technical 
mistakes, they generally should be paid from the contract cushion fee; 

for severe technical mistakes, they should connect it to the wages of the 
agricultural technical personnel in order to strengthen their sense of 
responsibility toward work. About 10 percent of the main contract income 

»f the agricultural technical personnel should be deducted as technical 
contract cushion fees and management fees, and the remainder can be dis- 
tributed to the people according to their labor. 


Should contract agreements be signed or not? 


Since contracts contain the duty to compensate and economic responsibility, 
they should go through full consultation and signing by both parties, [who 
should] clarify their responsibilities, rights and benefits. In order to 
maintain the solemnity of the agreement, the signing of the contract should 
have the participation of a notary unit, which takes responsibility for 
inspection, supervision and promotion of implementation, in order to gain 
the trust of the people. 


The contract responsibility system for technology involves a broad area and 

is an important policy issue, and we must strengthen leadership over it, 

uphold the guiding principles of “active guidance and steady development," 

and must both overcome wait-and-see thinking and must also guard against 

the work method of rushing head long into something without adequately thinking 
it out. 
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NATIONAL 


AGRICULTURAL PRODUCTION UP IN MINORITY AREAS 
OW190330 Beijing XINHUA in English 1938 GMT 18 Jun 84 


[Text] Beijing, 18 Jun (XINHUA)--Gross industrial and agricultural output 
value for China's five ethnic-minority autonomous regions was over 62 bil- 
lion yuan (about 31 billion U.S. dollars) in 1983. 


The figure was 9.9 percent above that for 1982 and 12.5 times that for 1949 
when the People's Republic was founded, according to a spokesman for the 
State Civil Affairs Commission. 


China has five autonomous regions, 31 autonomous prefectures and 80 autono- 
mous counties, where there are more than 37,000 industrial and mining enter- 
prises. Their industrial outpu*t value has now registered 51 percent in their 
economy. 


Most of these enterprises are medium and small-scale undertakings, the spokes- 
man said. There are also a number of burgeoning industrial centers and towns. 


Last year witnessed record harvests for grain, cotton and other cash crops 
in these areas. Production of fur, wool, meat and other animal products 
rose by a big margin over the previous year, the spokesman said. 


The growing industrial and agricultural production in these traditionally 
underdeveloped regions has led to thriving market activities. Total purchase 
of domestic goods there last year amounted to more than 18 billion yuan, a 
rise of 13.4 percent over 1982, while the retail volume came to 27 billion 
yuan, up 13.1 percent, the spokesman said. 
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NATIONAL 


STANDARDIZATION OF TIMBER USE SOUGHT 


Beijing ZHONGGUO BIAOZHUNHUA [CHINA STANDARDIZATION] in Chinese No 3, 1984 
p 17 


[Article by Li Jinglin [2621 2529 2651] of the Office of Science and 
Technology of the Ministry of Forestry: "Farming and Forestry Standardiza- 
tion: Written on the Eve of the Promulgation of New Timber Standards") 


[Text] The Ministry of Forestry is one which began to develop standards 
rather early, taking initial steps in 1950. In 1952 the former Central 
Financial and Economic Commission passed and promulgated throughout the 
nation three technical standards--"Timber Specifications,” "Timber 
Inspection and Measurement Methods” and a "Table of Timber Volume." Since 
what was adopted as a system of weights and measures for calculating and 
inspecting timber was the International Metric System, popular use of the 
objectionable old Chinese feudal and comprador practices (e.g., the Longquan 
numerals, vendor practices, firewood measures, English measures, Japanese 
cubic foot, etc) was terminated. In 1954 the ministry made further 
modifications in the "Timber Specifications" and "Timber Inspection and 
Measurement Methods" to meet the then current utilization, dividing them into 
the four categories of standing timber, logs, planks and railroad ties. In 
1958, under the guidance of the Bureau of Standards of the original State 
Science Commission, the timber specifications and timber inspection and 
measurement methods were completely revised to bring them into line with the 
needs of industrial and agricultural developments. Subsequently, certain 
standard types were added to meet utilization demands. Up to the cut-off 
date of 1965, there were altogether 23 standards, such as "Direct Use of Logs" 
and "Use of Processed Logs," drafted and promulgated. (Of these, 7 were 
state standards and the other 16 were department standards. These standards 
played a specific role in making full and reasonable use of forest resources 
and in fulfilling use requirements. 


However, these standards have been in effect in China for approximately 20 
years without revision. They are substantially obsolete and ill adapted to 
present production demands. Although lumber standards have been revised 

once, they are still rudimentary and crude in content with low-quality indices 
and many drawbacks. The table of log volumes is a copy of the one written 

for the Soviet Union; and as experience has proven, it cannot accurately 
reflect the real situation for log volume in China--especially since China is 
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a country poor in timber. Im recent years there has occurred a tremendous 
change in the makeup of forrest resources, with the area of mature forests 

to be exploited and utilized shrinking more and more. Reserves are 
inadequate, the culling of tended forests is increasing annually and work is 
proceeding in timber conservation and substitutes. The makeup of current 
standards with their emphasis on types and uses of timber is grossly inadequate 
to meet the needs of the nation's current construction. As we understand it, 
wooden utility poles and posts are gradually being replaced with ones made of 
cement. Production of wooden boats, carts and thills greatly exceeds demand, 
leading to distribution characterized by supercession and an excess of supply. 
In another example, for sawed lumber there are few standards, types or 
specifications (two grades, six thicknesses), and, moreover, quality indices 
are low, to the dissatisfaction of the users. As a result, the wood must be 
processed twice before it can be used, leading to timber losses and wastes. 
There are also a number of standard types such as aviation plywood, weod for 
farm boats and simple utility poles for which uses have long been nonexistent. 
Among specialized sawed lumber types, the four standards for railroad ties, 
stake bodies for trucks, lumber for automobiles and lumber for crating glass 
are grossly inadequate for meeting either trends in current manufacturing 
toward developing specialized lumber uses or the requirements of the sectors 
using such products. Thus, whether it be from the standpoint of the huge 
changes in the makeup of China's forest resources or from that of current 
production and utilization requirements, timber standards in effect have 
reached the point where they must be revised. With circumstances so pressing, 
something must be done. In 1972 the former Ministry of Agriculture and 
Forestry and since 1980 the present Ministry of Forestry set to work on 
revising timber standards. Since timber is a major material in national 
economic construction and is indispensable in the people's daily lives, 
formulation of timber standards is a complex issue with broad implications 

and strong policy considerations, and completion of these revisions has not 
yet been possible. Reform of timber standards has been a serious concern of 
both the State Planning Commission and the State Economic Commission, which 
have proposed the principles and steps to be taken and have also demanded that 
a revision of standards be formulated by the end of 1983. Moreover, they 
proceeded to come up with a price adjustment proposal which would link prices 
to quality. This work was vigorously supported by the State Bureaus of 
Standards, Materials and Prices. The leading party group of the Ministry 

of Forestry made the reform of timber standards one of its priority tasks for 
1983 under the direct supervision of Minister Yang Zhong [2799 6988]. It also 
set up a timber standards reform group led by Vice Minister Wang Dianwen 

[3769 3013 2429] and composed various concerned bureau and office directors. 
Three groups for drafting logging, lumber and basic standards were organized 
drawing on engineering and technical personnel familiar with professional 
timber standards from forestry schools, research departments and production 
units. In the course of over 5 months, they involved themselves in meticulous 
investigation and study in over 100 timber production and utilization 

sectors in 11 provinces and regions. They solicited a wide range of 

opinions from both producers and consumers and surveyed a large mass of 
standards literature from abroad, producing a draft revision of timber 
Standards. At the same time, they conducted testing and solicited opinions 
from all concerned sectors in the central leadership. Up to the present, they 
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have formulated 35 draft proposals for new national timber standards and 4 for 
new departmental standards. 


This particular reform of timber standards is being carried out in a spirit 
conducive to cultivation, protection, development and the full reasonable 

use of forest resources and the promotion of timber conservation and substi- 
tution. Attention is focused as well on facilitating proauction and utiliza- 
tion, aiding the improvement of the business management of enterprises and 
upgrading economic results. It is also related to development trends in 
international standardization and to the conscientious study and enthusiastic 
adoption of international standards and advanced foreign standards. For this 
reason, the new standards after reform will have the following features. They 
will proceed from China's actual situation and have the appropriate degree of 
breadth and strictness. Emphasis will be on fitting the simple to the complex, 
reasonable economics, safety and suitability, so asto prevent erosion of 
resources and to ensure that the quality of standards is upgraded. Except for 
specifications for such special uses as plywood, railroad tie supplies, mine 
timbers and utility poles in standards for logs, all remaining standard 
categories are eliminated, to be replaced by 7 standard structures based on 
wood type, use and length--down from 19 such categories currently employed. 
Newly formulated quality indices for special grades of logs, logs used in 
manufacturing and logs used directly are higher. In the case of special grades 
of logs, requirements for species and quality are quite strict and equal to 
international standards. Standards for grade-1 logs for use in manufacturing 
are considerably higher and basically equal to levels of grade 1 in the 
national standards of the Soviet Union. There has been some increase in 
grade-2 standards, while grade-3 standards remain at current levels. Standards 
for sawed lumber have focused on special-use timber categories, which have 
been increased in number from 4 to 10. There have also been extensive 
revisions in grades and quality standards. The current two grades and six 
thicknesses in common use have been increased to four and nine, respectively, 
with broadened type specifications. Ouality standards for common sawed 

lumber and special-use sawed lumber have been greatly increased--especially 
for width and thickness tolerances, which are to be reduced from the present 
5 mm to +3 mm to meet international standards. 


The new timber standards have been made in accordance with the requirements 
of production and use sectors, given China's actual forestry resource 
situation, while at the same time absorbing the fruits of advanced experience 
abroad. For this reason, we feel that once the new standards are promulgated 
and implemented, they will bring improved economic results. One such result 
will be to spur the rationa:i use of forest resources and timber conservation. 
Log standards have abandoned standard types in favor of species categories 
and lengths. Sawed-lumber standards have expanded the variety specifications, 
increased the special-use type categories, made lengths and grades more 
logical and specifications more appropriate, tightened up on tolerances and 
will help avoid such losses and waste as cutting long pieces to create 
shorter ones, reduplicated processing and superceded stocks. Based on rough 
calculations, conscientious implementation of the new standards will result 
in annual savings of over 2 million square km of timber even without any 
changes in distribution. This is equal to the annual production of four or 
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five mid-size forestry bureaus. Another such result will be to provide 
production sectors with more and better timber, make processing fit demand, 
coordinate supply and demand, ensure utilization requirements and overcome 
such past quirks as supplying what nobody needs. A third result will be to 
aid in promoting improvements in technical standards for production and in 
business management for enterprises. The new standards have stricter 
tolerances for manufacturing and wider grade differentials--especially with 
the addition of “special-grade logs” and “special-grade sawed lumber." This 
will inevitably bring about a strengthening of technological transformation 
for enterprises and equipment innovations and improve management levels. A 
fourth result will be to work a change in the present over-inclusive drafting 
of proposals. This will lead to drafting methods which adopt international 
diversified principles, including broad-leaf tree varieties, with the drafting 
of standards based on a series of standards such as future use, length and 
grade. In this wav, revision of one set of standards will not affect another 
set, making subsequent revisions easier to accomplish quickly and accelerating 
the pace of standardization. 


In order that these new standards may be even more fully implemented, all 
levels of the leadership must pay attention to implementation, tackle the 
technological transformation of enterprises, innovate facilities and strengthen 
the work of timber inspection and technical training. Because of revisions in 
standards and changes in inventories and denominations for products, such 

work as planning, collecting statistics, financing and gathering natural 
resource information which are implicated must all improve as well. At the 
same time these improvements must be made in accordance with the principles of 
improving the quality of new standards, the responsive adjustments in timber 
prices and the implementation of a superior price for a superior product. Only 
if this is done will the smooth execution of the new standards be assured, 

and the standardization in national economic construction will be brought to 
play the role it should. 
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NATIONAL 


STEPS TO DEVELOP PRODUCTION OF LEAN-MEAT HOGS PROPOSED 


Beijing NONGYE JINGJI WENTI /PROBLEMS OF AGRICULTURAL ECONOMICS/ in Chinese 
No 1, 23 Jan 84 p 27 


/Article by Liu Jiemin /0491 2638 3046/, Office of Political Research, Ministry 
of Agriculture, Animal Husbandry and Fisheries: "Taking Forceful Steps to 
Develop Production of Lean-meat Hogs"/ 


/Text/ In recent years the economies of our nation's urban and rural areas have 
deve loped rapidly and the people's standard of living has continuously improved. 
Along with these developments, there has also been a great improvement in the 
supply of related nonstaple foodstuffs. The large amount of pork available for 
meat consumption already gradually eliminated ticket rationing, bringing about 
unrestricted supplies. The level of consumption has risen enormously. In 1982, 
the gross national output of pork reached 12.718 million tons, a 7 percent 
increase over 1981 and a 26.9 percent increase over 1979. The average per-capita 
amount if 25 jin. But along with the rise in the people's living standards, 

the masses have demanded an even higher quality of pork. In both urban and rural 
areas, the situation has emerged of not enough lean pork to meet the demand. 

In some areas, fatty meat cannot be sold and temporary seasonal drops in prices 
are necessary to handle this. Consequently, in 1982 the state lost over 8 million 
yuan. When the market is flooded with fatty pork, consumers complain greatly 
because they are unable to buy lean pork. And producers are unwilling to raise 
lean-meat hogs because of inquitable remuneration. Of course, the causes creating 
this situation are multifaceted. As a result, solving the difficult problem of 
eating lean pork for our nation’s people in urban and rural areas calls for 
adopting comprehensive measures before we will see any results. Judging from 
eur nation's current realities, all we need is for the policy to be correct, 
measures to be viable and great efforts to be made, and this can definitely be 
ach’ The key now is to resolve well the several problems listed below: 


l. w«eaajust the Purchasing Prices of Live Hogs 


Currently, our country still follows the policy of the 1950's on Llive-hog 
purchasing prices, which sets the price by weight or proportion of meat produced. 
If the weight of one hog exceeds 140 jin, the basic increase in price is 6 
percent. If the weight exceeds 200 jin, there is an additional price increase 
of 6 percent. The fatter the hog, the higher the rise in price and the greate, 
the proceeds from the sale. This encourages the production of fatty hogs. 











Currently there is a grain surplus in the hands of the peasants, and the more 


hogs are given to eat the larger they will get. Moreover, most places are raising 


fatty-meat varieties of hogs. The average gross weight of all the hogs sold 
nationwide in 1982 was 188.9 jin per head, which is a 21.9 percent increase 
compared to 154.9 jin per head in 1978. Originally the good varieties of hogs 
with a relatively high proportion of lean meat also came to have greater and 
greater proportions of fatty meat because the more they were nurtured the bigger 
they got. According to the reports of comrades in the Zhejiang Bureau of 
Agriculture, their trials in which good hogs that were crossed with fat hogs were 
butchered showed that when fatty hogs were butchered at 70 kg, the proportion 

of lean meat was 56 percent. When they grew to 90 kg, the proportion of lean 
meat decreased to 46 percent. The lean meat increased only 1.6 kg, and fatty 
meat increased 13 kg. It can be seen that during the growth period from 70 to 

90 kg, most of the increase ir the consumption of a great amount of feed was 

fat. Based on an average meat to fodder ratio of 1 to 3.8 for live hogs produced 
nationwide, for each hog to produce an additional 13 kg of fat and 1.6 kg of 

lean meat, it would require the consumption of 152 jin of mixed feed. If the 
calculation is based on the later stage of fat accumulation when the meat to 
fodder ratio is 1 to 5, it would require the consumption of 200 jin of mixed 
feed. Given the current conditions of consumer need for lean meat and scarce 
fodder supplies, the practice of turning large amounts of fodder into fat just 
does not make sense. 


The feed standards required for raising good varieties of lean-meat hogs are 
rather high, and the cost is 10-20 percent higher than it is for raising common 
fatty hogs. As shown by comparative rearing trials at several hog farms in 
Guangdong, raising to completion one lean-meat hog requires many kinds of feed 
containing high-quality protein such as soybean cake and fish meal, and the cost 
is around 20 percent higher than it is for ordinary grades of fatty pigs. 
Furthermore, the sales price is equivalent only to a second- or third-grade hog, 
the price being 1 to 2 jiao /10 fen/ lower per jin than for special grade hogs. 
At Jinhua Prefecture in Zhejiang, an ordinary fatty hog weighing 140 jin could 
sell for 86.8 yuan based on an average sales price of 62 yuan per 100 jin. 

Pure take-home profit would be around 10 yuan, with costs of 76.8 yuan. If the 
change were made to raising lean-meat hogs, costs would increase 20 percent, 
reaching 92.16 yuan, and raising one head of a finer-bred lean-meat hog would 
result in a loss of 5.36 yuan. The peasants have no enthusiasm for this. Since 
1983, in the two provinces of Hubei and Zhejiang, where the proportion of finer- 
bred hogs is rather high, the number of these hogs being raised fell 3.34 percent 
and 10.01 percent, respectively. 


Because producers are unwilling to raise finer breeds of lean-meat hogs, this 
has influenced the enthusiasm of broad numbers of those engaged in breeding 
work. The Baiyunshan pig farm in Guangzhou selected 700 head of finer-bred 
local sows to crossbreed with lean-meat hogs. Once they considered the cost 
factor, they threw out their original plans and switched to raising fat hogs. 
From the early period of the 1960's our nation began the work of cultivatine 

and spreading finer breeds of hogs. But until today the market is still flooded 
with fatty pork, and the export is not competitive. The results of many years 
of scientific research have not been turned into productive power. In terms 

of economics, the losses outweigh the gains. 
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Based on the needs for consumption in people's daily lives, we should change 
this policy of the larger the hog, the fattier it is and the higher the sale 
price it brings. Based on our nation's traditional methods of raising hogs and 
the special feature of fat hogs yielding a proportion of lean meat that is 
higher than approximately 70 kg, we should set a pricing policy with regard to 
ordinary fat hogs which will be beneficial to increasing lean-meat production. 
With regard to the finer crossbreeds of fat hogs yielding a higher proportion 
of lean meat, special purchasing prices should be put into effect, encouraging 
and stimulating producers to raise a large number of lean-meat hogs to supply 
the markets. If pricing undergoes readjustment, and the results of raising 
hogs are beneficial or slightly beneficial, the peasants will be happy to do it. 
Of course, our country is vast in territory and there are great differences 
between each region. When we are setting price policy we should do it based on 
the conditions in each locality, dealing with each case individually and not 
with “one blow of the knife." 


2. Do a Good Job of Basic Construction, Spced up the Work of Improving Hog 
Breeds and Spreading Them 


Our nation is relatively rich in hog variety resources, such as Taihu hogs, 
Jinhua hogs, Shanghai white hogs, Dongbeimin hogs and Sichuan Neijiang hogs. 

In all these varieties the proportion of lean meat amounts to over 40 percent 
of the torso weight. All of them can be used as parents to carry out cross- 
breeding. With respect to breeding finer varieties of lean-meat hogs, there is 
also a definite foundation. Already there are some rather large colonies of 
finer-bred hogs where the proportion of lean meat has reached over 50 percent. 
In some country markets in Sichuan where fat pigs are sold, cross-bred pigs 
already total over 40 percent. 


Because the characteristic of the lean-meat rate in hogs has a strong hereditary 
force, significant results can be obtained by means of selection. From the 
crossbreeding of imported varieties of fine-bred male hogs like (?Long White), 
Duroc, (?Yorkshire Large White), Hampshire and others with our nation's finer 
domestic varieties of female hogs, we achieved rather rapid increases in weight 
and the good results of a general increase of 15 to 20 percent in the proportion 
of lean meat. Furthermore, these crossbreeds retained for later generations the 
good characteristics of our nation's finer breeds of hogs like low feed require- 
ments, tolerance of coarse feed and ease of management. The farrowing rate also 
has generally been improved. After many years of effort with the assistance of 
related science and technology personnel, the Beijing Municipal State Farm 
Administration bred a new variety of the Beijing black hog. This variety of hog 
increases by over 600 grams in weight each rearing day. For each increase of 

| kg in weight. the consumption of mixed feed is lower than 3.7 kg. The slaughter 
rate is 73.2 percent and the proportion of lean meat in the torso is 50.3 
percent. The Animal Husbandry Department of Jinhua Prefecture in Zhejiang 
Province organized 14 units to conduct trials utilizing 480 head of hogs in 48 
combinations of corssbreeding and exploring the best combinations of varieties. 
Among them, the cross between the Changbai and Jinhua hogs was slaughtered at 
146.5 jin. The slaughter rate was 72 percent, and the lean-meat rate in general 
reached 57.58 percent. The variety crossbred from Duroc and Jinhua hogs in 
general yielded a lean-meat rate of around 53 percent, the highest reaching 57 
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percent. This shows that with effort, raising the proportion of lean meat in 

our nation's fat hogs to a new level is absolutely possible. The crucial ques- 
tions now are, first, to speed up the construction of basic faiclities, primarily 
the construction of farms for primary stock and the finer breeds of hogs and 
stations for improving breed and to popularize the new technology of frozen 
semen and artificial insemination. Currently, nationwide there are over 1,400 
stations for improving breeds in animal husbandry, not nearly enough to fulfi!1l 
the needs of produciton. Second is to strengthen construction of a setup to 
spread technology, to establish a sound produciton responsibility system, to 

put into effect the principle of material benefits, closely integrating the 
material benefits of those working to spread technology with those engaged in 
scientific work, to speed up the breeding and spreading of finer varieties of 
hogs and, in addition, to reinforce the guidance and emergence of specialized 
households that raise hogs. Live-hog production has begun to exhibit the 
tendency of massing to gether. Because of this, we must pay attention to enabling 
specialized households to serve fully as the examples and provide the backbone 
in the areas of raising finer varieties and breeding hogs. 


In order to speed up the development of lean-meat hog production, in view of the 
fact that current outlays from agricultural departments for scientific research 
and popularization are not enough, and the task itself is arduous, some comrades 
have suggested that when live hogs are sold, a part of the proceeds should be 
taken out as funds for improving technology, to be used in developing finer 
varieties of lean-meat hogs. This recommendation can be provided to each 
locality for consideration. 


3. Raise the Technical Level of Peasants Raising Hogs, Change Traditional 
Methods of Rearing Hogs, Select the Best Age and Weight for Slaughtering 


Types and varieties are not the same. Weight increase, use of feed and quality 
of body meat in hogs all have their most economical and most appropriate timing 
for fattening and their weight limit for slaughtering. In view of the fact that 
at present finer varieties of hogs cannot be rapidly distributed to numerous 
households and also that over 90 percent of all meat hogs for state procurement 
are reared in individual households, improving the technique of raising hogs in 
vast numbers of households is an important link in increasing the production of 
lean-meat hogs. The traditional method of our nation's peasants for raising 
hogs is, in the early stages, to use a lot of coarse feed to rear a feeder pig 
and, in the later stages, to use a lot of refined feed to fatten them quickly. 
Based on the overall development of the growth of a pig, the patterns of growth 
are for young pigs to grow bones, medium pigs to grow flesh and adult pigs to 
become plump. Using refined feed for fattening during the period of flesh 
growth could obtain relatively greater amounts of lean meat. Comparative 
fattening trials carried out by Shanxi Agricultural Unviersity have shown that 
if highly nutritious feed is used during the earlier stages when the young pig 
is developing a skeleton and then growing meat, and if the pig is butchered at 
the right time, the proportion of lean meat to fat in the torso is 6:4, These 
results are very good. 


Speaking from the viewpoint of biological results, it is economically most while 
to butcher fat pigs when they weigh 190 jin. But at this point the proportion 
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of lean meat has already decreased. Butchering at the right time can yield a 
relatively greater amount of lean meat and, in addition, would require less 
consumption of more expensive feed. Yue Anlin, a peasant specialist in hog 
raising from Shanxi, after carrying out trials involving a large number of hogs 
slaughtered confirmed that when fat hogs weigh between 80-110 jin, the propor- 
tion of lean meat is 60 percent. If they grow further to under 200 jin, the 
proportion decreases to 40 percent. In the early stages of growth, pigs consume 
less feed and grow flesh fast, and the ratio of feed to meat is 2.5:l. In the 
later stage of accumulating fat, the feed to meat ratio increases to 5:l. 

For this reason, choosing the appropriate time to butcher shortens the feeding 
period, improves the rate of inventory slaughter, cuts down on more fat being 
prdouced from fodder and not only increases the economic results of raising 
hogs but also is an effective method for increasing the proportion of lean meat 
prdouced. This should be actively promoted among the masses. 


4. Develop the Fodder Industry, Improve Fodder Quality 


Fodder is the foundation of the animal husbandry industry. At present our 
nation's fodder industry is still very weak. In addition, the grain composition 
is unreasonable. Protein in feed grain is seriously lacking. The feed require- 
ments for raising lean-meat hogs are rather strict. The nutritive ingredients 
must be complete. Otherwise it will not have a beneficial influence on improving 
production of the lean meat in fat hogs. According to a survey of specialized 
households raising hogs in Hunan Province, using compound feed compared with 

a single-grain feed, such as rice, can save around 100 jin of grain in raising 
one hog to completion. At present our fodder industry is not developed. By the 
end of 1982 there were only 637 processing factories nationwide for compounding 
and mixing feed at levels over 2,000 tons annually, with an annual production 
capacity of 6 billion jin. If all of this fodder were used up feeding hogs, 
calculating from the figure of 200.63 million hogs removed from inventory in 
1982, the average amount of feed per hog would not come to 30 jin. Commune 
members raising hogs depend on feed raised themselves and do not pay much 
attention to nutritive ingredients; therefore, the results from using such feed 
are low. This not only creates fodder waste but also creates difficulties for 
developing lean-meat hogs. In vast numbers of rural willages, after the responsi- 
bility system linking output to contracts was put in.o effect, the level of 
enthusiasm among the peasants to develop the breeding industry was very high. 
Owing to limited fodder conditions, development was slow. For this reason the 
problem of feed grain shortages must arouse the attention of all levels of 
agricultural departments. On the one hand, the state should increase the invest- 
ment for construction of the fodder industry. On the other hand, they should 
organize and support peasant development of the fodder industry, implementing 

the policy of walking on both legs and enabling our nation's fodder industry 

to progress as quickly as possible. 


If these comprehensive measures could be realized, the situation of unsatisfactory 
pork supplies in our nation's markets could definitely be improved more quickly. 
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NATIONAL 


REGIONAL BLOCKADE OF TOBACCO NOTED 
Reports on Blockades 
Beijing JINGJI RIBAO in Chinese 14 May 84 p 4 
[Article: "Why the Blockade of Tobacco from Other Provinces?"] 


[Text] Over the past year, a number of people have written to the Ministry 
of Commerce to note that some provinces, localities and counties are still 
“drawing perimeters," setting up artificial regional barriers and prohibiting 
the sale of foreign tobacco. 


Zhu Xiangqing writes from Dongli Commune in Yongxin County, Jiangxi: They are 
accustomed to smoking a few Hunan brands of cigarettes, but in the past few 
months they have disappeared from the stores. Inquiries to shopkeepers 

were greeted with the response that upper echelons had directed that sales of 
Hunan cigarettes were no longer permitted. If such sales were discovered, 
the shop would either be fined or have its stocks confiscated, depending on 
the offense. 


A comrade in the Shangli supply and marketing cooperative in Pingxiang, 
Jiangxi, writes that his town borders on Hunan and that Jiyang and Liling are 
just a few kilometers away. Business between the two provinces has always 
been brisk. The local masses have become accustomed to smoking Hunan 
cigarettes. None prefer the Jiangxi brands. However, a document passed down 
in the latter part of last year prohibited commercial sectors from importing 
cigarettes from other provinces. Only Jiangxi cigarettes would be handled. 
Comrades from the municipal industrial and commercial administrative 

control bureau and the tobacco and spirits bureau inspected their coopera- 
tive, blocked sales of cigarettes produced in Hunan and levied a fine. They 
also confiscated 47 cartons of “Changde” brand cigarettes from Hunan which 
were in their storeroon. 


The youth cooperative in the mountain pass district of Xiushui County writes 
that after the Jiangxi tobacco and spirits monopoly was set up last August, 
"roadblocks" were set up in areas bordering on Hubei and Hunan to stop the 
flow of cigarettes from outside the province. They also sent people all over 
to investigate for foreign cigarettes. If any were found, they levied fines 
or destroyed the merchandise. The masses feel very strongly about this. 
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The Shahe supply and marketing cooperative in Yexian, Shandong, writes that 

the cooperative is located at the juncture of Yexian, Pingdu and Changyi 
counties and borders on tke Qingdao, Weifang and Yantai regions. Following 
the spirit of the State Council's Central Document No 1 and regulations on 
tobacco leaf sales, they accepted tobacco on consignment from the Pingdu 
Tobacco Company for wholesaling to all units. This gave new life to the market 
and was a great convenience to the masses. Bue even though this brought 
benefits both to the masses and to the state, it was stopped by the local 
tobacco company, which alleged that tobacco shipments between different 
regions were prohibited. 


A comrade at the Xindian Trade Warehouse in Suidi County, Shaanxi, writes that 
cigarettes from the Yen'an region are high in quality and low in price and 

are very popular. Last October they signed an exchange agreement with a 
supply and marketing cooperative in Lishi County, Shanxi, to trade Yen'an 
cigarettes for cookies. But while the goods were in transit, 61 cases of 
cigarettes were taken into custody by the industrial and commercial bureau in 
Liulin County, which also fined them over 1,400 yuan, alleging that Shanxi 
regulations did not permit importation of foreign cigarettes. 


Many of the letters point out that prohibiting sales of cigarettes from 
other areas is a means of protecting backwardness and is not in tune with 
the spirit of Central Document No 1. It is extremely detrimental to the 
opening of commodity circulation channels and should be quickly rectified. 


Editor's Afterword: A responsible spokesman for the Ministry 
of Commerce stated recently that we are working on the premise 
of protecting the advanced and spurring on those who fall 
behind--not protecting those behind and restricting those 
ahead. Separatist measures which set up blockades to protect 
the backward should definitely be put to a stop. The 
restrictive activities in some areas of Jiangxi, Shandong 

and Shanxi which prohibit sales of foreign cigarettes are 

just such a separatist measure to protect the backward. 

It seriously obstructs competition and blocks up circula- 


tion channels. It is detrimental to a revitalized economy 
and runs directly against the spirit of the central 
leadership. 


To work from the premise of comprehensive as opposed to 
partial benefits and to organize commodity circulation 
along economic lines instead of along administrative 
lines are the issues which must be addressed if reforms 
are going to go forward. Blockades and separatism should 
be thoroughly eradicated. 


Comments by Official 
Beijing JINGJI RIBAO in Chinese 21 May 84 p 2 


[Article: "Responsible Spokesman for State Tobacco Monopoly States That 
Cigarette Production and Sales Must Be Arranged to Provide for a Balance for 
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the Nation as a Whole: Regional Blockades Damage the Nation; Interests of 
Businesses and Consumers Must Be Aligned”) 


[Text] After the publication of letters in our 14 May edition under the title 
"Why the Blockade of Tobacco from Other Provinces?" reporters addressed the 
issue to a responsible spokesman from the State Tobacco Monopoly, who provided 
the following response: 


After the State Council promulgated the "Regulations on Monopoly Sales 

of Tobacco," they were conscientiously implemented in all areas. Overall, 
the effect was positive. Such past phenomena as disruptions in channels, 
markets and small tobacco factories were basically put to an end. 


Tobacco and tobacco products are unique, highly taxed commodities. 
Establishment of a state tobacco monopoly was a macroecunomic policy aimed at 
providing a nigh level of centralization for the maangement and business 

for the whole tobacco industry. The goal was the planned development of 
production, improvements in quality and supply, adjustment of consumption 
and increased accumulation. Cigarette production and sales must be arranged 
to provide for a balance for the nation as a whole, and regions cannot carry 
out blockades. Currently there are some areas working from their own partial 
interests which are using monopoly sales as a pretext for adopting obstuc- 
tionist measures. They have prohibited traffic in non-local cigarettes. This 
is not in tune with the policy of monopoly sales. These phenomena have now 
been highlighted and are in the process of being rectified. 


According to stipulations in the "Regulations for Monopoly Sales of Tobacco," 
domestic cigarette markets are under the single control of the Chinese Central 
Tobacco Company. Wholesaling is under the central management of the company 
and other authorized units. No other department, unit or individual is 
permitted to wholesale cigarettes. The Central Chinese Tobacco Company abides 
by state cigarette allocation plans and coordinates supply and demand for 
each province. It takes into account logical circulation and traditional 
markets. It issues rankings for provincial boundaries and plans allocations 
for different types of products. Afterwards, provincial tobacco companies 
assume responsibility for establishing links, signing agreement and actually 
carrying them out. With fulfillment of the allocation plans of the central 
company as a premise, interprovincial adjustments can be made according to the 
market demand situation, if done in an organized manner under the centralized 
direction of the main company. Taking into consideration the problems of 
longstanding smoking habits and rational circulation, the forthcoming 
"Implementation Procedures for Regulations on Monopoly Sales of Tobacco" 
further stipulate that supplies across regional boundaries (including those 
both between neighboring provinces and between regions within one province) 
are to be established by consultation between the two neighboring parties. 
Obviously, it is only if the allocation plans of the state and the central 
company are conscientiously implemented, if adjustments are made in a positive 
fashion for surpluses in border areas and if the "Regulations on Monopoly 
Sales of Tobacco" and their implementation procedures are followed, can the 
market be controlled but not stifled and be lively but not disruptive. 
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What local blockades really do is to protect backward elements, which is 
detrimental to the state, the business and the consumer. This sort of 
situation should be thoroughly rectified. Supply and marketing cooperatives 
and other sectors in some areas have been engaging in tobacco wholesaling 
without authorization from the tobacco companies and have gone out on their 
own to make cigarette purchases in other locations. This is in violation of 
the “Regulations on Monopoly Sales of Tobacco.” Most glaring are those few 
tobacco factories still in operation outside of planning which have been 
producing their own cigarettes for sale at less than market prices. This is 


illegal. Tobacco-selling agencies have the power to confiscate them and to 
deal with them very strictly. 
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ZIONAL 


TOTAL GRAIN OUTPUT NOTED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 1 May 84 p 1 


[Article: "Planning Targets for Sixth 5-Year Plan Reached 2 Years Ahead of 
Schedule; Last Year's Total National Grain Output Reaches 774.55 Billion Jin; 
Total Area Planted in China Shrinks 100 Million Mu in 5 Years While Unit Yield 
Increases by 116 Jin to 453 Jin per Mu; Yields in High-yield Areas Even Higher 
and Middle- and Low-yield Regions Show Great Development; Proportion of Coarse 
Grain Drops As That of Fine Grain Goes Up") 


[Text] China's grain production witnessed another bumper crop last year. The 
extent of the increase in yields was one rarely seen since the founding. 
According to materials supplied by the National Bureau of Statistics, China's 
total 1983 grain output reached 774.55 billion jin. This was an increase of 
65.55 billion or 9.2 percent from 1982 and amounted to a realization of planned 
targets for the Sixth 5-year Plan 2 years ahead of schedule. 


Compared with 1978, the total area planted in China went down by 100 million 

mu while total output increased 165 billion jin. This was an average annual 
rate of increase of 4.9 percent -- the fastest for any period except the 3 years 
of readjustment from 1963 to 1965. This opens up a new situation in the stable 
growth of China's grain output. 


According to analyses done by the bureau, the primary changes in China's grain 
production in the 5 years since the 3d Plenary Session of the llth Party 
Central Committee were: 


Grain-sowing areas were adjusted downward, and output per unit of area was im- 
proved. From 1978 to 1982, the area sown with grain was adjusted downward from 
1.81 billion mu to 1.7 billion. In 1983 it went higher to 1.71 billion. The 
average yield per m on this area went up from 337 jin in 1978 to 453 jin in 
the same period, an average annual increase of 6.1 percent. 


High-yield areas had even higher yields, and there were great developments on 
middle- and low-yield lands. In the 5-year period, the average annual increase 
in grain output for the six provinces and municipalities in the middle and lower 
reaches of the Chang Jiang -- Hunan, Hubei, Jiangxi, Anhui, Jiangsu and 

Shanghai -- was over 9 billion jin or 4.6 percent. In the three provinces of 
Liaoning, Jilin and Heilongjiang the figure was nearly 4 billion jin or 5.1 
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percent. In the five autonomous regions -- Nei Monggol, Xinjiang, Xizang, 
Ningxia and Guangxi -- the figure was 1.7 billion jin or 3.8 percent. 


The proportion of coarse grains dropped as that of fine grains rose. In the 
S-year period, the average annual decrease in yields of tubers in China was 

1.6 percent, going from 10.1 of total grain output to 7.6 percent. Wheat had 
an average annual increase of 8.6 percent and rice was up 4.3 percent. The pro- 
portion of these two grains rose from 17.1 and 43.5 percent to 21 and 43.6 
percent, respectively. 


The commodity rate showed manifest increases. In 1983 total state grain (raw 
grain) purchases reached 244.88 billion jin -- an increase of 61.16 billion jin 
or 33.3 percent from 1982. This was up 98.3 percent from the 1978 figure, for 
an average annual increase of 14.7 percent. The grain procurement volume as a 
percentage of total grain output went from 20.3 percent in 1978 to 31.6 percent. 
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NATIONAL 


PEASANT PER-CAPITA INCOME INCREASES 
Beijing ZHONGGUO NONGMIN BAO in Chinese 1 May 84 p 1 


[Article: "Survey of 28 Provinces, Autonomous Regions and Munipalities Shows 
Peasant Per-capita Income Topped 309 Yuan Last year, Up 39.66 Yuan from 1982, 

A 1.3-fold Increase in 5 Years for an Average of 18.3 Percent per Annum; Over 

20 Percent of Farm Households Now Over 400 Yuan of Pure Income per Capita; Great 
Increases in Rural Commodity Rate Due to Growth in Supply of Farm By-Products”] 


[Text] According to a survey by the National Bureau of Statistics for income 
in 30,427 farm households in 600 counties throughout 28 provinces, autonomous 
regions and municipalities, pure farm income per capita in 1983 reached 309.77 
yuan, up 39.66 from 1982 or 14.7 percent. In the 5 years since the 3d Plenary 
Session of the llth Party Central Committee, pure farm income per capita has 
increased 176.2 yuan, or 1.3-fold. The average annual increase was 35.24 yuan, 
or 18.3 percent. In 1983, the number of farm households with a net income over 
400 yuan per capita was 20 percent. 


The distinctive feature of last year's increase was the growth in the amount of 
farm by-products for sale and the great improvement in the commodity rate. The 
1983 per-capita cash income from sales of farm by-products reached 119.11 

yuan -- up 33.6 percent from the previous year. Per-capita grain sales were 
245.8 jin, comprising 24.4 percent of output. Cereal sales were 17.1 jin, or 
64.9 percent of output. Sugar sales were 63.3 jin -- 80 percent of the output. 
Average sales of pork per household were 147.8 jin -- 75 percent of output. 
Sales of mutton, poultry, eggs and seafood were 65.4, 57.1, 55.2 and 79 percant 
of output, respectively. 


The rates of increase in income for rural industry, building construction, trans- 
port and the commercial food and beverage industries were all higher than that 
for agriculture. At present, approximately 100 million workers have left the 
soil without leaving the countryside. Last year, pure income for farmers from 
rural industry, building construction, transport and the food and beverage in- 
dustries increased 52.7 percent from the previous year, going from 12.4 percent 
of total income in 1982 to 16.5 percent. At the same time, income from agri- 
cultural production increased 8.9 percent. This represented a drop in the pro- 
portion of agricultural production from 75.4 percent to 71.6 percent. 
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The number of households with a high income continued to rise, while low- 
income households decreased steadily. Of the households surveyed, the per- 
centage of households with a net income above 500 yuan per capita went up from 
6.7 in 1982 to 11.9 in 1983. The percentage of those with an income between 
300 yuan and 500 yuan went up from 29.5 to 34.5. Meanwhile, the percentage of 
households falling below the 200-yuan mark fell from 26.8 to 20.7. 


Moreover, there were improvements in results from farm houseP-ld businesses. 
The net income from household businesses per 100 yuan of production expenses 
increased 9.3 percent from the previous year to 303.38 yuan. Expenses as a 
percentage of gross income fell from 26.5 to 24.8. 
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NATIONAL 


RENMIN RIBAO ON DEVELOPING FODDER INDUSTRY 
HKO91345 Beijing RENMIN RIBAO in Chinese 1 Jul 84 p 2 
[Commentator's article: "Firmly Establish the System of the Fodder Industry") 


[Text] The situation of the fodder industry in our country can be summed 

up in two sentences: 1) An initial foundation has been built; and 2) Supply 
falls short of demand. Since the fodder industry in our country has been 

in existence for only a short time, its foundation is weak, its development 
is slow, it lags far behind the needs of the development of animal husbandry, 
and ithas many problems, including quantity, quality, sales avenues, and 
research. 


Fodder is a foundation for the development of animal husbandry. There should 
be a big change in the animal husbandry of our country--the change from the 
prevailing situation of sideline production on a household basis to a rela- 
tively independent industry--in order to ensure an ample market supply of 
meat, eggs, fish, and other nonstaple food. The fundamental way out is to 
make great efforts to develop the fodder industry. 


There are abundant raw materials for the fodder industry of our country. 

In the past few years, grain production has made a relatively great develop- 
ment. Moreover, there are large quantities of stalks, straw, husks, bran, 
leftovers from slaughterhouses, aquatic products, and weeds. They are mate- 
rial foundation for developing the fodder industry on a large scale. 


In our country, poultry and livestock are mainly raised in the rural areas 
and most of the green and rough fodder is in the hands of the peasants. 

In developing the fodder industry, it is imperative to proceed from this 
reality. It is not only necessary to build fodder factories in cities but 
also to earnestly depend on the peasants. It is necessary for the state, 
collectives, and individuals to develop the fodder industry together, to 
have various ways of management and circulation, and to set up more fodder 
processing factories. In the distribution of the fodder industry, the 
following may be considered: the state and large cities can concentrate 
their strength on building fodder additives factories; counties or units 
above county level can mainly produce concentrated protein fodder; and large 
numbers of fodder mixing factories can be run by towns and townships below 
the county level, as well as by key and specialized households. In this way, 
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a fodder industry system can be formed which includes large, medium-sized, 

and small enterprises but mainly medium-sized and small enterprises run by 
collectives with their own funds. It is necessary to give operating factories 
and key and specialized households greater power in decisionmaking in manage- 
ment so that the fodder industry system can become full of vitality. 


In developing the fodder industry, it is necessary to pay attention to 
improving quality, enhancing economic results, strengthening research and 
technical training, unfolding science popularization activities to promote 

the use of mixed fodder, and studying advanced experience of foreign countries 
in order to learn from them. 


At present, there are already departments in the fodder industry and they 
are very enthusiastic in their work. Various localities should strengthen 
leadership end make concerted efforts to build a fodder industry system in 
our country as quickly as possible. 


cso: 4007/178 
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NATIONAL 


EMERGENCY NOTICE ON GRAIN SHELLER QUALITY, SAFETY 
Beijing ZHONGGUO NONGMIN BAO in Chinese 22 May 84 p 1 


[Text] Recently, leading comrades of the central sovernment issued an 
important memorandum on the problem of frequent accidents during the 

use of certain grain shellers due to crude and shoddy manufacture. The 
notice pointed out: “Concerned departments must pay strict attention 

and must take disciplinary measures at the necessary times;" "Peasants in 
no way welcome those ‘cheap goods,', but rather truly welcome ‘famous brand 
goods’ of a little higher prices;" "We ask that agricultural machine 
manufacturing plants produce and supply the rural market with up to 
standard, high quality durable goods, which are easy to operate, reasonably 
priced, simple to maintain and repair and which have an adequate supply 

of replacement parts” and that they "must improve product quality. Just 
as bicycles have their famous "Yongjiu” and “Feige,” brands, produce a 
famous brand name sheller.” 


On 13 May, the Ministry of Machine-Building Industry together with the 
Ministry of Agriculture, Animal Husbandry and Fishery issued an emergency 
notice asking the concerned departments in all areas to carry out an 
inspection of their province's sheller production sites and the 

products, and that they immediately stop production in plants where production 
conditions fall very short, where there is no way to guarantee quality, 

and where there is crude, shoddy manufacture or where products are not 
reliably safe. 


The emergency notice pointed out that products that had not yet had their 
quality appraised and design finalized could not be put into production, 
and that this held even more true for the preduction of obsolete models of 
undependable safety and inferior performance. B* no means are unsafe 
products that do not meet standards permitted to leave the plant. In all 
cases where accidents have occurred due to the machine itself, not only 
must they compensate the peasant's econom{- loss, but they must also affix 
responsibility to the plant that produced .t. 


The emergency notice asked that all areas emphasize adequate technological 
training and teaching about safe machine operation before the wheat harvest 
season arrives. 
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NATIONAL 


GRAIN, OIL STORAGE MANAGEMENT NOTICE ISSUED 
Beijing JINGJI RIBAO in Chinese 23 May 84 p 2 


[Text] The Ministry of Commerce recently issued "A Notice on Strengthening 
Grain and Oil Storage Management," summarized below: 


1. National grain and oil storage (including the grain management posts 
and grain stations, currently in che grain storage business, the same 
applies below) is an important measure for guaranteeing the safety of the 
nation's grain and oil storage and circulation. Grain and oil departments 
at all levels must place storage management work on their agenda of major 
matters, establish strict management systems, have a specialist manage 

the day to day operations, set up storage records so that they have infor- 
mation cr quantity, quality, utilization and management on hand as needed, 
and solve the problems existing in storage management without delay. 


2. Grain and oil storage and freight yards may only be used to store 

grain and oil, and may not be diverted to other use for any pretext, and 
even less may anyone transfer or abrogate property rights. All areas must 
conscientiously carry out an inventory of all storage that has been taken 
over or put to other use and reinstate them within a limited period of time. 
Request all areas to inform this Ministry prior to 1 November in writing as 
to the results of the inventory and how the situation was handled. 


3. It is permissible for newly constructed grain and oil processing 
plants and food plants to be combined with storage, but this must be done 
in accordance with the principle of not affecting storage work, sanitation 
or storage capacity. Newly constructed processing plants should properly 
construct both raw material storage and finished product storage. Within 
the grain storage compound they may not construct school or dormitories 

or other structures that would jeopardize grain storage safety. 


4. When city government construction or a national key project require that 
a storage yard be wholly or partial moved, they must submit to the needs of 
the key project. However, the local government of the concerned departments 
must allocate a comparable storage yard to the grain department at a 
suitable site, and must compensate for the expenses and materials required 
by the dismantling and moving. 
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5. Take storage maintenance firmly in hand. We should make a maintenance 
plan for storehouses that need major repairs. Funds for renovating and 
transforming storage and repair funds must be used solely for storage 
maintenance and may not be diverted to other uses. 


6. We must affix responsibility to the concerned people for storage 

and freight yards which have been taken over and put to other use and 
which were supposed to be recalled but which have not been recalled, 

for storage which has been taken over and put to other use without 
authorization; for storehouses which were supposed to be repaired but were 
not repaired; and also for counties (cities) with a severe storage 
shortage which all along did not [allow] new construction or expansion 

of storage and which for this reason had “difficulty selling grain," 
“difficulty storing grain" and "difficulty transferring grain." 


Grain Storage May Not Be Diverted to Other Uses 
Commentary 


In recent years, we have had successive bumper grain harvests throughout 
the nation and there has been a tremendous increase in the amount of 

grain bought and stored by the state. There is now a conspicuous problem 
of inadequate grain storage. However, precisely under these circumstances 
of an extreme shortage in grain storage capacity, the storage management 
work in certain areas has become slack and perfunctory, and the 

phenomenon of casually taking over and diverting storage can be seen all 
over. According to incomplete statistics, there are already some 970,000 
square meters of storage with a storage capacity of over 3 billion jin 
within the national grain system which have been changed to use for grain 
and oil processing workshops, food workshops, feed workshops, staff and 
worker dormitories or offices; and in addition, there are another 300,000 
square meters of storehouses with a 800 million jin storage capacity that 
have been taken over by units administratively outside of the grain system. 
Particularly severe is the problem that some work units howl about 
inadequate storage anddemand new construction or expansion on the one 
hand, while on the other, they take the storage that they now have and 
transfer it to other uses, which both influences the normal storage and 
transportation work for grain and oil, and also creates tremendous waste 


of national construction funds. 


Storage is one of the major links in the commercial circulation process 
of "purchase, marketing, transfer and storage.” In the past few years, 
the problem of the masses having "difficulty selling grain" has appeared 
in some grain producing areas, and most of this has come about because there 
was no other recourse but halting or limiting receipts due to inadequats 
storage capacity. In order to solve the problem of inadequate storags 
capacity for grain in spite of the fact that state funds are rather tight, 
they have still decided to pull together 1.65 billion yuan over the next 
few years to construct grain stores with a capacity of 40 billion jin in 
order to meet the pressing need. And yet if we merely stress construction 
and do not pay attention to strengthening management, and do not put 

a sharp end to the unhealthy trend of casually usurping grain storehouse: 
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and diverting their use, then no matter how much storage the nation 
additionally builds, it will be to no avail. One can see from this that 
the notice issued by the Ministry of Commerce regarding strengthening 
grain storage management is absolutely necessary. Every locality should 
implement the demands of the notice, strictly enforce the grain and oil 
management system, do a good job in grain and oil storage management work 
and guarantee the normal circulation of grain and oil commodities. 


CSO: 4007/163 











NATIONAL 


PEASANTS ENGAGED IN TRANSPORTATION VOICE COMPLAINTS 
Letters to the Editor 
Beijing ZHONCGUO NONGMIN BAO in Chinese 20 May 84 p 1 


[Letters to the editor: "Farmers Engaged in Transport Encounter Difficulties: 
Multiple Fees of Every Sort and Heavy Burdens -- Letters from Readers and 
Reporters Call for Appropriate Solutions in Relevant Areas"] 


[Text] To my editorial comrades: The current burdens on farmers purchasing 
tractors to engage in transport are too heavy. According to a survey con- 
ducted by the farm machinery department in my province, a private person 

is assessed 12 different fees in order to buy a tractor: namely, l. a 

road maintenance fee -- assessed by the transportation department at 210 
yuan per walking tractor and 562 yuan per large-scale tractor; 2. a trans- 
portation tax -- assessed by the tax department at 5 percent of income 

fixed at the beginning of the year; 3. a traffic regulation fee -- assessed 
by the village traffic management station at 3 percent of income fixed 

at the beginning of the year; 4. a farm machinery control fee -- assessed 
by the farm machinery department at 1-1.5 yuan per horsepower; 5. a village 
assessment fee -- fixed by the village enterprise office at 100-200 yuan 

per vehicle; 6. a hamlet assessment fee -- fixed by the hamlet committee 
according to the village assessment; 7. an industrial and commercial 
enterprise certification fee -- 3 yuan per certificate; 8. an urban transport 
participation fee -- assessed by the traffic control station of the county 
or municipally administered township at 3 yuan per month or 30 yuan per 
year to transport goods into urban areas; 9. an annual inspection fee -- 
assessed by the farm machinery and traffic supervision departments at 1.5 
yuan for a walking tractor and 2 yuan for a large-scale tractor; 10. a 
verification fee -- assessed by the farm machinery and traffic departments 
at 12 yuan on a one-time basis. 11. an industrial/commercial control fee 
--assessed by each local industrial and commercial management department 

at 3 percent of gross income; and 12. an insurance premium -- 144 yuan 

per walking tractor and 244 yuan per large-scale tractor. If these fees 

are not paid, no transit certification will be granted. Moreover, there 
are endless categories of “penalty payments" and “duplicate payments.” 
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Owing to the number and amount of these payments, the benefits cto a farmer 
buying a tractor are rather minimal. Xu Deyi and his son who moved from 
their old home to Gaojiaping hamlet and bought a 30-horsepower tractor 

had an income of 6,700 yuan last year; but by the time all the fees were 
removed, they ended up with less than 1,000 yuan. 


The most controversial among the masses is the road maintenance fee. In 
1982, this was 21 yuan for a walking tractor but increased to 210 yuan in 
1983. As a number of tractor operators have stated, "You try every effort 
imaginable to get together some money, go all over the place looking for 

a tractor to buy and work day and night to make a little hard-earned money, 
only to see it stuffed in the drawer of the “motor vehicle yamen." Buying 
a tractor is just looking for grief!" 


I would like to borrow a little space in your newspaper to call for 
appropriate solutions to the problems I have mentioned. Otherwise, they 
are going to hamper seriously the development of the rural transportation 
industry. 


(Signed) “hu Lianchu [4281 6647 0443] 
County Government, Shimen, Hunan 


To the editors: There are farm machinery fees of every sort in the Loudi 
region of Hunan. Burdens on farm machinery households are excessive, the 
households complain on a daily basis. 


Li Dongren of the Sanyuan Brigade in Loudi City went into business with 

a 30-horsepower Fengshou tractor. In 1983 his transportation income was 
4,300 yuan. He paid 215 yuan in income tax to the tax bureau and 240 yuan 
in surcharges. He paid 630 yuan in road maintenance fees to the traffic 
department, along with 132 yuan in traffic control fees. His fuel expenses 
were 1,320 yuan and his repairs came to 1,200 yuan. He ended up with 563 
yuan, a whole year's hard work for a pittance of an income. 


Unable to afford these various fee assessments and penalty payments, 
farm machinery operators Dai Chunming of Xiaofu Commune in Shuangfeng 
county and Peng Shanchu of Jingzi Commune gave up tractoring. The broad 
mass of farm machinery transport households have come in droves to 
request the concerned departments to implement Central Document No lI 
conscientiously and support them in their transport endeavors. 


Chen Jifang [7115 0679 2455], reporter 
Editorial Calls for Simplified Procedure 
Beijing ZHONGGUO NONGMIN BAO in Chinese 20 May 84 p l 


[Editorial: "Protect Farmers in Their Transport Businesses; Firmly Check 
Indiscriminate Fees and Fines" 


[Text] Even though the State Council early on explicitly ruled that as 
far as farmers using motorized vehicled and tractors are concerned, 
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“Indiscriminate fees, capricious fines and arbitrary increases in assess- 
ment standards are not permitted," still, there are regulations upon 
regulations and an endless procession of indiscriminate fees, taxes 

and fines at all levels. Some are nothing more than a series of increases 
which become more harsh the more they spread. There are indiscriminate 

fees and fines on venture transport and on the use of vehicles for 
agricultural production. If this unhealthy practice of indiscriminate 

fees and fines is not strictly curbed, the welcome trend over the past 

2 years of increasing numbers of such vehicles in the rural areas may suffer 
a setback. 


What is the reason for this phenomenon? Basically it is still a question 
of how we are going to treat the farmer, the one who gets wealthy first 
and the one who enters the circulation sector. 


Over the past few years, owing to the spread of the contract responsibility 
system, China's rural situation has been getting better and better. There 
have been comprehensive developments in farming, forestry, livestock, 
by-products, fishing, rural enterprises and other diverse forms of business. 
In the past, whatever meager transportation tools the farmer had were used 
only to work his soil, his fertilizer and his crops. Now things are 
different. The things to be transported are farm products and by-products, 
industrial products and commodities for sale as well as needed raw 
materials which easily amount to tens or hundreds of thousands of jin or 
more. According to estimates by the concerned departments, the state is 
only able to fulfill 40 percent of the demand for transport mechanisms; 

and even for this segment, since much of the enterprise still awaits reform 
and continues to “eat from the big bowl," the quality of service is low. 

If the route is long, the goods dispersed or fresh commodities "messy," 
they are unwilling to transport it. As a result, many rural commodities 
cannot be transported out. Under such conditions and guided by the party's 
policies for revitalizing the rural economy, many farmers have set then- 
selves to developing the transport industry. By the end of last year, 

the number of individually owned tractors throughout the nation‘s rural 
areas had jumped to 2.02 million and the number of autos had reached 
89,000. This is something which should have been welcomed and universally 
lauded, but there were still those who were unhappy about it. 


One says, "Farmers are planters. As long as they plant well, that is 
enough. Why should they engage in transport?" "If they do engage in 
transport, the glorious traditional modes of farm transport--carrying 

on the shoulders or the back or on pack animals--are they not sufficient? 
Why should individuals buy autos and tractors?" This line is an indication 
of a mindset filled with the incorrect “leftist" ideology and traditional 
concepts and amounts to a bureaucratic argument divorced from the masses 
and from reality. Those who maintain this point of view are neither willing 
to face nor interested in understanding how far today's rural commodity 
production has reached in its development and are even ignorant of the 

role played by specialized transportation households and joint ventures 

at this historic moment in the development of the nation's economy. These 
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comrades are still using old eyes to view new events. Thus, they always 
pull out the old “farmer's almanac" or old regulations from the fifties 
and sixties to place obstacles before the farmer. This is hardly remarkable. 


A second says, “Farm vehicles are low in quality and have faulty brakes. 
Also, farmers ignore the rules of the road and drive any way they feel, 
which may lead to accidents. They must be controlled.” Of course they 
must be controlled, but in a rational manner. Not all rural motor 
vehicles are low in quality or have faulty brakes. One cannot prevent 
farmers from entering the circulation secotr merely because sone vehicles 
have problems. Control should be in accordance with the spirit of this 
year’s Central Committee Document No 1 and with party policies for 
enriching the people. It should serve the people, guarantee smooth and 
secure transit for the farmer's vehicles, help to open circulation 
channels and rejuvenate the urban and rural markets. Control should be 
according to the rules and not a matter of letting anyone who wants to 
charge a fee be able to charge it or anyone who wants to be obstructive 
do so. Ingeniously contrived fees and penalties which may even amount 
to extortion and "“hold-ups" are not to be equated with planned controls. 
What sort of "control" is it when someone in the new villages of Henan 
"fines" a farmer, and when the farmer requests a receipt, the person 
charging the fine uses a repair voucher for his own motorcycle as a 
receipt? Is this not just a brazen way of cheating people? 


The problems of charging indiscriminate fees and taxes for farmer motor 
vehicles and tractors are chronic ones. They have implications for the 
party's policies for enriching the people and jor the nation's economic 
development and can no longer be condoned. All concerned departments 

and the leadership at all levels must develop a sense of urgency and 
responsibility for finding solutions to these problems. In accordance 
with the needs of party consolidation and with the reform spirit suggested 
by Premier Zhao Ziyang in his speech to the 12th Session of the 6th 
National People's Congress, they should go further in eliminating the 
influence of “leftist” ideology and thoroughly reform every bad tendency 
in the control system. Whenever gaps occur in several departments due 

to a lack of consultation, measures should be adopted immediately to 

fill them. As for those who overstep the bounds of their offices, engage 
in extortion or break the law by abrogating the farmer's wealth, they 
Should be brought under the tether of the law. They should by no means 
be treated lightly. Otherwise, protection of the legal rights and 
interests of specialized households and further expansion of favorable 
circumstances will become mere empty words. 


12303 
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NATIONAL 


COTTON POLICY EXPLAINED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 22 Apr 84 p 2 
[Question and Answer Article: "No Major Change in Cotton Policy"] 


[Text] Since right now is the cotton-seeding season, and the masses in 
the cotton-growing areas are especially concerned about cotton production 
and purchasing policy, letters received have posed a few questions. We 
now answer each separately as follows: 


Question: Are there any changes in this year's cotton policy? 


Answer: At the first of the year, leading comrades of the State Council 
indicated that no major changes would be made in cotton policy and that 
only minor modifications would be made to particular policies. Document 
No 36 issued by the State Council in 1984 appropriately lowered the stan- 
dards for rewarding cotton with grain in the north. Beginning with when 
the 1984 cotton crop hits the market, each jin of ginned cotton in the 
cotton-growing regions of the north (including Jiangsu, Anwei and Hubei) 
in excess of base purchases will be rewarded with 1 and '; jin of grain 
sales instead of 2 jin and will be awarded in either grain or money as 
the awardee wishes. Controls on substandard cotton (namely, cotton 
outside the seven grades set by the state) will be relazed; it will be 
allowed to go on the market and be managed through many channels. Also, 
beginning with when the 1984 cotton crop goes on the market, the state 
will not purchase substandard cotton at increased prices or award grain 
sales or chemical fertilizers. The purchase price of substandard cotton 
will be set by the supply and marketing cooperatives of the various 
provinces, municipalities and autonomous regions based on the principle 
of pricing according quality. Purchasing departments may not reject 
sales of substandard cotton by cotton growers to the state; rather, 

they must actively broaden the market. 


Question: Whether or not cotton sold to the state will continue to bring 


increased prices from now on, why haven't accounts for increased prices 
in 1983 been settled yet? 
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Answer: Purchases of cotton in 1984 will still carry on the policy of 
purchasing at an increased price, although there will be some changes in 
the way this is carried out. The base method obtaining before 1983 will 
be changed to a proportional method. In the future, when cotton famners 
sell cotton to the state, proportional purchases will be exactly at a 
40:60 ratio for the cotton-growing regions in the south (40 percent at 
the increased price, 60 percent at the market price) and a reversed 20:80 
ratio for the cotton-growing regions in the north (80 percent at the 
increased price, 20 percent at the market price). At the same time, the 
5 percent subsidy for northern cotton-growing regions will be cancelled. 
Implementing the proportional method for increased cotton prices fairly 
well reflects the principle of taking into account the state, the 
collective and the individual. It gives appropriate consideration to 
the longstanding, highly productive cotton-growing regions as well as 
protects the new cotton-growing regions. It also simultaneously simplifies 
procedures and facilitates the masses so that the increased prices can 
be applied at the time of purchase, ensuring that the cotton farmers’ 
accounts are settled and the money from sales at the increased price is 
received in a timely fashion. It is required that accounts for cotton 
purchases at increased prices during the 1983 year be settled by the end 
of June. Because the time within which cotton purchases are concluded 
varies from area to area, the periods for concluding the increased price 
sales are likewise very different. In settling accounts for increased 
price sales, it is required that only after all cotton sales have been 
concluded can the purchasing units calculate, for each household 
separately, the completed fixed-base purchase quota and sales in 

excess of the base, and after checking for errors, they can finally settle 
the account. Money for the increased purchase price of cotton is paid 
out of a special central finance fund, level by level, down to the basic 
level, and then to the households which sold the cotton. All areas are 
at present vigorously organizing to make good their commitments. 


Question: Will chemical fertilizer still be sold as a reward for selling 
cotton to the state? 


Answer: The state's policy of selling chemical fertilizer as a reward 
for state cotton purchases has been carried on for 22 years beginning in 
1961. Even though the policy of rewarding the state purchase of farm and 
sideline products with the sale of chemical fertilizer has undergone a 
few modifications, the policy of rewarding cotton sales with fertilizer 
has gone on uninterrupted. Carrying out this policy has had a positive 
effect on accelerating the development of cotton production and is deeply 
welcomed by the cotton farmers. The criterion for rewards now in effect 
is 70 jin of chemical fertilizer for each 100 jin of ginned cotton. 

For the nation as a whole, obligations have basically been fulfilled. 
Cotton growers in some areas, however, report that chemical fertilizer 
awards for cotton production are not being fulfilled. This is chiefly 
due to increased demand for chemical fertilizers as a result of intensive 
cultivation of cotton in recent years, coupled with insufficient chemical 
fertilizer resources. The state requires the basic-level commercial depart- 
ments hereafter to fulfill their obligations one after another. 


12513 
CSO: 4007/144 


68 











NATIONAL 


SUPPLY AND MARKETING COOPERATIVES 
Supply, Marketing Cooperative Reform 
Beijing ZHONGGUO NONGMIN BAO in Chinese 17 Apr 84 p 1 


[Editorial: “Supply and Marketing Cooperatives Must Be Genuinely Trans- 
formed into Ones Run by the Local People"] 


[Text] In the last 2 years, reform of the supply and marketing coopera- 
tive system has brought about definite results. However, substantive 
problems have yet to be completly overcome. The core of the problem of 
reforming the supply and marketing co-op system is to change from owner- 
ship by the whole people to collective ownership and from being run by 

the government to being run by the local people. Only when this fundamental 
problem is solved will the supply and marketing co-ops obtain the wide- 
spread, wholehearted support of the peasants, bring into full play the 
greatest energy and thereby become a link between the state and the peasant 
economy. 

Why must supply and marketing cooperatives change from being run by the 
government to being run by the local people? This question must be 
clarified, otherwise reform of the supply and marketing co-ops will be 
inadequate and will have no clear-cut direction and purpose. 


The supply and marketing cooperatives originally began as collectively 
owned, self-organized, state-supported business co-ops in which the 
peasant masses pooled resources and became shareholders. Later, under 

the influence of "leftist" thinking, they were transformed from collective 
ownership to ownership by the whole people and from being run by the 

local people to being run by the government. This caused the relationship 
between the supply and marketing co-ops and the peasants to become in- 
creasingly fuzzy, thereby seriously affecting economic development in the 
rural areas. Since the 3d Plenary Session of the llth Party Central 
Committee, the Central Committee and the State Council have steadfastly 
made reform of the supply and marketing cooperative system and stimulation 
of commodity flow in the countryside an important part of the readjustment 
and reform of the rural economy as a whole and have advanced a series of 
correct general and specific policies. In particular, this year's Central 
Committee Document No 1 explicitly points out: "Reform of the supply and 
marketing cooperative system must be thoroughgoing, truly setting up 
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cooperative businesses collectively owned by the peasant masses." This 
is bringing order out of chaos through a radical overhaul of the supply 
and marketing co-ops. 


China's rural areas are presently in the process of changing from a self- 
sufficient or semi-self-sufficient economy relatively large-scale commodity 
production and from traditional agriculture to modern agriculture. The 
peasant masses urgently need their own commercial organizations to ensure 
through their own initiative the progressive establishment of a relatively 
complete system of commercial services in line with the requirements for 
expanding commodity production and satisfying their needs with regard to 
technology, funding, supply and marketing, storage, processing and trans- 
port information and management instruction. At the same time, only by 
genuinely making the supply and marketing co-ops into cooperative enter- 
prises of the masses, wholeheartedly providing agricultural production and 
peasant consumer services and enabling the peasants to benefit from then, 
can the cooperatives have a strong appeal to the masses, bring into play 
the characteristic effects of the circulation of commodities in the rural 


areas and progressively set up comprehensive service centers in the country- 
side. 


The purpose in changing the supply and marketing co-ops from being 
government-run to being run by the local people is the desire to strengthen, 
not weaken, them, to stimulate circulation of commodities in the country- 
side and bring into further play the positive effects of the supply and 
marketing co-ops in promoting and guiding production. The necessity and 
importance of reforming the supply and marketing cooperative system must 
def ‘*ely be clearly explained to the vast numbers of cadres and the 

mas. , who must turn this great reform into conscious action on their 

part. 


The key to truly changing the supply and marketing co-ops from being run 

by the government to being run by the local people lies in conscientiously 
respecting their right to act on their own initiative. The masters of 

the business co-ops under collective ownership should be the vast numbers 

of co-op members. According to the cooperative charter, the co-op members’ 
representative assembly is the organization having authority over the supply 
and marketing co-ops. According to party and state policy and law, it 

has the authority in the respective co-ops to elect and recall cadres, 

to advertise for workers and to make decisions regarding professional and 
vocational management and the distribution of surpluses. If the supply 

and marketing cooperatives themselves did not have these rights to act on 
their own initiative, it would be difficult to have substantive breakthroughs, 
and reform would become a mere formality. To illustrate the new prospects 
initiated in the rural areas, the peasants are most pleased about two 
matters: one is the material benefits and the other is the ability to act 
on their own initiative. With these two things, the enthusiasm and 
creativity of the 800 million peasants will be brought into full play 

and become a tremendous force in expanding production. Chief among the 
present urgent needs of the peasants with regard to transforming the supply 
and marketing cooperatives from being run by the government to being run 
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by the local people are these two: to make the cooperatives genuinely 
and sincerely serve them and therefrom obtain material benefits; to make 
the cooperatives their own business enterprises, with the right to manage 
them as they see fit. With these two things, the supply and marketing 


co-ops will have great vitality and a powerful source, and by fundamentally 


casting off the present pacsivity they will thereby adapt to the new 
circumstances of the gwift and violent expansion of rural commodity 
production. 


Reform of the supply and marketing cooperatives will inevitably encounter 
some ideological resistance and related restrictions. The vast numbers 
of cadres, staff and workers who aspire to reform must study Bu Xinsheng's 
spirit of being bold in making innovative reform, destroy the old and 
bring forth the new, open up and advance, march forward courageously and 
struggle against difficulties to usher in a new phase of supply and 
marketing cooperatives. 


Supply, Marketing Cooperative Meeting 


Beijing ZHONGGUO NONGMIN BAO in Chinese 17 Apr 84 p 2 

[Article: “National Conference of Directors of Supply and Marketing 
Cooperatives in the Provinces, Autonomous Regions and Municipalities 
Propose Quickening the Pace of Reform by Achieving Breakthroughs in Five 
Areas” ] 


[Text] “Conscientiously grasp the spirit of Document No 1 issued by the 
Party Central Committee this year, get a clear understanding of the 
present situation in rural economic development, further eliminate the 
influence of "leftist" ideology and by being enthusiastic, persistent and 
bold in making innovations, speed up the pace of the reform of the supply 
and marketing cooperative system and actively initiate a new phase of 
work relating to supply and marketing co-ops.” These area the require- 
ments put forth to the vast numbers of supply and marketing cooperative 


cadres, staff and workers by the National Conference on Supply and Marketing 


Cooperatives. 


On 16 April, the Ministry of Commerce convened a conference in Beijing 
of the directors of the supply and marketing cooperatives (business direc- 
tors) in the provinces, autonomous regions and municipalities. Central 
among the subjects discussed at the conference were: studying and 
implementing this year’s Central Committee Document No 1, summarizing 


and exchanging previous experiences with reforming systems of organization, 


researching and planning measures for a thoroughgoing reform, stimulating 
the exchange of goods and materials between urban and rural areas and 
promoting the development of a commodity economy in the countryside. 


In the last 2 years, reform of the supply and marketing cooperative 
system has spread from particular points to whole areas. Nationwide, 

of the present 35,000-plus basic-level supply and marketing cooperatives, 
more than 90 percent have convened representative conferences and elected 








new leaders, and 80 percent of the counties have set up integrated county 
cooperatives. Of an original }%60-plus million yuan paid for shares, 90 
percent have been sorted out, and nearly 100 million yuan in extra dividends 
have been paid retroactively. More than 70 percent of the peasant house- 
holds contributed to an enlarged sum of 250 million yuan paid f 
Since undergoing reform to shift the focal point of the work o 

and marketing cooperatives to support the expansion of commodi 
production in the rural areas, cooperatives and specialized households 

in a number of regions have implemented transregional, transdepartmental, 
multi-level and multiform jointly managed agricultural-commercial enter- 
prises. Supply and marketing cooperatives in all areas generally set u;: 
management networks, improve their management style and expand their scope 
of management and range of services. According to preliminary statistics 
for 1983, supply and marketing cooperatives in the various areas promoted 
sales on behalf of the peasants of 5 billion jin of grain and oil, 600,000 
head of hogs, over 6 million head of poultry and a great number of other 
agriculture and sideline products. 


nares. 


--* 
. * 


But reform of the supply and marketing cooperative system is moving at a 
slow pace and is far from being suited to the requirements for the speedy 
development of a commodity economy in the countryside; therefore, the pace 
of reform needs to be accelerated. The conference pointed out that the 
crux of the problem of reforming the cooperative system is to change from 
wnership by the whole people to collective ownership of business co-ops 
by the peasant masses and to change from being government-run to being 

run by the local people. Only when this fundamental problem has been 
resolved will its greatest energy and vitality be brought into play; onl: 
then will it receive the endorsement and support of the masses; and only 
then will it be progressively converted to a center providing comprehensive 


services for the rural economy. 


_ 


The conference emphasized that in reforming, the supply and marketing 
cooperative system this year, we must achieve breakthroughs in five areas: 
attract a larger number of peasants as shareholders, reform the labor and 
personnel system, expand the scope of management and range of services, 
settle the question of distribution according to work and allow the 

supply and marketing co-ops a certain flexibility with regard to price 


, 
c ontroi . 
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, . : . . th . — « - — — . * 
\Question and Answer Article: Why Permit Flow of Funds, Technology and 
Labor?” ] 


[Text] Question: How are we to understand why the flow of funds, tech- 
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agriculture to nonagricultural enterprises. From a regional standpoint, 
we mean flow from the rural areas to small market towns or between 
developed and undeveloped areas. By permitting the integration of diverse 
funds, technology, labor and resources, we mean the voluntary integration 
of units and individuals that possess one or two key production elements 
with units and individuals that possess one or two other key production 
elements to run the various enterprises required by society, especially 
developmental enterprises. Managing partnerships could be formed between 
individuals, between individuals and collectives or between collectives, 
or the management could be combined. Bonus funds could be shared out, 
with people possessing exceptional management and technical abilities 


receiving more. 






Why must we permit fund, technology and 
integration of diverse forms? 













First of all, this is required for the development of commodity pro- 
auction in the rural areas. Accomplishing commodity production requires 
constant regulation of the means of production in society and the 
distribution of the labor force in various departments and regions to 
adapt to changing market demands; we cannot but permit the flow of the 
means of production and of the labor force among departments and regions. 
Accomplishing commodity production also requires resolving disequilib ‘ium 
in various key production elements, learning from others to offest 

own weaknesses, helpin g to supply each other's needs, combinining rat 
ionally and bringing into play superior capability to change potential 
productive forces into actual productive forces. 





















Second, thhis alters the demands for "800 million peasants securing food 





to eat."" For a long time, China's several hundred million peasants were 
bound to the l-plus billion mu of arable land. For one thing labor 
resources could not be fully utilized; for another, the vast expanses of 
? mountains, hilly land, grassland, fresh water, seawater and beaches could 
not be developed. Permitting the flow of funds, technology and 

labor and the inegration of diverse forms is the only way to break 

away from this passive aspect. 


Practice in many areas has already provided ample evidence. The Zhejian 
provincial party committee has decided that to bring into play the superiorit 
of Zhejiang’s many skill-ful craftemen, they must engage in the export 

of labor and technology as new and developing enterprises. We hope other 
areas are also able to be realistic and encourage and support the flow and 
integration of labor, funds and technology. 
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NATIONA 


RURAL COMMODITY DEMAND SURVEYED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 26 Apr 84 p 1 


[Article: "Survey of 25 Provinces, Autonomous Regions and Municipalities 
Reveals Higher Demand for Commodities by Peasants" ] 


[Text] There is a higher demand for major commodity requirements by the 
peasants this year. The demand for various types of power machinery is 
greatly increased, there is a change in the varieties of construction 
materials in demand and the tendency is toward a demand for middle- and 
high-grade domestic consumer goods. 


According to survey data supplied by the State Bureau of Statistics for 
25 provinces, autonomous regions and municipalities, there is another 
increas<« in the demand for the means of production in the rural areas 
this year because of the development of specialized households and an 
expansion of the scale of family businesses. Most notable is the increase 
in demand for various kinds of power machinery. On the average, planned 
purchases for each of the 10,000 households is for 87 small-size and 
walking tractors, 39 diesel engines, 15 feed grinders, 56 water pumps and 
4 motor vehicles. Planned purchases of diesel oil for each household 
average 51.6 jin, a 1.9-fold increase over previous years. There is a 
decrease in demand for large and medium-size tractors. Because of a 
lengthening of the periods of land contracts, there is a continually 
increasing demand for chemical fertilizers and farm chemicals by the 
peasants this year; increasing most rapidly among these is the demand 

for cake fertilizer and film [plastic sheet mulch] for agricultural use. 
Required purchases for each household averaged 76 jin of cake fertilizer, 
a 79.7 percent increase, and 3.53 jin of film for agricultural use, a 


68.1 percent increase. 


With the proportionate increase this year in planned construction of multi- 
storied, reinforced concrete structures and buildings, there was a change 
in demand for various construction materials. On the average, for each 

100 households there was a 2.66-fold increase in planned purchases of 

steel materials over the previous year and a 61.3 percent increase in 
lumber. Increases in cement requirements for each household averaged 


68.2 percent. 


75 








As a result of continuously increasing incomes, the peasants are beginnin; 
to pay attention to the quality of their clothing--the demands of rural 
youth are that such clothing be "first, new; second, stiff; third, sub- 
stantial." The most marked increases in demand are for synthetic cloth, 
wool fabrics, silks and satins and leather shoes. Required purchases for 
each household averaged 41.24 chi of synthetic cloth, a 10.8 percent 
increase; for wool fabrics and silks and satins, the increases were 23.9 
percent and 20.7 percent, respectively. There was a slight drop in the 
demand for cotton cloth. Development in the peasant demand for durable 
consumer goods is from "the old four things" [Bicycles, sewing machines, 
etc] toward electric appliances for the home. Planned purchases for each 
100 households averaged 3.2 television sets, a 75.8 percent increase; 

a nearly 4-fold increase in washing machines; and a 56 percent and a 1.65- 
fold increase in tape recorders and electric fans, respectively. Electric 
refrigerators are also beginning to be a part of the peasants’ homes. 
Planned purchases of refrigerators this year are for 2.7 per 10,000 
peasant households. 
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NATIONAL 


AGROTECHNIQUE CONTRACT RESPONSIBILITY SYSTEM 
Trial Agrotechnique Contract System 
Beijing ZHONGGUO NONGMIN BAO ir Chinese 3 Apr 84 p 1 


[Article: "Ministry of Agricuiture, Animal Husbandry and Fishery Issues 
Trial Regulations for Implementing a Contract Responsibility System for 
Popularizing and Providing Services for Agrotechniques"] 


[Text] Recently, all areas were requested to try out the "Regulations 
for Trial Implementation of an Agrotechnique Contract Responsibility System" 
issued by the Ministry of Agriculture, Animal Husbandry and Fishery. 


As expounded in the "Regulations," the agrotechnique contract responsibility 
System is an economic responsibility system to popularize agrotechniques 
by closely linking the responsibilities, rights and benefits of technical 
personnel with the producers. This responsibility system makes the 
"contract" the core and operates under the principles of "voluntary 
participation by both parties, the honoring of all debts and reasonable 
compensation." By implementing this responsibility system, it is possible 
to alter the method of depending on administration measures to promote 
technology and overcome the corrupt practice of eating from the "large 
pot."' This is an important reform in the work of extending services for 
agrotechniques. 


The "Regulations" listed three major forms that contracts may take: 
"deducting a precentage of production," "fixed payment for a fixed quota" 
and contracts "tied to effectiveness and quality." As for the terms of 
the contract, the first things to consider are the techniques and tech- 
nology urgently needed by the peasants and listed by the state or region 
as being essential to vopularize, that is, where there are overriding 
difficulties which cannot be handled by single households and where there 
is a great potential for increasing production. 


The "Regulations" require that the technique contract system he carried 

out by having both parties sign a contract, making clear the responsibilities 
rights and benefits accruing to all concerned, and that the contractor 

must provide the producer with specific technical guidance. Both parties 








must abide by the contract; neither can make unauthorized changes or sus- 
pensions or refuse to execute it. Otherwise, if losses are incurred due 

to one party's violation of the contract, that party must pay compensation. 
An certification unit should participate in the contract signing and 

be responsible for checking up on and supervising the implementation of 

the contract. 


The “Regulations” stipulate that the units, individuals and technical farm 
personnel engaged in the work of popularizing agrotechniques may all 
undertake technique contracts and joint contracts. State technical cadres, 
in addition to paying special attention to the terms of their own con- 
tracts and to contract prototypes, must direct the overall contract work. 
Technical farm personnel are responsible for implementing the technique 
program and measures. Relevant administrative cadres may also participate 
in joint contracts and be responsible for organizing and coordinating the 
relations between the various sides. 


The "Regulations" provide that the principle for fee collection for tech- 
nique contracts is that "contractors get the smaller part, producers get 
the larger part." Fees charged for "percentage of production"-type con- 
tracts generally should be 5-15 percent of increased output; charges for 
the other two types of contracts cannot be higher than this amount. Due 
consideration must be given to the personnel of each side in distributing 
income from contracts; the more work the more pay, with the unit getting 
the larger part and the individual, the smaller part. The part retained 

by the unit, in addition to being used to pay the technical farm personnel, 
could be used for a technique contract contingency fund, technical training 
and the compilation and printing of technical material. What an individual 
receives generally will not exceed one-third of the income from the 
contract, the absolute amount of money being equivalent to 3-6 months 

of pay for the contractor. Compensation must be made for losses due to 
technical faults, generally to be paid from the contract contingency fund. 
Those who commit serious blunders will have their wages deducted and paid 
out to the contractor, but not to exceed, however, 5 percent of the total 
wages for the period of the contract. 


Promotion of Agrotechniques 
Beijing ZHONGGUO NONGMIN BAO in Chinese 3 Apr 84 p 1] 
[Commentary: "Use Economic Measures to Promote Agrotechniques"] 


[Text] The appearance of the agrotechnique contract responsibility system 
in the wake of carrying out the percentage of production contract system 
is a creation of the masses. According to statistics of the relevant 
departments for 18 provinces, municipalities and autonomous regions, by 
the end of 1983 more than 240,000 technical personnel were participating 
in agrotechnique contracts. The area under contract reached 160 million 
my, from most of which were obtained outstanding economic benefits. 
Practice proves that the agrotechnique contract is a good approach which 
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utilizes economic measures to replace purely administrative ones to promote 
agrotechniques. The "Regulations for Trial Implementation of an Agrotech- 
nique Contract Responsibility System" issued by the Ministry of Agriculture, 
Animal Husbandry and Fishery approved this approach. This is an important 
reform in the work of promoting agrotechniques in China, which all areas 
Should actively try out. 


However, since the agrotechnique contract responsibility system is, 

after all, a recent phenomenon appearing in the past few years, it remains 
to be perfected step by step through trial implementation. In carrying 

out the technique contracts, all areas must implement the policy of "active 
guidance and steady development."’ They must neither take a wait-and-see 
approach nor rush headlong into mass action. Whatever form of agrotechnique 
contract is undertaken, it definitely must be in accord with local pro- 
duction requirements, the size of the technical force and the demands of 

the masses; there cannot be "arbitrary uniformity." 


In implementing the agrotechnique contracts, we must hold to the principles 
of voluntary participation and mutual benefit. The contractors and the 
producers must talk things over, sign a contract, make clear the "“res- 
ponsibilities, rights, and benefits" of both sides and pledge to honor 
the contract. If done in this manner, it will be beneficial to the 
peasants by granting supervisory authority over the techniques and bene- 
ficial for the enthusiasm of the transferred technical personnel. Based 
on the amount and quality of technical services, it is reasonable to draw 
from the increased output a small amount for technical guidance fees and 
is in accord with the principle of "distribution according to work." 
However, charges certainly must be appropriate; most of the increased 
output should be reserved for the peasants. If output is reduced because 
of technical blunders on the part of the contract technical personnel, 
certainly reasonable compensation must also be made. 


The key to successfully engaging in an agrotechnique contract is to improve 
the quality of technical services. The peasants have opted for technology. 
Only by ensuring exceedingly high quality services can more peasants be 
attracted and the scope of agrotechnique contracts be progressively expanded. 


If agrotechnique contract concerns and the economic benefits accruing to 

the contractors and producers are not well defined, they will be quick 

to argue over trifles. Relevant departments in all areas, therefore, 

must strengthen their leadership, establish specialists to be responsible 

for this work and give the necessary support where contract funds and 

production materials are concerned. In the course oi: the trial implemen- ) 
tation, we must constantly review new situations, summarize new experiences, 

solve new problems and begin to perfect the agrotechnique contract 

responsibility system step by step so as to accelerate commodity production 

significantly and increase peasant income. 
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Sichuan Agrotechnique Production Results 


Beijing ZHONGGUO NONGMIN BAO in Chinese 3 Apr 84 p 1 


[Article: "Sichuan Agrotechnique Contracts Result in Remarkable Increases 
in Production" } 


[Text] In 1980, Sichuan Province began trial implementation of the agro- 
technique contract responsibility system. Through 4-plus years of 
demonstration centers, the contracted areas expanded year by year and 
contract projects became more numerous, which resulted in remarkable in- 
creases in production. 


Last year, the area under agrotechnique contracts in Sichuan exceeded 20 
million my. According to statistics on contracts from eight base-point 
counties, in 1983 there were 1.5-plus million mu of contract grain crops, 
with an increased output of 76-plus million jin over that prior to 
implementing agrotechnique contracts and an increased value of 7.5-plus 
million yuan. Taking the county as the unit for calculation, and 
compared to pre-contract days, the output of paddy rice increased 47-203 
jin per mu; wheat, 25-83 jin per mu; and corn, 31-176 jin per mu. In these 
counties, crop plant protection contracts covered 2.6-plus million mu, 
reducing losses, lowering costs and increasing economic benefits nearly 
1.5 million yuan. 


The number of agrotechnique contract projects and their scope have 
increased extensively in Sichuan in the past few years. As for single- 
item agrotechnique contracts, in addition to crop plant protection con- 
tracts, such projects as the use of chemical herbicides, foliage dressing, 
the raising of rice seedlings in greenhouses and the preservation of the 
freshness an? flavor of fruits also began to develop. Comprehensive 
technique contracts have gradually expanded to engaging in forestry, orchards, 
fishery, sericulture, livestock and poultry, in addition to grain and other 
economic crops. These technique contract projects have also achieved fine 
economic benefits. For example, 77,000-plus mu of contract cotton in 
Renshou and Bazhong counties, there was an increase in output of 1.2-plus 
million jin over pre-contract days, with an increase in value of 1.8-plus 
miliion yuan. In Shuangliu, Jiangjin and Nanchong counties, 52,000-plus 

mu of paddy fields were used for contract fish raising, producing 15-plus 
million jin of fish with a value of 15-plus million yuan, 
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NATIONAL 


AGRICULTURAL LOANS TO SUPPORT SPRING PRODUCTION 


Beijing JINGJI RIBAO in Chinese 27 Mar 84 p 2 
{Text } This year, the scope of spring planting production will be greater 

than in the past, and there has also been a considerable increase in the 
peasants’ demand for production materials and funds. Rural finance depart- 
ments must continue to implement the guiding principle of "by no means relaxing 
grain production while actively developing a diversified economy," energetically 
support commercial grain bases and specialized grain producing households in 
developing grain producticn and guarantee the steady increase of grain 
production. At the same time, they must support the planned development of 

cash crops in accordance with the market conditions of supply and demand. They 
must promote the expansion cf production for varieties that have a tight 

market and, through credit work, stabilize the acreage and raise the quality 

of those varieties whose supply and demand are already basically balanced. 

In sum, we have only the duty to support and do not have the right to limit 
production. 


In supporting spring planting production, rural finance departments should 

give priority to credit support for the peasants’ funding requirements for buy- 
ing chemical fertilizer, agricultural chemicals, seeds and other production 
expenses and particularly for the peasants’ funding requirements for adopting 
superior seed varieties, plastic mulch, production technology and other scien- 
tific and technological measures. At the time they disperse credit, rural fi- 
nance departments should contract for production responsibility, for the pur- 
chase of agricultural products and for the supply of production materials, 

and sign a contract with the peasants so that rural production activities are 
linked with the state plan. 


In the Central Committee's Document No 1 for 1984, it was determined that the 
peasants’ land contract time limit be extended, so that peasants can focus on 
nourishing and raising the soil's fertility by actively putting investment 
into the land. This year rural finance departments will appropriately expand 
credit support for basic construction investment such as peasant construction 
of small-scale farm conservation tacilities and soil improvement, etc., and 
particularly for medium- and low-yield areas liable to draught or to water 
logging or with barren land, and they should stress giving this support to 
the extent that credit funds permit. 
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with the development of the rural division of labor and occupations, the pea- 
sants’ needs in various pre-production and post-production tasks have become 
more and more pressing. Rural finance departments both must support a cooper- 
ative economy in shifting the work emphasis to supplying various services for 
peasant households and also must enthusiastically support the development of 
specialized households to provide pre-production and post-production services. 
At the same time, they must support tural commercial and marketing departments 
in doing a good job in supplying spring planting production materials; support 
commune and production brigade enterprises and collective and individual handi- 
crafts industries in adopting methods that use local materials; process locally 
and market locally; and produce certain smal)- and medium-scale farm tools 
needed by the peasants and masses in order to meet the requirements of spring 
planting production. 


The further development of rural commodity production requires a greater input 
of funds. But from a macro-economic view, the nation can increase the dis- 
persal of rural credit no further. This contradiction can only be solved 
through searching out rural funding potential and raising the effectiveness 

of the funds that are used. Under the leadership of various levels of party 
committees and governments, rural finance departments must make overall ar- 
rangements for the utilization of funds which communes, production brigades 

and peasant households have themselves, of credit funds and of financial 
administration funds to support agriculture and avoid the duplication and 

waste of these funds. At the same time, they must uphold the principle of 
“self-reliance as the primary means and state support as the secondary means,’ 
fully search out the potential of the peasants’ own funds and energetically 
organize rural savings, call back due and overdue loans and utilize these funds 
yet again to support spring planting production. 
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NATIONAL 


ARTIFICIAL REEFS TOUTED IN FISHERY DEVELOPMENT 
Pilot Project 
Beijing JINGJI RIBAO in Chinese 24 Mar 84 p 1 


[Text] The man made reef pilot projects which our marine product depart- 
ments constructed along the shore at present have already been extended 
to 16 places. A total of over 3,000 reefs of various types have been put 
in place, and the total area of fishing grounds with man-made reefs has 
reached over 16,000 mu. 


In 1979, we began experiments in Guangxi placing man-made reefs and 
followed up by extending them into areas of Guangdong and Shandong. The 
results of the experiments show that after placing man-made reefs, there 
is a general increase in marine plankton, more than 50 percent higher than 
in areas without reefs, and in some the increase is four times higher. 
They provide an abundant feed base for fish and really do have the function 
of increasing marine biological life, attracting and retaining fish 
schools, protecting and propagating fish resrouces and raising the amount 
of fish produce. In experiments in Guangxi's Fangcheng County, the yield 
and the output value in areas with reefs are as high as five to nine times 
those of areas without reefs. In Guangdong's Baidian County, many times 
they measured schools of fish in man-made reefs that were 1 to 8 meters 
thick. Some varieties that were facing extinction and some that had not 
yet been discovered were revitalized or discovered after the reefs were 
put in place, showing the excellent ecological and economic results. 


Recently, leading comrades of the central government have issued many 

written instructions on the question of extending the construction of man- 

made reefs and have asked that scientific methods gradually be extended 

to the development of man-made reefs along the coast. Concerned depart- 
ments feel that placing man-made reefs along the coast is a major strategi« \ 
measure in transforming the ecology of fishing grounds, breeding off-shore 
resources and raising the production capacity for oceanic fishery. Actual | 
experience shows that the result of constructing man-made reefs is out- 

standing, the direction is on the right track and the significance is 

great. 
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According to our understanding, at present many coastal fishery areas are 
just now speeding up the development of man-made reefs. For example, 
Shandong's Changdao County formerly had only a few “sunken-boat fish 
shelters," but now they had stepped up their pace and are extending the 
scope of placing man-made reefs. Last year they organized coastal fisher- 
men in placing over 10,000 cubic meters of stone and over 300 “concrete 
boxes” in a planned fashion, and around spring of this year they will 

place more then 3,000 cubic meters of additional stone. They are determined 
to hasten the construction of an “ocean ranch," which in addition to being 
able to breed off shore fish and other sea bounty resources and increase 

the market supply of fresh and living marine produce, will also prepare 

the development of tourist enterprises, allowing foreign guests and travelers 
to enjoy the pleasures of fishing. 


Man-made reefs 

A man-made reef is an object placed on the bottom of the ocean for the 
purpose of breeding and attracting fish and other plant and animal species 
to obtain larger fish catches and to breed and protect marine life. At 
present, man-made reefs have already become an important construction 
enterprise in coastal countries. 


The types of man-made reefs are considerably varied. Divided according 

to materials, there are stone, bamboo and wood, concrete, tile pipes, 
tires, plastic, steel, glass fiber-reinforced plastic, etc. Divided 
according to water level of placement, there are sunken, floating and 
suspended styles, etc. Divided according to size, there are large, medium 
and small sizes, etc. Divided according to use, there are fishing and 
breeding types. Divided according to types, there are multiple-section 
types, combination types and tree branch types, etc. Divided according 


to shape, there are cubes, circular tubes and polyhedrons. 


The developmental prospect for man-made reefs is for the construction of 
"sea ranches," with their being managed just like farming and ranchin 


on land. 
Commentary 
Beijing JINGJI RIBAO in Chi + Mar 84 p | 
[Text] Extending the construction of man-made reefs along the coast is 


an important strategic measure in developing fishery. In recent years, 

off shore fishery resources have become severely depleted, and the pro- 
tection and breeding of resources have already become a more and mors 
urgent problem. We must [further correct and perfect the guiding ideology 
for marine product work, thoroughly reverse the mistaken tendency to over- 
stress fishing while neglecting resource development and must determinedly 
make a major issue of cultivation and breeding. Man-made reef construction 
is an effective measure in all advanced fishing nations. It is not only 

a pressing matter for improving the condition of offshore fishing resources 


but also the beginning of a project of vital and long-lasting irterest 
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and the realization of a profit is rather slow. The state cannot invest 

i great amount and so we must go all out in mobilizing the masses to under- 
take the work themselves. If government policy is on the right track and 
investors feel they can be profitable, then man-made reefs can be put into 


effect all along the coast in large numbers but in a good way. As much 
as conditions allow, the state should provide the necessary support (su 
as issuing low interest loans), but the primary thing is to mobilize 

fishermen to collect funds and set them up themselves. oncerned depart- 


ments should assist in the work of site selection and planning for reef 


~ 


areas and in management and guarantee that the investor e able to realize 
a profit. In sum, in the construction of man-made reefs, we must get a 
good grasp on the preliminaries and boldly break out of various conserva- 
tive points of view, restrictions and fetters in order to quicken the 

pace oc! this construction. 
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NATIONAL 


RURAL MARKET TOWN DEVELOPMENT URGED 
Beijing ZHONGGUO NONGMIN BAO jin Chinese 26 Feb 84 p 2 
[Article: "Why Develop Rural Small Market Towns?"'] 


[Text] Question: With the setting up cf rural industry, we have wanted 

to develop rural market towns. What is the significance of developing 

rural market towns? And what kind of regulations are there for establishing 
rural satellite market towns? 


Answer: This year's Document No 1 of the Central Committee of the Chinese 
Communist Party pointed out that the rural divisionof labor and occupations 
and particularly the rise of rural market towns which were brought about 

by the development of rural industry "are an inevitable historical step 

and can create the conditions for the deeper, broader advance of rural 
production and for altering the distribution of the population and industry." 


Why do you say that? 


First, there is more and more surplus rural labor with an urgent need for 

job placement and transfer. The development of rural market towns will 

provide an arena for surplus labor to find employment. In over 2,000 

township (commune) market towns in Zhejiang in 1983, over 3 million people 

took part in small-scale industrial work. é 


Second, with the development of a commercial rural economy the problem 

of peasants having "difficulty buying and difficulty selling" has become 
rere and more prominent, and peasants have already strongly called for 

the expansion of urban-rural circulation and for the exchange of industrial 
and agricultural products. Market towns act as a distributing center for 
farm and sideline products, a key location for sending industrial procucts 
out to the countryside and a link in urban-rural circulation and can help 
peasants get over their difficulties. 


Third, peasants who have begun to move toward enriching themselves have 
pressing demands to study more culture, education, science and technology 
and demand richer and more varied material culture activities. Rural 
market towns are close to the villages, with convenient transportation 
and fairly well-developed economies, culture and education, and can play 
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a major role in this area. According to incomplete statistics from the 
Ministry of Education, 6,000 market town cultural centers, which arose 
with tie vigorous development of the rural economy, provided new activities 
for the lives of 100 million peasants in 1983. There is a market town 

in Zhejiang about 20 li from Ningpo that had a very monotonous life in 

the past, and its people were always thinking of running off to Ningpo. 

But since setting up a cultural center, the people have come to love their 
hometown. Just as the peasants say, they can enjoy "urban culture" without 
going a long distance. Once we have finished setting u; rural market towns, 
China's "two cultural constructions in the countryside" will have a 
dependable basis for moving ahead. 


The position, role and significance of market towns (including towns) is 
not limited to the countryside but concerns the cities as well. They are 
major items of strategic importance in China's four modernizations con- 
Struction. It is an unavoidable trend in the modernization process that 
more and more people leave agriculture. This problem seems especially 
obvious in China. On the one hand, the scale of China's large cities is 
already too large and the population needs to be strictly controlled, while 
on the other hand, rural surplus labor is still gradually increasing. 

At present, surplus rural labor stands at between 30 and 40 percent of 

the total labor force and is over 60 percent in some places. It is estimated 
that by the end of the century, total rural surplus labor will reach 300 

to 400 million people. The active development of rural market towns can 
play a full role as a population "reservoir," keeping surplus rural labor 
from flowing into the cities. When rural market towns and small cities 
and towns have been set up, then the appeal of production can attract the 
industries and population of the large cities to move and spread there. 
Speaking from this angle, the establishment of rural market towns is a 
reat thing that can kill two birds with one stone. 


Document No 1 of the Central Committee sets forth new regulations for the 
establishment of rural market towns: "We must plan well and economize 

in land use. In 1984, each province, autonomous area and municipality 
directly under the central government may select several market towns 

to carry out pilot projects. And they may permit the peasants who engage 
in industry, commerce or services to make their own food ration arrange- 
ments and move at will into the market town. 


12452 
cso: 4007/120 
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NATIONAL 


OVERALL INCREASE IN RURAL MARKETING VOLUME REPORTED 
Beijing JINGJI RIBAO in Chinese 14 Feb 84 p 2 


[Text] According to the State Statistics Bureau, in 1983 the total volume 
of retail sales for rural commodities reached 166.4 billion yuan, the 
highest single year in history and a 12.4 percent increase over the pre- 
vious year. In the 5-year period from 1979 to 1983, after the 3d Plenum 
of the llth Party Central Committee, the amount of increase of the total 
volume of retail sales for the nation's rural commodities was 19.44 billion 
yuan greater than the entire accumulated increase of the previous 26 years. 


Again in 1983 Chinese agricultural production had a great harvest, diver- 
sification developed further, peasant income continued to increase and 

the total volume of money income for the nation's peasants reached 197 
billion yuan, a 15 percent increase over the previous year. The production 
enthusiasm of the broad masses of the peasants, whose income is constantly 
rising, runs ever higher, and the expenditures for the purchase cf agri- 
cultural production materials continues to increase. The turnover for 
agricultural productio.: materials for the whole country in 1983 reached 

42 billion yuan, a 10.2 percent increase over the previous year. In areas 
that implemented the responsibility system tying remuneration to production 
relatively early, nearly all peasants already basically have small agri- 
cultural tools and agricultural chemical machines, and their pressing need 
is to purchase small- and medium-scale machinery and means of transport, 
etc. In 1983, the total amount spent everywhere on farm tools and power 
for the mechanization of rural marketing and on irrigation and drainage 
machinery reached 4 billion yuan, a 20 percent increase over the previous 
year. Among these, the sales in hand-guided tractors and motorized equip- 
ment for plant protection were up 48.6 percent and 52 percent, respectively, 
over the last year. In areas where income is relatively high, there has 
been an even greater growth in the sales volume for agricultural production 
materials. In addition, due to the increase in various kinds of specialized 
households, there has been a sharp increase in the sales of sideline 
production materials. In 1983, the total amount in rural sales for farm 
and sideline product-processing machinery was 2.4 billion yuan, a 26 
percent increase over the previous year. 
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With the constant rise in the standard of living, the peasants have ever 
higher demands in the quality, style, color, design and variety of consumer 
goods. Many peasants have even begun to purchase high-grade foodstuffs 

and nutriments. Prepared foods, convenience foods and baby foods are 
gradually becoming popular items in the countryside. In 1983, the retail 
amounts of powdered milk, extract of malt and milk, condensed milk, canned 
goods, candied and preserved fruits, high-grade beverages and various kinds 
oi nourishing foods sold throughout the country rose between 50 percent 

and 120 percent, respectively, over the previous year. The composition 

of peasant clothing has gradually begun to move from cotton cloth primarily 
toward a situation where cotton, chemical fiber or man-made fiber cloth, 
wool and silk fabrics of pastel autumn colors. In 1983, the retail amount 
of polyester-cotton blend cloth and medium—- and long-fiber cloth rose 45 
percent and 120 percent, respectively, over last year; the retail amount 
for wool fabrics, silks, satins and knitting wool and other commodities 
increased between 10 and 30 percent over the previous year. At the same 
time, peasants are buying more and more ready-made clothes. In 1983, the 
sales volume for various kinds vf clothing throughout the nation's country- 
side increased 12 percent ove. the previous year. Of these, the increase 
in clothing sales made of polyester, pure wool, acrylics and down has been 
over 25 percent, on the average. Inusable commodities, the sales amount 
for household appliances and some durable consumer goods continues to grow. 
In some areas where there are relatively high incomes, there are more 
peasants buying color televisions, washing machines, refrigerators and 
motor bikes. And because there has been no decrease in the rural housing 
construction bcom, there has been a fairly broad growth in the sales amounts 
for construction materials such as lumber, cement, glass, steel products 
and prefabricated components. 


12452 
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NATIONAL 


DEVELOPMENT OF RURAL ENTERPRISES URGED 
Beijing JINGJI RIBAO in Chinese 13 Mar 84 p l 


[Editorial: "Let Us Create Conditions for Large-Scale Development of Our P.ai 
Township Enterprises" ] 


[Text] Concerning the important status and role of rural township enterprises 
(including commune- (xiang/town) and brigade-(cun/village) run enterprises, 
jointly managed commune member cooperatives enterprises, other forms of coopera- 
tive industries and individual enterprises), this nevspaper has conducted some 
preliminary discussions in its 28 February editorial "“Commune-run industries Are 
an Important Force for the Development of Our National Economy." We may 
summarize it in the following four statements: rural township enterprises are 
important parts of diversification in our countryside; they are important pillars 
for our agricultural production; they are an important path along which the vast 
ranks of our peasants advance toward common prosperity; and ‘ 1\ey are a new, 
important source of our state's financial income. Today, we ; ut emphasis on talk- 
ing about the question of how to support the development of our rural township 
enterprises. 


At present, party committees and governments at all levels must give active guidance 


to rural township enterprises in terms of the direction of their development, 
proceed to control them according to pertinent policies of the state and let them 
develop forward in a healthy manner. In treating these rural township enterprises 
and state-run enterprises, we must observe equality, Planning, supplies, finance, 
banking and transportation departments at all levels must open accounts for these 
rural township enterprises, list those parts of their products whose production 
is ordered, assigned or demanded by the state gradually in our directive planning 
and also provide them with opinions concerning the direction of their production 
and capital construction arrangements. With regard to jointly managed commune 
member cooperative enterprises, we must compile statistics on their output value 
and provide them with guidance. Whenever a product is directly included ina 
State plan, all the uniformly controlled and uniformly distributed resources they 
need shall be provided by supplies departments at the various levels and, on the 
basis of their need and of feasibility, the extent of such provisions shall be 
gradually expanded. 


Suiting policy measures to local conditions and taking advantage of a given 
locality's strong points is the foundation on which rural township enterprises 
rely for their existence and development. Along with the development of our 
rural economy and the increase in our agricultural and sideline products, from 
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now on whenever products are found to be more suitable to being processed locally 
in the countryside, no further efforts shall be made in the large and medium 
cities to expand our processing capabilities blindly; instead, we should abide 
by the principle of the rational division of labor to let the rural township 
emterprises gradually shoulder the processing tasks. Meanwhile, we must consider 
conditions such as energy sources, transportation, water supplies, technology 
and capital; in some cases, they may be jointly managed and appropriately 
concentrated; in other cases, they may be individually managed and relevantly 
dispersed. In a word, in the case of rural township enterprises, different 
policies for development should be determired for them on the basis of different 
conditions; multifarious economic elements should be allowed to coexist, and many 
forms should be adopted to run plants, so as to promote and enliven our rural 
market and township development. 


Carrying out a policy of taxation toward the rural township enterprises is a 
requirement by the state for the purpose of construction. Along with the develop- 
ment of our rural township enterprises, more tax revenues will be provided by 

them. Our sight should not be set just on the increase in such tax revenues but 
also on supporting the existence and development of such rural township enterprises. 
Only thus can we continuously and in a sustained way increase our income. 


Actively promoting technical advancement and improving our management level are 
important issues facing our rural township enterprises. Our rural township 
enterprises must proceed from their own characteristics and, predicating them- 
selves on suitability, import advanced equipment and advanced technologies. 

At present, they must take as their points of emphasis the saving of energy re- 
sources, the lowering of the consumption of materials and the improvement of the 
quality of their products and actively adopt new technologies, new workmanship, 
new materials and new equipment. They must also pay attention to strengthening 
the building of their technical ranks and change as svon as possible their shortage 
in talents. Our rural township enterprises must get a close handle on their own 
rectification so as to improve their management level. This rectification on the 
part of the rural township enterprises must be differentiated from the state-run 
enterprises; it is necessary to respect their autonomy. On this basis, and around 
production, business management must be ameliorated, the economic responsibility 
system must be established and perfected, a financial management and economic 
accounting system must be strengthened and the democratic, scientific management 
of these enterprises must be earnestly strengthened so as to improve their own 
quality. This way, we shall be able to cause the rural township enterprises to 
maintain economic results as they should and thereby attain an even faster speed 
of development. 


9255 
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NATIONAL 


RECTIFICATION OF INSECTICIDE INDUSTRY URGED 
Beijing JINGJI RIBAO in Chinese 16 Mar 8 p 2 
[Editorial: "The Insecticide Industry Must Be Earnestly Rectified"] 


[Text] At a time when the state is adopting measures to solve the blind develop- 
ment of small tobacco-processing plants, small insecticide plants somehow begin 

to develop blindly at a speed far exceeding what is actually needed. This is a 
dangerous signal. It once again illustrates that in the process of readjusting 
our national economy, our social and economic results as a whole would be im 
possible to elevate if we merely grasp the enterprises without solving the problem 
of exercising control over the trades. 


Since the founding of our state, the state has paid very great attention to 
insecticide production. By the end of 1983, there were already more than 230 
plants of formal production belonging to the state's chemical industry system. 
Once we have fully developed these plants’ productive capability, it is perfectly 
possible to meet the needs of our agricultural production. During the past few 
years, the state, on the basis of the peasants’ needs, carried out a series of 
renovations and replacements with respect to certain varieties; the production 
volume of residue insecticides of high effectiveness and low content of poison 
has become greater and greater. In a situation in which certain insecticide 
substitute products cannot be produced in enough quantity and certain individual 
insecticide varieties are temporarily falling short, small insecticide plants 
somehow have begun to develop blindly. 


Insecticides are a kind of chemical with some poisonous content which is specially 
applied in agriculture; its requirement of production workmanship and technical 
conditions is very high and is not something that any place or any unit can pro- 
duce. The consequence of blindly establishing experimental points is not limited 
to causing economic losses but can be extended to destroying our ecological balance 
and seriously damaging the physical health of the vast ranks of the masses of the 
people. This is not something to be trifled with. We must, through administrative 
intervention, adopt economic means and the strengthening of ideological and 
educational work, solve this problem of small insecticide plants developing blindly. 
Of these, the key lies in strengthening relevant control over the trades and 
gradually making the organizational structure of the enterprises rational. 
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Insecticides belong to the category of products whose production is organized 
mainly by the chemical industry departments; they should be subjected to business 
planning mainly by such departments. Because of the special characteristic of 
the production of insecticides, we should at present adopt the approach of 
granting permits in order to retain strict control. In all localities, whenever 
new insecticide plants or experimental points are to be built (including the 
building of new workshops in old plants), they must be examined and agreed upon 
by the local provincial, municipal and autonomous region's chemical industry 
departments, which shall then report to the Ministry of Chemical Industry for 
approval and for the issuance of an "insecticide production permit." Without 
such a permit, a locality shall not build a plant and start its production, the 
supplies departments shall not provide any materials, a bank shall not issue any 
liquid capital or loans and the commercial departments shall not procure or sell 
its products; violators shall be subject to the tracing of economic and legal 
responsibilities. In the process uf issuing such a permit and carrying out such 
business planning, we must carry out a rectification of the country's insecticide 
production enterprises. [he main principle for such a rectification is that the 
basic conditions and technical forces for insecticide production must be present, 
the products must be what the market needs and can sell and there must be 
pertinent measures for handling the "three wastes." Whenever an enterprise lacks 
such conditions for running a plant, forceful measures must be adopted to shut it 
down, suspend its operations, merge it with others or transfer its assets elsewhere. 


To strengthen business control over insecticide production and issue production 
permits is a rather complicated thing; the various departments and localities 
must cooperate with one another and coordinate with one another closely in order 
to do a good job together, assure the healthy development of our insecticide 
production and even more energetically support our agricultural production. 


9255 
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NATIONAL 


GRAIN ENTERPRISES REPORTED PROFITABLE 
Beijing JINGJI RIBAO in Chinese 13 Mar 84 p 2 


[Report: "Launching Diversification, Enlivening Grain and Oil Management: Nation's 
Grain Enterprises Last Year Realized More Than 2 Billion Yuan in Frofits and 
Taxes" ] 


[Text] In 1983, the nation's grain enterprises did business with grain and oil 
foodstuffs, feed, transportation, negotiable grain and oil, etc., and realized 
2.249 billion yuan in profits and taxes (not including the subsidies expended on 
policy-oriented prices and fees for doing business with grain and oil at fixed 
prices), an increase of 195 million yuan over the profits and taxes of the previous 
year, at a rate of nearly 10 percent; compared to 1978, profits and taxes nearly 
quadrupled. 


During the past few years, various revenues from grain enterprises have been rising 
steadily. Grain departments at various levels have adhered to the principle of 
taking the planned economy as the dominant system and market adjustment as an 
auxiliary approach, energetically opened up the channels of circulation, enlivened 
grain and oil management and, while doing a good job in accomplishing the planned 
grain and oil procurement work, at the same time actively participated in market 
readjustment and enlivened negotiable business handling. State-run commercial 
grain enterprises in various parts of the country have proceeded from their 
respective local situations, have adopted various measures, have run negotiable 
grain and oil exhibits, sale conferences and business negotiation conferences 

and have taken the initiative to go deep down into the industrial and commercial 
trades and collectively run units to learn about the conditions there, to sign 
contracts and to stabilize supply and marketing relationships. They have also 
developed in the countryside a barter trade based on coarse and fine varieties, 
grains and oils and also cakes of grain residues. Last year, they sold through 
negotiations more than 19 billion jin of grains and 800 million jin of edible 
oils, an increase, respectively, of 23 percent and 32 percent over those of the 
previous year, with 950 million yuan in profits and taxes realized. 


Because the grains have enjoyed rich harvests year after year, grain supplies have 
been quite abundant; in order to adapt to the increasing demands in the people's 
livelihood, certain places increased their supplies of refined rice and refined 
flour; the business in graiu and oil foodstuffs also enjoyed some development; 
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and, while grasping well the production of popular foodstuffs, efforts were 

at the same time made to increase the production and supplies of medium- and high- 
grade foodstuffs. In 1983 the grain and oil industries realized more than 

1.1 billion yuan in profits and taxes, an increase of 18 percent over those of 

the previous year. Many grain shops actively launched the production of repro- 
cessed grain and oil products and small wholesale and multiple varieties of food- 
stuffs in front of their shops and behind them; they sold mre than 6 billion 

jin of grain and oil foodstuffs in 1983, an increase of 13 percent over the 
quantity of the previous year. They have thus preliminarily improved the situation 
in which grain shops usually managed uniform products, enriched the market, made 
things convenient for the masses and enhanced the revenues of the enterprises. 


Grain departments in various localities generally accelerated the development of 
their feed industries, and in the utilization of resources and in the distribution 
of technical forces and funds, there has been uniform strengthening. The total 
amount of investments made by the central and local authorities in 1983 exceeded 
the grand total of those of the 3 previous years; more than 400 feed plants 
(workshops) were newly built; and 1.45 million tons of production capacity were 
newly added The year's production of combined and mixed feed amounted to more 
than 9 million jin, an increase of more than 40 percent o-~r the quantity of 

the previous year, and more than 70 million yuan of prof. were realized, feed 
rewards were also enhanced and foodgrains were saved. 
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NATIONAL 


SIGNIFICANCE OF RULES ON TRANSPORTATION, MARKETING EMPHASIZED 
Beijing JINGJI RIBAO in Chinese 9 May 84 p l 


[Editorial: "Important Rules for the Development of the Commodity Economy in the 
Count ryside"] 


[Text] Recently, the State Council promulgated the "Ru'es Concerning Some 
Questions on the Transportation and Marketing of Agricu’tural and Sideline Products 
by Cooperative Commercial Organizations and Individuals" (text of the document is 
on page 3). This is an important market control law after the promulgation of 
"Regulations on Trade Control in Urban and Rural Markets." In a new situation at 
present in which our countryside is shifting from 4 self-sufficient economy to a 
commodity economy, serious implementation of the above "Rules" is of great im 
portance to enlivening commodity circulation in our countryside and promoting 

our rural commodity production. 


For a long time, we have always exercised too much control over the transportation 
of agricultural and sideline products and have limited it too tightly. This was 
ill suited to the objective requirement for the development of our rural commodity 
economy. The main reason for the emergence of this situation is that under the 
influence of the "leftist" ideology, people often equate hawking activities with 
speculation and double-dealing and thus overlook its important role in our economic 
life. In the whole process of commodity production, :iawking is an indispensable 
link. This kind of labor is required by society. In particular, specialized 
households and keypoint households keep on increasing in our countryside today. 
Ceamodity production is developing vigorously at an unprecedented scale, the 
varieties of agricultural and sideline products are becoming numerous, production 
is widely dispersed, its regional and seasonal characteristics are also rather 
strong and thus it simply will not do for state-run commerciai enterprises to 
contract them all because that would also be disadvantageous to the expansion of 
our commodity circulation. This makes it necessary to do as the "Rules" say, 

that is, take state-run commercial enterprises as the principal spearhead, let 
diverse economic forms coexist and--except in the case of lumber, tobacco, 
vegetables produced on the vegetable bases in the large and medium cities and in 
the industrial and mining districts and products which are proscribed by the 

State Council or by the provincial, municipal and autonomous region people's 
governments from entering the market--carry out multi-channel management regarding 
agricultural and sideline products beyong the uniform procurement, marketing tar- 
gets and agricultural and sideline products not subject to uniform procurement and 
marketing and enliven our circulation, thereby promoting the further development 
of our commodity production. 
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The State Council's “Rules Concerning Some Questions on the Transportation and 
Marketing of Agricultural and Sideline Products by Cooperative Commercial 
Organizations and Individuals" also remove certain unreasonable limitations of 
the past with respect to transporting and marketing distance, instruments, 
prices and revenues and aliow hawkers to utilize various means of transport 
according to their needs and what is feasible. However, they must abide by the 
pertinent regulations of the communications departments. Of course, for the 
sake of saving energy and mitigating the shortage in transportation facilities, 
they may be mobilized to make greater use of bicycles, barges and similar means 
of transportation. What must be made clear is that so long as the hawkers abide 
by the relevant regulations of market control and pay their tax according to the 
established schedule, their legitimate revenues from engaging in hawking should 
nct be regarded as illegal profiteering. 


It should be pointed out emphatically that relaxing our agricultural and sideline 
procucts hawking policy is definitely not simply laissez-faire. When policies 

are relaxed, markets are enlivened, and our control work must follow up in time. 
Units and individuals engaging in the hawking of agricultural and sideline products 
must. strictly abide by the “Rules” and apply for registration at the industrial 

and commercial administrative control departments, obtain their business Licenses 
and abide by regulations on market control and communications control. All hawkers, 
when they go to the producing areas to buy and to the marketing place to sell 

large quantities of agricultural and sideline products, must register at the local 
industrial and commercial administrative control organs. They are not allowed to 
resort to activities which sabotage the state's plans, disturb the society's 
economic order and damage consumers’ interests. Only thus can we guarantee that 
the hawking of agricultural and sideline products will be enlivened but not chaotic 
and controlled but not immobilized and thus further enliven the exchange of urban 
and rural materials and promote the prosperity of our urban and rural economies. 
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NATIONAL 


SCIENTIFIC SHEEP FARMING URGED 
Beijing JINGJI RIBAO in Chinese 13 Mar 84 p 2 


[Article by Gao Xiaoming [7559 2556 2494], Investment Research Institute, 
China People’s Development Bank: "Farm Sheep Scientifically, Develop Our Lamb 
Wool Resources" ]} 


[Text] Our country has an annual sheep wool production of 400 million jin, 
making up 7.4 percent of the world's total and ranking fourth in the world, 
next only to Australia, the Soviet Union and New Zealand. It has a yearly 

goal wool production of more than § million jin, making up more than 70 percent 
of the world's total and ranking first in the world. Our problem at present is 
that such increases in our sheep wool production are far from meeting the needs 
of the development of our wool textile industries. Our imported sheep wool has 
been iising year after year. Before 1979, every year we had to import some 
10,000 tons of sheep wool; the sheep wool imported in 1983 had already exceeded 
half of the amount consumed by the wool textile industries. According to estimates, 
the amount our wool textile industries need to import in 1985 will make up iwo-- 
thirds of our total consumption. How to explore and develop our domestic sheep 
wool resources? Recently, the development banks of nine principal wool-producing 
provinces and autonomous regions such as Qinghai, Inner Mongolia and Xinjiang have 
conducted some surveys. They initially believed that in order to develop our wool 
textile industries we had to explore domestic sheep wool resources energetically 
and that the key lay in grasping the improvement of our sheep species and 
investigating reiated economic policies. 


Since liberation, the number of head of our sheep hes increased three times, 
whereas the amount of sheep wool increased five times. The reason why the increase 
in sheep wool has been higher than that in the number of head is mainly because 

we have gotten a better handle on the improvement of our sheep species and have 
developed the improved sheep with a high yield of wool. But our work in improving 
our sheep species, when compared to that of countries like Australia and New 
Zealand, still falls far behind. In countries like Australia and New Zealand, 

each sheep yields an average of 10 jin of wool; in 1982 our sheep yielded an 
average of only 3.8 jin, each fine-wool sheep yielded only 7.1 jin of wool and 

each semi-fine-wool sheep yielded 6.4 jin, while each indigenous rough-wool sheep 
yielded only 1.8 jin. Thus there is still a great deal of potential to be tapped. 
The wool yield of improved sheep is generally 2.5 to 3 times higher than that of 
our domestic sheep. In 1982 the whole country had 68.77 million head of indigenous 
sheep, making up 64.5 percent of the total number of sheep. If half of these 
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indigenous sheep could be improved, then calculated on the basis of 5 jin of 
increased wool yield for each sheep, there would have been an increase of 

170 million jin of sheep wool. This item alone is equivalent to 43 percent of 
our existing sheep wooi yield, which is considerable. 


After the contractual responsibility system was put into practice in the cattle- 
raising regions, both our sheep and wool have been increasing by large margins. 
However, there have also emerged certain new problems. Mainly because the 
shepherds lack scientific sheep farming knowledge and do not attach importance 
to the selection of fine rams, the result is that che sheep mate at randon, 
resulting in inbreeding, which leads to the degeneration of the next generation 
of sheep and a large decrease in wool yield. Qinghai's improved sheep reached 
3.04 million head in 1979; in 1981 the number decreased to 2.82 million head; 
and in 1982 it went up slightly to 2.88 million head, but still 5.3 percent 
lower than the highest year, 1979. Therefore, continuing to accelerate the pace 
of our improvement of the sheep species and raising and promoting new species 
of fine quality and high yield should become important measures for developing 
our sheep wool production. 


The task of accelerating the pace of our improvement of the sheep species must 
first focus on the raising of superior rams, expanding their quantity and 
encouraging the peasants to run superior type breeding stations or develop 
superior type breeding specialized households in order to get a better handle 

on tasks such as artificial insemination. At present, there is critical shortage 
in most areas of superior rams. Apart from places like Xinjiang which would ship 
Out some superior rams, people should mainly rely on breeding and raising by 
themselves by selectively nurturing far more superior rams. Today, some areas 
have already begun to pay attention to this question. Henan Province has practiced 
the industry-animal husbandry combination approach; in 1982, the provincial textile 
bureau allocated 200,000 yuan to the animal husbandry bureau for the latter to go 
to Xinjiang to buy 1,000 rams and to distribute them to 19 counties. Some were 
given to the county breeding stations, and some were given to the commune breeding 
Stations, while still others were given directly to the specialized households. 
Contracts were signed with the specialized households, with ownership of the sheep 
belonging to the state. The state would shift them once every 2 to 3 years in 
order to avoid inbreeding. The specialized households would have the responsi- 
bility of feeding them; the wool and income from breeding fees would beiong to 

the specialized households. 


In order to guarantee the quality of improved sheep, the areas promoting these 
improved sheep must practice as much as possible improvement by concentration 
and linked herds; in the case of the retained sheep for raising by agricultural 
and cattle-raising people themselves, if they are raised in conjunction with 
collective herds, then it would be necessary to maintain strict control over 
hybrid rams being shepherded among other herds. 


While having sheep species improved, we must at the same time improve the ratio 

of females among the herds. At present, the proportion of females does not make 
up even half of our herds; in Inner Mongolia and Qinghai, they make up only 

45 percent, and in Xinjiang, according to estimates, only by 1985 will they reach 
47 percent. But in the world's countries where animal }:sbandry is well developed, 
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the ratio of females in the herds, we should be able to have more lambs, and 
when we have more sheep, wool yields also will increase. This is also an 
important link in the development of our wool production. In raising the female 
ratio we should mainly pay attention to the time when sheep are slaughtered so 
that superior ewes are preserved; when we encounter winter feed shortages, we 
should first protect our female lambs. We must also urgently raise female sheen 
of high productivity and pronounced adaptability and eliminate the lesser strains 
of female sheep, and we must forbid the slaughtering of pregnant ewes. We may 
also consider prescribing the proportion of ewes that must pass the winter for 
the husbandry brigades and grant appropriate rewards for those who preserve a 
considerable proportion of their female sheep. 


In order to explore our sheep wool resources, we need to study the pertinent 
economic policies. According to statistics by the concerned departments, the 
average 1982 mixed purchasing prices were 1.79 yuan for 1 jin of sheep wool and 
1.62 yuan for 1 jin of ginned cotton, with the price of wool thus only 10 percent 
higher than ginned cotton. Sheep wool is a high-class protein fiber, which 
has a use value much higher than that of the botanic fiber of cotton; in the 
market, wool products are sold also at a price several times higher than that 

of cotton products. When the price for wool procurement tends to be low, it 

is not beneficial to the development of our wool production, nor does it conform 
to the law of value. Besides, insofar as the existing procurement price for 
sheep wool is concerned, there is no differentiation between that of good quality 
and that of bad quality, nor does it take into account its cleaning rate. A 
single price prevails across the country, which fails to embody the principle of 
setting the price according to quality and giving a higher price to a product 

of higher quality. For instance, the cleaning rate of the improved wool in 
Henan and Shaanxi is only 30 percent; from 1 jin of raw wool only 3 liang of 
clean wool can be derived. The cleaning rate of wool in Inner Mongolia, Xinjiang 
and Qinghai is 50 percent; from 1 jin of raw wool a half a jin of clean wool can 
be derived. But in these five provinces and autonomous regions, the procurement 
price is the same. Of course, the question of prices is rather complex; it is 
Suggested that the concerned departments study it seriously. 


Our imported wool makes up too much of what we need; our domestic wool is too 
inferior in quality, so foreign wool tends to squeeze out our domestic wool. 

Since our wool yield is insufficient, it is perfectly all right for provinces 

and municipalities along the coast where wool textile industries are well develop- 
ed to import a certain amount of foreign wool and turn it into wool products for 
export in order to ear foreign exchange. Now we have imported too much, and this 
has an impact on the domestic wool market. Shaanxi was originally a province 
lacking wool. Its sheep wool self-sufficiency rate was only 40 percent, but in 
1982 it somehow accumulated 2 million jin of fine wool, which made up 51 percent 
of the province's fine wool procurement. Henan Province each year produces more 
than 20 million jin of fine wool, but when it formulated its 1983 procurement 

and marketing plans, the industrial departments within the province suggested that 
they only accept 16 million jin. Thereafter, the plan was revised again and again, 
and by May the amount was compressed to only 5.5 million jin. The reason why our 
domestic wool piles up is because all the industrial enterprises strive to use 
imported wool and are unwilling to use our indigenous wool. In the first place, 
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it is because the quality of our domestic wool is rather inferior, the cleaning 
rate is low and the gloss, length and thinness cannot meet the demands of 
industrial production. In the second place, it is because the quality of imported 
wool is good, and its cleaning rate is high. When imported wool is sold to the 
enterprises, the state even pays a subsidy. 


To solve this problem, we must on the one hand change the current method of 
procurement according to the price for raw wool and practice procurement according 
to a price calculated on the cleaning rate of the wool, so that a superior price 
will be granted to wool of a superior quality and encourage~ent can be given to 

the raising of our wool quality. On the other hand, we must limit our wool imports, 
cancel the state subsidy to imported wool and sell such wool to the wool textile 
industries according to cost, with a definite profit added. 


9255 
CsO: 4007/117 


103 








NATIONAL 


BRIEFS 


RURAL, URBAN ENTERPRISES DEVELOPMENT--There has been a rapid development 
of China's rural and urban enterprises. According to statistics from 28 
provinces, municipalities and autonomous regions, there were 209 counties 
with rural and urban enterprises that exceeded 100 million yuan in gross 
income in 1983. Among those, there were 19 counties with gross incomes 
exceeding 500 million yuan. These counties were located in the four 
industrially developed provinces and municipalities of Shanghai, Jinagsu, 
Zhejiang and Guangdong. Wuxi County in Jiangsu had the highest gross 
income, exceeding 1.28 billion yuan. There were 1,801 communes with gross 
incomes exceeding 10 million yuan, among which there were 49 with gross 
incomes exceeding 50 million yuan, more than double the number of previous 
years. Guizhou District in Guangdong's Shunde County had the highest 
gross income, exceeding 130 million yuan. The rural and urban enterprises 
in this district are good at producing articles for daily use, with 
electric fans, clothes for mountain climbing and eiderdown quilts trans- 
ported and sold on domestic and foreign markets being highly regarded by 
consumers and foreign dealers. There were 4,919 production brigades 

with gross incomes that exceeded 1 million yuan, with 123 of those 
exceeding 5 million yuan, nearly 3 times as many as in previous years. 

The Qiuzhuang Production Brigade in Tianjin's Jinghai County had the 
highest gross income, exceeding 18 million yuan. [Text] [Beijing 
ZHONGGUO NONGMIN BAO in Chinese 12 Apr 84 p 1] 12513 


UNLIMITED PROCUREMENT OF RAPESEED--The State Council has given notice that "no 
ceiling" will be placed on rapeseed procurement this year. The notice was 
issued on 3 May for the year 1984. It stated that in order to stabilize 
rapeseed production, the State Council had decided that when procurements 
were made according to the "inverted four and six" proportional price plan, 
they would open up procurement and allow for "no ceilings." Rapeseed offered 
for purchase by farmers to the state should be enthusiastically procured b* 
grain departments and none should be declined. At the same time, markets 
should be expanded and diversified channels of business allowed. The "half 
the high range" price for rapeseed oil sold rurally by the state should be 

no lower than the “inverted four and six" procurement price. In implementing 
this procedure, farmers should be able to realize more income by selling 
rapeseed to the state than if they had sold it outside of planning. This 
should help motivate the farmer to produce and sell rapeseed to the state. 
[Text] [Beijing ZHONGGUO NONGMIN BAO in Chinese 10 May 84 p 1] 12303 
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TRANSPROVINCIAL AFFAIRS 


SPECIALIZED HOUSEHOLDS PRAISED FOR PACESETTING 
OW280825 Beijing XINHUA in English 0756 GMT 28 Jun 84 


[Text] Hefei, June 28 (XINHUA)--More than 700 peasant households specializing 
in one or several fields of production have recently been commended by Anhui 
Provincial government officials for leading the way to a more prosperous 
countryside. 


These households are concentrating their efforts on one aspect of rural pro- 
duction such as crop cultivation, livestock raising, tree pianting, fish 
culture, seed breeding, farm produce processing, transport and other trades. 


Wang Yuzhao, governor of Anhui Province, said these households are outstanding 
representatives of the peasantry and pacesetters in expanding commodity pro- 
duction and adopting scientific methods. 


Other provinces, including Shanxi and Henan, have also commended the efficiency 
of peasant households going in for specialized production. 


At present, 24 million peasant households or 13 percent of all rural house- 
holds in China have opted for specialized production. Traditionally, Chinese 
peasant households have produced mainly for local consumption and paid little 
attention to market requirements. The new breed of farmer in China's country- 
side is market oriented and an efficient manager of a specialized trade. 

These one crop, one product or one service households are now selling 60 

to 90 percent of their output. 


Central government authorities point out that China's agriculture is now 
moving from a traditional semi-self-contained rural economy to one of large- 
scale commodity production. Households in specialized work have caught the 
national limelight because they are pacesetters in this transition. The 
fact that millions upon millions of Chinese peasants now no longer depend 

on growing crops as a major source of income also indicates that the economy 
in China's countryside is becoming more diversified and better geared to 

the needs of society and that jobs are more plentiful there. 


Since these households are concentrating on one type of work, they require 
a whole range of services, from processing, storage and transport, to make 
their businesses a success. In areas where these are lacking, some enter- 
prising peasants have pooled their efforts to establish such services. 
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In Anhui Province, 100,000 peasant households are transporting farm products 
to hilly districts, out-of-the-way villages and other areas to supplement 
government services. Some of these households engaged in transport, proc- 
essing and supply and marketing were recently commended by provincial 
officials. 


In Yiwu County, Zhejiang province, chicken breeders and county agricultural 
and commercial departments have set up service organizations to supply pure 
breed chicks, supervise disease prevention, offer chicken insurance and give 
advice on processing and marketing. In coastal Lianjiang County, Fuijan 
Province, rural fishing families have set up 100 groups to transport and sell 
aquatic products to a dozen provinces and municipalities. 


CSO: 4020/152 
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TRANSPROVINCIAL AFFAIRS 


PROBLEMS OF EXTENDED LAND CONTRACTS DISCUSSED 
Methods of Jianxin Brigade 
Beijing ZHONGGUO NONGMIN BAO in Chinese 5 Apr 84 p 2 


/Article: “What to Do When the Number of Persons under a Land Contract 
Changes? Jianxin Brigade Formulates Five-point Resolution Method"/ 


/Text/ The Jianxin Brigade in the Jiaxing village of Dongjia in Zhejiang has 
come up with a realistic and feasible method of solving some of the problems 
encountered in land contracts while it was implementing this year's Central 
Document No 1, all the while respecting the wishes of the masses. 


Central Document No 1 stipulated that the term for land contracts may be 
extended tor more than 15 years. This has been hailed by the masses. However, 
what is to be done when the number of persons or the labor force fluctuate 
during the term of the contract? There has been no good answer for a while. 
Faced with this situation, Jianxin Brigade decided on terms for land contracts 
of 15 years on a one-time basis and proposed a five-point method for resolving 
fluctuations in the population or labor force. First, yields--not land--would 
be adjusted, based on the real increase or decrease in personnel, with adjust- 
ments to be made in amounts of grain to be purchased by the state and the 
amount to be withheld. Next, land contract transfers would be encouraged and 
supported. Third, every possible measure would be taken to help and support 
surplus laborers to find a trade by moving them into diversified businesses. 
Fourth, village-run enterprises would seek employees from farm households where 
labor was in excess of land. Fifth, "industry would complement agriculture" to 
achieve a relative balance in incomes between farming and industry and related 
occupations. 


List of Problems 
Beijing ZHONGGUO NONGMIN BAO in Chiense 5 Apr 84 p 2 
/Article: "Some Problems to Be Solved in Extended--term Land Contracts"/ 
/Text/ This year's Central Document No 1 has indicated that "land contracts 
may be extended to over 15 years. In projects with a long production cycle 


of those of a developmental nature...periods may be even longer." This is a 
major, comprehensive, long-term and well-accepted policy. 
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Currently, however, some communes and brigades are being less than rigorous 

in their attitudes and inconsistent in their methods of carrying out this 
policy. Once they received this document, some have simply gone ahead to 
announce that land contracts were to be no more or less than 15 years without 
Organizing any sincere study of the document or seeking the opinion of the 
masses. As a result, in the past such problems as irrational land apportion- 
ments and quotas which were too high or too low were not resolved, to the great 
concern of the masses. Therefore, the following problems should be fully 
addressed and resolved when announcing or implementing the policy of extending 
land contracts: 


1. Plot adjustments must be well managed. Where a majority of the masses 
requests adjustment of plots which are scattered or contracts which are irra- 
tional (especially for lands held in reserve and on difficult terrain), the 
production brigades should be understanding. When adjustments are made, such 
methods as setting up a grading system and fixing amounts to be withheld from 
production may be adopted to solve such questions as low-quality land, land 
which is dispersed, or land which is overly wet or dry. With such diverse 
categories as land for growth of household grain, responsibility fields, 
economic lands, difficult wilderness lands, reserve lands, vegetable lands 
and lands for forests and orchards, plots should be apportioned rationally in 
compatible types and with integral boundaries. Apportionment should all be 
done at one time. 


2. Broad policies must be followed up with concrete rules. Stabilizing the 
terms at 15 or more years is a broad policy. In order to implement it, there 
must be concrete rules and methods. Otherwise the masses may come to feel 
"insecure." Some have said, "Past policies of 3 to 5 years may have been 
believable, but 15 years for a contract without modifications will never hold 
up!" The way to dispel these concerns is to come up with genuine goods and 
pricing initiatives one by one. For example, how can we encourage commune 
members to invest in land, cultivate it, fertilize it and dig wells and build 
water conservation projects? As the population and the labor force fluctuate, 
how are adjustments in land to be accomplished? How do we get the land into 
the hands of those most capable of tilling it? What procedures do we follow 
to transfer land and forest contracts? Such questions as these must all be 
regulated and anticipated. Once the masses know this, they will be reassured. 


3. Oversight of extended land contracts already in effect cannot be realxed. 
Whatever benefits the cultivation of the land's potential and the expansion 

of investment in production must be supported. Conversely, whatever does not 
must be inhibited. We must reiterate that the construction of houses or 
graveyards or the arbitrary removal of soil from contract land is not permitted. 
Moreover, detailed measures and rewards and fines must be formulated to assure 
that land areas do not decline and that fertility increases. 
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Contract Policy Discussed 


Beijing ZHONGGUO NONGMIN BAO in Chinese 5 Apr 84 p 2 


/"Policy Questions and Answers" Column: "Why Extend the Terms of Land 
Contracts?"/ 


/Text/ /Question/ Why are the terms of land contracts being extended to 15 
years and more? Will this not abet the concept of private ownership among 
farmers with regard to the land? 





/Answer/ Land is the most basic of the means of farm production. Rational 
land use is the key to developing farm production and strengthening the contract 
linked to production system. 


How do we make land use rational? Practice demonstrates that the contract 
period plays a decisive role. When contract periods are short, farmers are 
vawilling to sink investment into the land. It gets to the point where land 
resources are being plundered. With longer contract periods, the farmer feels 
that the fruits of investment can be recouped in the contract period, and so he 
feels free to cultivate the land's fertility. A farmer in Anhui's Qu County 
stated that when the contract is for 1 year, he would apply chemical fertilizer, 
if for 2, he would apply manure. Yor a 3-year contract or a 4-year contract 

he would apply cake fertilizer. This tells us graphically that land contracts 
should be for longer periods. 


This year's Central Document No 1 explicitly announced that "in general, land 
contracts should be for more than 15 years. In projects with a long production 
cycle or those of a developmental nature such as orchards, forests and wil¢er- 
ness areas, the periods may be even longer.” This ruling of the central 
leadership is an extremely timely and enlightened policy decision. 


Of course it cannot be denied that extending contract periods and making usage 
rights relatively fixed may abet somewhat the growth of the idea of private 
ownership among farmers for the land. Nevertheless, there is no need for 
concern over this problem or for refraining from extending such contracts over 
so slight a risk as "the idea of private ownership." 


The extension of the period of land contracts is merely an extension of usage 
rights and not a modification of ownership rights. Even as it was issuing this 
ruling in Central Document No 1, the central leadership also ruled that no land 
under a land contract could be bought, sold, rented or diverted to house building 
or to any other use. These "prohibitions" will protect the public ownership 
system for land. Moreover, usage rights are not unrestricted either. Prohibi- 
tion of building or diversion to other uses is such a restriction. The farmer 
makes his own deicions as to what he will and will not plant and how much, 

but in this he must accept the guidance of national planning--which is another 
form of restriction. Where land has been depleted by rampant abuse, rational 
compensation methods may be enacted. Uncultivated and abandoned land may revert 
to the collective in a timely fashion, which also works to put constraints on 
land use. 
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What must be especially pointed out is the fact that fundamentally, shortening 
land contrats will not eliminate the concept of private ownership from the 
farmers. That will only take place with the development of productive forces 
and of the commodity economy. The reason farmers have this idea of private 
ownership of land is because their productive level is so low and they rely 

so much on land for their livelihood. Once commodity production has developed 
and businesses become diversified, their dependence on the land will lessen 
and the concept of the private ownership of land will weaken. When a portion 
of farmers reaches the point where they feel that managing a plot of farmland 
is detracting from their nonfarm business activities, they will seek to get 
out of land contracts on their own. At the present time, with the rural 
economy moving from self-sufficiency and semiself-sufficiency toward a broader- 
scale commodity economy, there has been a growing trend in many locales for 
farmers to leave farming to engage in multiple forms of enterprise. According 
to incomplete statistics, some 70 million workers representing 100 million 
people have already entered the nonfarm sphere throughout the nation. Some 
experts are predicting that this trend will develop even further, and that the 
amount of farm labor in the future may amount to around 30 percent of the 
nation's total labor force. The rest, other than the 10 percent e tering 
large-city factories, will remain to engage in industry, commerce, or sideline 
trades or become involved in forestry, livestock or fishing. 


12303 
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TRANSPROVINCIAL AFFAIRS 


BRIEFS 


PADDY FIELDS IRRIGATION--Shenyang, 16 Jun (XINHUA)--Peasants in a village in 
Northeast China have begun using a microcomputer to help them pump water 

into paddy fields. A microcomputer installed earlier this month in Zhong- 
guchengzi village on the outskirts of Shenyang city helps control irrigation 
in 100 hectares of paddy fields. Two peasants now work in two shifts to 
operate 10 electric pump wells, where 20 people labored in the past. Sitting 
on a cortrol room, the operator can switch on or off any electric pump in the 
fields. According to an earlier report, peasants in Liuzhuang village, 

Henan province, bought a microcomputer for processing data in cost account- 
ing, income distribution and agroscience research. [Text] [0W160648 Beijing 
XINHUA in English 0637 GMT 16 Jun 84] 
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ANHUI 


*URGENT' CONFERENCE HELD ON FLOODING 
OW181451 Hefei Anhui Provincial Service in Mandarin 1100 GMT 17 Jun 84 


[Excerpts] The Anhui Provincial People's Government held an urgent telephone 
conference on the evening of 16 June, calling on people in the whole 

province to mobilize, grasp the work of preventing and combating flood, 

take a firm grip on shock harvesting and sowing tasks, and spare no efforts 
to harvest a bumper crop in agricultural production this year. 


The conference was presided over by Governor Wang Yuzhao. Vice Governor 
Meng Fulin spoke at the conference. After analyzing the present flood 
situation and efforts to combat flooding in various localities, Meng Fulin 
pointed out: The flooding and waterlogging caused by the heavy storm came 
very suddenly and the consequences are quite serious. Millions of armymen 
and people in this province have taken quick action to combat flooding with 
solid measures and have demonstrated the revolutionary spirit of heroism. 


Meng Fulin pointed out: According to weather department's forecast, heavy 
rain may fall again. We must not lower our guard and become careless 
because of the good weather in past few days. 


Meng Fulin pointed out: The provincial government has decided to form 

seven teams of cadres from various provincial-level units and dispatch those 
teams to disaster areas to comfort the masses and support their fight 
against the flood. The provincial government has also decided to appro- 
priate additional funds and allocate more supplies for the urgent need in 
disaster areas. 


On behalf of the Provincial CPC Committee and the provincial government, 
Governor Wang Yuzhao extended kind regards to armymen and people on the 
frontline of fight against the flood. He asked people in various localities 
to guard against carelessness, stand fast at their posts and prevent 
problems from happening when flood water subsides. 


He also emphatically pointed out: It is imperative to strengthen inspection 
work at dangerous sites of dikes along Changjiang and Huihi Rivers and sluice 
gates in areas hit by flood last year. Cadres and masses in disaster areas 
should take prompt action in shock harvesting and sowing, make efforts 

to reduce losses and strive to have a bumper crop in agricultural production 
this year. 


CSO: 4007/175 


112 








BEIJING 


BRIEFS 


AGRICULTURAL GROUP TO FRANCE, HUNGARY--Beijing, 3 Jul (XINHUA)--A Chinese 
agricultural delegation led by He Kang, minister of agriculture, animal 
husbandry and fisheries, left here tonight to visit France and Hungary at 
the invitation of the two governments. They were seen off at the airport 
by Vice-President Xiang Chongyang, French Ambassador to China Charles Malo, 
and Sandor Jolsvai, acting charge d'affaires at the Hungarian Embassy. 
[Text] [0WO31614 Beijing XINHUA in English 1515 GMT 3 Jul 84] 


PRC-FRANCE LIVESTOCK BREEDING ASSOCIATION--Beijing, 29 Jum (XINHUA)--A 
Sino-French livestock breeding association has been set up here today. 

This is part of the Chinese Government's efforts to further strengthen its 
cooperation with France. A ceremony was held to mark the occasion. He 
Kang, Chinese minister of agriculture, animal husbandry and fisheries and 
Charles Malo, French ambassador to China attended. Comprised of experts 
from 12 units specializing in livestock research and production in China, 

the association will carry out joint scientific experiements with French 
experts. It will also offer a consultancy service on cooperation in produc- 
tion and trade between the relevant Chinese and French departments. Over the 
past five years, French scientists have succeeded in breeding a kind of 
faster-growing and more productive pigs with the pedigrees from China. French 
and Chinese scientists are cooperating in Beijing suburbs to breed lean meat 
pigs favored by Chinese customers. Cooperation with France in other fields 
included seed-improvement, wine production, the use of French pesticides 

and the compiling of a Chinese-French-English agricultural dictionary. Ne- 
gotiations are now under way for introducing to China French [words omitted] 
as turkeys, rabbits, fodder-processing equipment. "The establishment of the 
association will strengthen the ties with France in agriculture and animal 
husbandry," said He Kang, who will start a 10-day visit to France on 3 July. 
[Text] [OW291826 Beijing XINHUA in English 1625 GMT 29 Jun 84] 
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GUANGDONG 


FAST DEVELOPMENT OF RURAL TOWNSHIP ENTERPRISES REPORTED 
Beijing JINGJI RIBAO in Chinese 13 Mar 84 p 1 


[Report: "Mainly Grasping the Four Concepts of ‘Readjustment, Contractual 
Responsibility, Joint Management and Internal Control’: Rural Township 
Enterprises Develop Fast in Guangdong Province") 


[Text] In 1983, rural township enterprises in Guangdong Province achieved a total 
income of 7 billion yuan; on the basis in 1982 of realizing a doubling of such 
income within 4 years, there was again an increase of 11.25 percent. Of this, 
pure profits amounted to 800 million yuan, an increase of 82 percent over that of 
1978. There have emerged 15 rural township enterprises in such counties as Shunde, 
Nanhai and Zhongshan and on the outskirts of Guangzhou Municipality whose total 
income amounted to as much as 100 million yuan; in the highest, Shunde County, it 
reached 500 million yuan, and in the case of Guizhou Commune, a single commune 's 
total income even exceeded 100 million yuan. 


The reason why rural township enterprises in Guangdong developed so fast was mainly 
because they grasped the four concepts of “readjustment, contractual responsibility, 
joint management and internal control.” 


They have carried out a serious readjustment in the direction of the rural township 
enterprises’ development and in the structure of their products. In response to 
the characteristic of the gradual shift of the rural economy in the direction of 
specialization and commodity conversion, the various localities all proceeded from 
their actual situation to differentiate various trades and various products and 
adopted different measures. In the case of enterprises which involve duplicating 
plant construction and struggling for raw materials and energy resources with big 
industries and which have unsold products piled up, they proceeded respectively 

to shut them down, suspend their operations, merge them with others or transfer 
their operations elsewhere, exerting themselves especially on the idea of "transfer"; 
in the case of enterprises whose products do find sales outlets, whose raw 
materials are guaranteed but the quality of whose products is rather low and whose 
varieties are also rather dull, they put the emphasis on grasping well the 

tapping of resources, renovation and reform so as to enliven their enterprises. 

In the case of enterprises in areas where natural conditions are good and resources 
are abundant, they energetically developed products needed by society. After 
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Production Volume of Various Rural Township Enterprise Products 
as Portion of National Production Volume 








Item Proportion 

Coal 20% 
Construction materials 75-907 
Hydropower 25% 
Phosphate fertilizers Over 352 
Small and medium farm tools 75-907 
Drawnwork embroidery 80% 
Bamboo/willow handicrafts 80% 


several years of continued readjustment, they have compressed trades like metallurgy, 
electromechanics and farm machine manufacturing and developed electric power, con- 
struction materials and light industries for daily amenities, etc. During a period 
of 4 years, their light industry total output value increased by 84 percent while 
heavy industry total output value increased by merely 48.8 percent. Besices, they 
also energetically developed cultivation enterprises, commercial service enter- 
prises and businesses like the "three importations and one compensatory undertaking’ 
(imported materials for processing, imported parts for assembly, imported samples 
for mass supplies and compensatory trade). 


They have promoted the contractual responsibility system in management during 
economic reform. At present, of the province's 88,000-odd rural township enter- 
prises, there are already 79,000 putting the contractual responsibility system in 
management into practice. There are collective contracts (including contracts 

by managers and plant directors), partnership contracts and individual cz family 
contracts. In some localities people have broken down brigade, commune and county 
barriers to institute cross-plant and cross-area contracts. After such a con- 
tractual responsibility system was put into effect, the internal enthusiasm of 

the enterprises became mobilized, business management became improved, economic 
results became conspicuously enhanced and the income of the state, the collective 
as well as the individual enterprise staff and workers also became enhanced. After 
collective contractual work was instituted in the 14 commune-run enterprises in 
Guangfu Commune in Jiaoling County, they all earned profits. 


They have actively developed jointly managed enterprises and have warmly supported 
commune member cooperative enterprises. Apart from running the joint management 
of the rural township enterprises themselves, they have also taken the initiative 
to practice with the state-run units agricultural-industrial joint management, 
agricultural-commercial joint management and joint management with the supply and 
marketing cooperatives, joint management with commune member cooperative enter- 
prises and individual commune members themselves and joint management across areas 
and across provinces. The province's peasant cooperative enterprises developed 

to more than 55,000, with 180,000 peasant households already participating. 


They have strengthened internal control of the enterprises and raised the quality 
of such enterprises. Through democratic election and examinaf.ion and approval 

of the district party committees, a large contingent of young und able "enlightened 
people” who understand business and are at home with management have marched to 
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the leadership posts; after planned, orderly training by periods and groups, 

they have strengthened the building of the three contingents of management, 
technology and supply and marketing; they have continued to perfect the financial 
management system; they have reinforced production management, quality control 
and technical management and have raised their production capabilities and 
competitive capabilities; and there have emerged a number of units with superior 
quality and products of superior quality and famous brands. In last year's 
nationwide cement quality appraisal among the rural township enterprises, the 
Shijing cement plant on the outskirts of Guangzhou Municipality and Enping 

County No 2 cement plant were appraised to be the units of superior quality. 
Shunde County's beautiful electric fans and Zhongshan County's Shaxi ball 
bearings were given the label of the province's superior-quality products. There 
have been produced also a batch of new products which answered the needs of the 
market, such as plastic six-color printers, acoustic tile, (voice-controlled?) 
electronic toys, high-class decorative ceiling electric fans, etc. The Shijing 
cement plant on the outskirts of Guangzhou Municipality invested 3 million yuan 
to renovate and transform the plant by adding advanced equipment using a closed- 
circuit television control system to direct production; its yearly production 
capacity increased from 20,000-40,000 tons. 


9255 
CsO: 4007/117 


116 











GUANGDONG 


RURAL AREA COMMODITY PRODUCTION 
Beijing ZHONGGUO NONGMIN BAO in Chinese 5 Apr 84 p 1 


/Article: "Rural Policies Further Liberalized: Good Prospects That Hard Work 
Brings Wealth; Guangdong's Rural Commodity Production Grows Vigorously; 
Increases in Specialized Households, Investments, Persons Leaving the Soil But 
Not the Village and Service Organizations"/ 


/Text/ Guangdong ' s broad masses have moved quickly to implement the spirit 
of this year's Central Document No 1, and there is an increasing trend toward 
the vigorous development of the province's rural commodity production. 


After Central Document No 1 was sent down, key training leaders at all levels 
throughout the province organized 100,000 persons to carry the message to the 
villages again and again during the spring holidays, introducing the document 
to the masses. When the masses had seen that the message was one of further 
liberalization instead od retrenchment, they were reassured. Once spring 
production began, they went enthusiastically to work spreading fertilizer, 
building water projects and making production plans. The spring sowing got 
off to a better start than the year before. The area planted with improved 
hybrids was up by over 6 million mu from the same period that year. Use of 
lowlands to dig fish pounds and uplands to plant orchards became very popular. 
The area of newly dug fish ponds reached over 100,000 mu, and the nurseries 
of Yangshan County were completely sold out of seedling trees. 


The zeal of the farmers to develop commodity production was manifested in four 
increases. First was the increase in the number of specialized households, 
which went from 10 percent to 15 percent of the total farm population. The 
scope of their business activity expanded too, with the appearance of contracts 
for several thousand mu of mountain tops and over 1,000 mu for rice paddies, 
fish ponds, and sugar cane, for over 1,000 hogs and for over 10,000 chickens 
among specialized households and joint operations. Second was the increase 

in investment. Farmers in Shunde County pooled 100 million yuan, while those 
in Shatien, Dongwan county, added to their production materials and threshing 
areas, bringing together 2.32 million yuan--400 yuan per household. The value 
of contracts in many rural areas of Nanhai County was up around 20 percent. 
Third was the increase in the labor force released from agriculture. This 
year there were 153 households in the DAli region of Nanhai County which were 
requested to hand in their land contracts. Households turning over land 
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contracts in Dongwan County numbered more than 2,400. In the Liyuan region 

of Heping County, 20 households have already moved into town to engage in 
commerce, while 60 farm households in Huiyang County's Qiuchang region have 
entered towns to open shops. The fourth indication has been the increase in 
all kinds of service organizations. In economically advanced regions, most 
increases have been in the creation of service companies, while in the less 
advanced areas such organizations are just beginning. Some counties have also 
set up investment companies and issued shares, to collect investments from 

all over. 


In order to firm up and develop this new trend, the Guangdong provincial CPC 
committee recently proposed that implementation of Central Document No 1 be 
the primary means of consolidating party organization. "Left" ideology should 
continue to be cleared up and cadre understanding of development of commodity 
production should be improved. In addition, a task force of thousands should 
be organized to become involved in serving the rural development of commodity 
production. 


12303 
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GUANGDONG 


CITY, RURAL FAIR BUSINESS BRISK 
Guangzhou NANFANG RIBAO in Chinese 26 May 84 p 2 


[Text] Guangdong's city and rural fair business is one vast, flourishing 
panorama. So far this year, there has been an evident increase in the 
agricultural and side-line products entering the fair trade market. This 
has produced the healthy tendency, seldom seen in history, of the off-season 
not being slack at all and prices are stable or dropping. According to 
statistics, in the first quarter of this year, the volume of business for 
the entire province's fair trade reached 1.18 billion yuan, a 16.11 

percent increase over the same period last year, and the overall level for 
market prices was 5.95 percent lower than for the same period last year. 


In past years, after the Spring Festival, city andrural fairs in general 
entered a slack season, with a noticeable increase in the volume of 
commodities coming on the market, and with this, prices went up. But this 
year, due to villages everywhere energetically implementing Document No 1 
of the Central Committee, commodity production developed rapidly, traffic 
activity for agricultural and side-line products grew more lively each 

day and as a consequence, commodities coming on to the market have been 
extremely plentiful. According to statistics, the volume of staple and 
non-staple agricultural and side-line products that came on the market in 
fair trade in Guangdong in March was a great deal larger than for the same 
period last year. For example, for fresh eggs, fresh fish, vegetables 

and live chickens, there were increases of 146.42 percent, 107.58 percent, 
118.81 percent and 45.67 percent, respectively. Because of this increase 
in the amount of commodities coming on the market, there was a 

consequent decline in prices within a basically stable price situation. 
According to statistics for 26 key trade markets, of 31 commodities that 
are closely connected to people's daily lives, there was a price increase 
for only 7, but a price drop for 24, and the overall level of fair prices 
was 5.95 percent lower than for the same period last year. 


With the rapid development of Guangdong's transport households, commodity 
circulation channels are much less impeded than in the past, and this has 
vigorously propelled forward the exchange of materials between areas and 
between town and countryside, allowing the gradual alleviation of the 
problems of villages having difficulty buying and selling. According to 
market statistics for marine products for 14 coastal fairs in Huiyang 








prefecture, in just March of this year, every day more than 200 large 

and small-scale vehicles from Guangdong and other provinces came to these 
fairs to purchase marine products, with the number of individual transporters 
reached over 5,000 people. In the past, some cities and remote mountain 
areas had a very hard time buying marine products like fish, shrimp, laver 
and squid, but now transporters and individual households are already 
sending these commodities to numerous cities and villages, so enabling 
consumers to buy them at any time. The sale for marine products was 
resolved and the fishing industry in coastal areas of Huiyang prefecture 
was also developed. So far this year, the period when fresh fruit is in 
stock in the markets is also longer than in the past. In the past, because 
Oranges could only be stored in a small number of refrigerated state store- 
houses, after the Spring Festival there was a very small supply on the 
market. After a bumper fruit festival harvest last year, because individual 
retailers and specialized contracted households separately stored large 
numbers of oranges, they were able to come on the market in a balanced way. 
As a result, when the fruit slack season arrived, there were still large 
numbers of fresh fruits like oranges and pomelo in the markets. According 
to statistics, in March alone, 2.881 billion jin of fresh fruit went to 
market and were warmly welcomed by the masses. 


At present, places throughout Guangdong have developed and set up over 

40 wholesale markets for agricultural and side-line products in order to 
meet commodity production and circulation needs, and these are playing a 
very active role in promoting the entrance of agricultural and side-line 
products into the cities and in linking up material exchanges between city 
and countryside. 
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GUIZHOU 


BRIEFS 


GUIZHOU VILLAGE, TOWN ENTERPRISES--Guiyang, 3 Jul (XINHUA)--Village and 
town enterprises in rural Guizhou, which have been set up mainly with self- 
raised funds and with capable persons taking the lead, are developing 
rapidly. In recent years, the contracted responsibility system based on 
household output has been put in practice in an all-round way, a large 
number of specialized households and economic associations have emerged and 
commodity production has developed. In the meantime, capable persons with 
knowledge of commodity economy have taken the lead in raising funds to set 
up various village and town enterprises in Guizhou's rural areas. By the 
end of last year, the number of such enterprises had increased to over 
34,000, employing more than 200,000 persons and with a total output value 
of nearly 200 million yuan. The number of such enterprises and their total 
output value increased over 35 percent compared with 1982. Since the 
issuance of the party Central Committee's No 1 document in 1984, village 
and town enterprises have been developing even more rapidly. According 

to sample surveys conducted in some localities, the number of such enter- 
prises and that of their workers and their total output value and income 

in the first 4 months of this year increased more than 100 percent over the 
whole year of 1983. [Excerpt] [0W051045 Beijing XINHUA Domestic Service 
in Chinese 0102 GMT 3 Jul 84] 
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HEBEL 


DROUGHT-RESISTANCE EFFORTS CITED 
Shijiazhuang HEBEI RIBAO in Chinese 3 May 84 p 1 


[Article: "All Regions of Hebei Enthusiastically Inaugurate 'The One 
Resistance and Two Protections’: Over 41 Million Mu Already Watered, 
Including Over 28 Million of Wheat"] 


[Text] After 5 years of droughts, Hebei suffered another severe one this 
spring. Faced with this serious drought, people throughout the province 
engaged in a tenacious struggle, relying on party policies and their own 
strengths, and came up with a major victory. Over 6 million people in 
Hebei were involved in the drought-resistance work. At the present time, 
over 41 million mu have already been watered, including over 28 million 
mu of wheat. 


The salient features of this spring's “one resistance and two protections" 
were that all regions came together to implement the spirit of Central 
Document No 1, successfully improved and perfected the mechanical-well 
management responsibility system and brought the irrigation potential 

of mechanized wells into full play. Currently, the responsibility system 
has been established for 490,000 mechanical wells throughout the province 

-- 93 percent of all fully mechanized wells. Faced with a drought situation 
of some severity and inadequate water sources, various regions have broadly 
adopted a new measure using pipes, which conserves water and prevents 
seepage, to expand the irrigated area. According to statistics for nine 
regional cities alone -- including Cangzhou, Hengshui, Langfang and Tangshan 
-- the total iength of soft and hard plastic, vinyl and nylon piping newly 
laid since spring has reached 5.:4 million meters. The masses have shown 
spunk in carrying out water conservation with their own assets. Over 15,000 
mechanized wells ahve been dug since the New Year. Over 11,000 have been 
dug deeper, over 12,000 repaired and over 4,800 equipped with mechanical 
pumps. Most of the funds were put up by the masses themselves. According 
to incomplete statistics for the three regions of Xingtai, Cangzhou and 
langfang, the total amount of such mass investment reached more than 
17,500,000 yuan. All levels of party committees and the government have 
paid close attention to the "one resistance and two protections" this spring; 
strengthened the leadership of the drought-resistance needs as diesel oil, 
electricity, machinery and tools and funds; and sent out a large group 

of cadres to assist farmers in fighting the drought. 
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HEBEI 


BRIEFS 


NEGOTIATED GRAIN CIRCULATION INCREASES--Hebei's negotiated grain business 
has increased extensively. Negotiated grain purchases by the province's 
grain departments in the first quarter of this year were over 90 million 
jin, while negotiated sales of grain surpassed 500 million jin, for a 
realized profit of over 23 million yuan. This fulfills 50 percent of the 
planned profits for the entire year and is up 38 percent from the same 
period last year. In less than 20 days between the latter part of March 
and the middle of April, negotiated-price grain sales in all areas 
surpassed 200 million jin, which is normally the sales volume for an entire 


quarter. [Text] [Shijiazhuang HEBEI RIBAO in Chinese 17 May 84 p 2] 
12303 
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HETLONGJ LANG 


GRAIN PRODUCTION TECHNIQUE POLICY DISCUSSED 
Harbin HEILONGJIANG RIBAO in Chinese 2 May 84 p 1 


[Article: "Farm Experts Deliberate on Heilongjiang's Grain Production 
Technique Policies: Suggest That Development of Province's Grain Pro- 
duction Requires Emphasis on Comprehensive Improvements in Unit Output, 
Exploitation of Advantages of Warm- and Cold-weather Crops, Stress on 
Fertilizer Application and Strengthening of Basic Construction for Arid 
Farming" ] 


[Text] Over 72 farm experts, scholars and farm management workers from 
all over the province participated in a meeting to explore the province's 
grain production technique policies which was held for 3 days, concluding 
on 29 April. 


The gathering discussed the results at this stage of research after a year 
of work by a special task force on Heilongjiang's grain production tech- 
nique policies. The comrades in this task force proceeded from the real 
situation in Heilongjiang's grain production to articulate four "changes 
in stance": 


- To change from an undue emphasis on opening up untapped areas to improve 
unit output for expanding production. The province's land resource 
situation has changed dramatically since the period from the fifties to 
the seventies, and the remaining area which can be opened up from now on 
will be getting smaller and smaller. In some areas such phenomena as the 
reclamation of grasslands, forest land and marshland have begun to damage 
the farm ecology and environment. In addition, reclamation has been 
disjointed, with too large a proportion being low-yield land which is 

too wet or too dry. Factors leading to instability have proliferated. 

If these problems are not resolved there will be even greater fluctuations 
in total output. The future development of grain production should rely 
upon intensified management to improve unit yields comprehensively and 
bring about continuously more extensive increases in yields. 


- Change from a one-sided preference for developing a single crop to 
exploiting the advantages of crops which prefer a warm climate and those 
which prefer a cold one. From an analysis of materials for the province 
over the last 16 years and working from actual climate and soil conditions, 
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the three major crops for the province should be wheat, soybeans and corn, 
and the advarsages of warm- and cold-seeking crops should be exploited 
fully. Crops which deplete the soil and those which restore it should 

be in an organic relationship. 


- Change from an overemphasis on mechanization to a focus on key point 
fertilizer application. For a few years in the past there was inadequate 
coordination between the province's input of machines and fertilizer 
inputs. From now on, at the same time as we continue to rely on farmers 
to select their own machinery, we should pay attention toc raising the 
ratio of fertilizer applied. Rapidly acting nutrients are lacking in 
Heilongjiang's soils. There is a widespread lack of nitrogen and a serious 
lack of phosphorus. Fertilizer application must be continually increased. 
In supplying fertilizers, the coordinated use of organic and inorganic 
fertilizers should be encouraged, and the application of chemical 
fertilizers should be increased appropriately. 


- Change from a preference for a buildup in irrigation farming to a stress 
on arid crop farming. The province's major grain-producing regions are 
situated in semi-arid, semi-humid regions. Efforts should be placed on 
mastering basic construction of arid crop farming. In regions which 

have more abundant water there should be a continued emphasis on developing 
irrigated farming -- especially paddy fields. 


These comrades participating in the meeting feel that these suggestions 


can serve as a reference in formulating strategic policies for grain 
production in Heilongjiang. 
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HETLONGJ LANG 


AGRICULTURAL LOAN POLICY RELAXED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 17 May 84 p 1 


[Article: "Relaxation of Loan Policies; Support for Development of Pro- 
duction: Heilongjiang Agricultural Bank Carries out Several Reforms"™] 


[Text] Editorial Note: Since Central Document No 1 
was sent down, farmer enthusiasm for developing conm- 
modity production has been high. It is sincerely hoped 
that all concerned cepartments will give their support. 
All concerned departments should conscientiously 
implement Central Document No 1, break the old rules 

to make room for the new and serve the development of 
commodity production. At present there are two 
attitudes. One is positive and active, adopting all 
sorts of reform measures in accordance with the guiding 
principles from the central leadership. The other 

is passive and dilatory. One makes no mental effort 

but merely waits for a superior agency to issue direc- 
tives. Obviously, the correct attitude is the fomrer 
and not the latter. Support for reforms requires that 
all venture be creative in practice. Sticking to con- 
vention leads nowhere. 


Recently, in the process of party consolidation, the Heilongjiang 
Agricultural Bank, faced with the problems of overconcentration of rights, 
overstrict limitations and overcentralization in such areas as the manage- 
ment of funds, business and cadres, went forward with conscientious study 
and decided to institute reforms in a number of areas. 


1. With regard to the funds of credit cooperatives, it has abolished 

the method of categorizing amounts which restricted the transfers of 
deposits. Over and above the 30 percent reserve deposits to be held in 
the Agricultural Bank by state regulation, the credit cooperative has been 
given full authority over the allocation and use of the remainder as long 
as it guarantees payment on all deposits. 
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2. As for farm loans, the terms have been further relaxed. For rural 
construction, including science and technology popularization and 
cultural education, whenever the bank or credit cooperative has ready 
funds and the party desiring the loan has the means of repayment, the 
bank or credit cooperative can issue a loan to support the project. 

Loans may also be issued for farmers to purchase a car or heavy farm 
equipment from now on, if the funds are available, if the terms of the 
loan are met and if the party seeking the loan puts up more than one-half 
the total amount. For farmers engaged in production operations beyond 
the boundaries of any one commune, county or region, including such venture 
productions as contracts for unexploited mountainous, land or water areas, 
if the farmer has the business certification, either the bank or the 
credit cooperative can make the loan. The bank can also make loans to 
staff and workers in state-run agricultural enterprises for household 
farms, forest plots or stock raising, if the terms can be met. 


3. All specialized households with legal credentials can take out loans. 


4. Any rural-production business household which seeks to open an 
individual account will be allowed to do so. 


5. Farmers selling farm by-products to the state who need cash should 

pe payed in cash and those who need transfer accounts should be accommodated. 
Those going to remote areas or places with no fixed market locations 

to purchase materials are allowed to carry cash with then. 


6. Agricultural banks and credit cooperatives in all areas may, in 
accordance with the parameters and limits of the fluctuations stipulated 

by the State Council and Central Bank, establish floating rates of interest, 
depending on actual local circumatances. 


In addition, the provincial bank has carried out reforms in the areas of 
cadre management and business affairs. 
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HETLONG JIANG 


PROVINCIAL FORESTRY REFORM OUTLINED 
Harbin HEILONGJIANG RIBAO in Chinese 26 Apr 84 p 1 


/Article: “Combining Party Consolidation with Forestry Systems: Provincial 
Forestry Department Decides to ‘Loosen up’ in Forest Management for the Masses, 
in the Leadership Apparatus for Cities and Counties and in Management Systems 
for Directly Affiliated Enterprises"/ 


/Text/ The leading party group of the Heilongjiang forestry department is 
combining party consolidation with reform in five major reform programs in 
such policy areas as forest management and the forestry administration systen, 
including letting contractors link up, delegating rights and integrating 
businesses. 


In party consolidetion, the department is simultaneously engaging in consolida- 
tion and reform in the face of such problems as in adequate liberalization of 
thought and policies in the province's forestry system, overcentralization, 
overmanagement and narrow liberalization. 


l. They implemented a policy of letting contracts out and allowing them to 
link up in forest management and reforestration, bringing “the contract” to 
the mountains, forests and households. First, they took major areas or whole 
tracts of over 10 million mu in two wilderness areas suitable for reforestra- 
tion and marked them off for households 2; personally retained or as 
responsibility mountains. They encouraged farmers to enter exploitation 
contracts to enclose, reforest and cultivate these areas, with no caps placed 
on the amount going to any individual. They provided powerful support in such 
matters as funding, technology and seedlings to assure that the reforestation 
work would be done within 3 years. Second, they implemented joint ventures 
between farms end households on a broad scale. They converted all the 10 
million mu of tree farms which had been joint ventures on the commune and 
brigade levels to joint ventures with households. They conditioned benefits 
to individuals on the basis of production of the managed forest, fully mobilizing 
the enthusiasm of the masses for protecting, building and cultivating forests. 
Third, they encouraged individuals to plant trees. Policies in the mountain 
regions were relaxed to allow for many different styles, including the estab- 
lishment of household farms, control of small watersheds and exploitation 
contracts by single households or among joint households. Fourth, contracts 
were implemented with all staff and workers on state-run farms, which eliminted 
the problem of eating “from the big bowl” and improved economic results. 
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2. In the previous system of forestry management, of the six rights of the 
person, property, material, production, supply and marketing, only half a 
personal right was delegated, while the other five and a half rights were in 
the central government. Now it has been decided to parcel these rights out 
to cities and counties. Provincial forestry department director Zhang Zhenqing 
/1728 2182 3237/ has already led a working group to conduct a pilot pr »ject 

in the Heilongjiang River region, which may be expanced to the entire province 
once the results are in. As these rights are delegated, at the same .ime the 
management of sections of timber production and forest seedling bases and of 
natural preservation regions is being unified to ensure that timber. seed, 
external development and scientific research requirements are met. 


3. A “loosening up™ of rights is being carried out in enterprises directly 
under the department. This delegation of rights is being done primarily in 

such areas as personnel, labor, wages, incentives, finances, muteriel and 
control of production over quotas. Rights are now delegated as follows: 
Appointments and removals in directly affiliated enterprises are in the hands 

of superior levels for permanent staff. For the ancillary staff, the factory 
director may submit names to higher levels for examination and approval. 
Middle-level cadres in the enterprise may be appointed by the enterprise itself. 
Incentives are directly linked to an enterprise's economic results and profits, 
with no guaranteed minimums or set maximums. finances are under large contracts. 


4. Restrictions on rights for transporting timber and management of product 
marketing have been liberalized. This is a change from the previous regulation 
that all timber transport first be certified as approved by the provincial 
government. Iransport of all odd lots within the province are now approved 

by city and county government forestry departments. Shipments out of the 
province under 1 cubic meter are to be approved by the city or county admin- 
istrative office, and those over 1 cubic meter by the provincial forestry 
department as before. 


Marketing of forest products other than those distr.buted under the authority 
of the provincial planning commission are to be managed by the forestry depart- 
ment itself under relaxed procedures as well. Letters of introduction will be 
honored, depending on the supply of goods, for any bearer from a government 
organ above the village level, for any collective enterprise ii from that 
enterprise's central office and for any state-run enterprise if frow the 
bearer's own unit. 


5. The single-line structure of forestry production is being changed gradually 
to set up and prefect integrated forest-industrial-commercial ventures. The 
production model of enterprise is changing to a business model of enterprise, 
and the scope of commodity production is being broadened. Besides engaging in 
diversified businesses and integrating timber utilization and production, 
state-run tree farms ana nurseries will engage in cultivation, planting, 
collection and manufacturing production on a wide scale, thus turning resource 
advantages into economic advantages. 


12303 
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HEITLONGJIANG 


LIVE-HOG PRODUCTION INCREASES 


Beijing ZHONGGUO NONGMIN BAO in Chinese 5 Apr 84 p 1 


/article: "Heilongjiang's Live-hog Production Heads Back Up: Hog-raising 
Policies Adjusted, Zeal of the Masses for Hog Raising Increases"/ 


/Text/ Heilongjiang's provincial committee and government recently adjusted 
hog-raising policies, bringing about a flush of mass enthusiasm for hog raising 
and a healthy trend upward in live-hog production throughout the province. 


In recent years, the number of live hogs on hand in the province has been 
decreasing steadily, with decreases in 1981, 1982 and 1983 of 14.2, 1.1, and 
2.9 percent, respectively, from the year before. In order to change this 
negative situation and bring about self-sufficiency in pork within 3 years, 
the provincial committee and government recently adjusted the province's 
policies. First, it was ruled that every farm household (except of those 
nationalities not eating pork and "five guarantee” households) would be given 
two hogs to raise, with one allotted for state purchase. The program was to 
be administered from county governments to the households concerned. Second, 
standards for apportioning land to raise feed grain for sales of commodity 
hogs were upgraded. Households selling one hog were to be given 0.3 mu, 
those selling two or more were allotted 0.5 mu per head and those raising 
boars had their allotment increased from 0.5 mu to 1 mu per head. 


Land was allotted to households which had hogs with no limit placed on the 
amount of land going to a particular household. The more hogs, the more land. 
Third was a ruling that the tending of hogs and the tending of land were to be 
connected. Standards for fertilizer application were raised, with accumulation 
of hog fertilizer to be used to tend the land. In Zhaoding County the regula- 
tion was that contracts of 5-10 mu were contingent on raising one commodity 
hog. A system was implemented with the number of hogs fixed according to the 
amount of contract land, the amount of manure fixed according to the number 

of hogs and rewards and penalties fixed according to the amount of manure. 
Fourth was the vigorous development of specialized hog-raising households. 
Hailun County set up a system of "four preferences" for specialized hog=raising 
households. Bricks for building pens would be supplied by the collectives. 

The opening of various kinds of workshops was permitted. Collectives would 
provide transportation for feed. And fixed-price coal was to be provided. 
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According to surveys, in such primary production areas as Huanla and Nenjiang, 
prices for shoats have risen from 0.7 yuan to 1 yuan from the same period of a 
year ago. In the Mudanjiang region it has already reached 1.3 yuan. This 
indicates that live-hog production is beginning to go up again. 
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HEILONGJIANG 


BRIEFS 


SPRING AFFORESTATION DISCUSSED--This spring the entire province created 
5.2 million m of forests, surpassing the plan for the entire year by 

17 percent, 30 percent greater than for the same period last year and creating 
the best results in history. Twenty-three cities and counties such as 
Zhaodong, Hailun, Longjiang, Binxian, Hulan, Linkou, Yilan in one season 
created over 100,000 mu of forests. And the trees and seedlings voluntarily 
planted by all the people are developing very well. This year, the whole 
province provided rural commune members and staff and workers for 
agricultural, forestry, side-line industries and fishery farms with 7 
million mu of land for private mountain land and fuel forests, and house- 
holds specializing in forestry have greatly increased over last year, and 
the responsibility system for creating, raising and managing forests have 
spread throughout theprovince. According to a preliminary finding of the 
overall control office of the Provincial Forestry Bureau, this year alone, 
individual rural commune members will create 1 million nu of forests. 
Households specializing in forestry in the 4 counties of Huachuan, Jixian, 
Yilan and Suibin have already completely contracted out the 150,000 mu 
given to them by the province for creating forests. When Jixi 
municipality's Liaomao Tree Farm contracted out the responsibility for 
creating 4,000 mu of forests to 56 workers and staff, the time used in 
creating the forest was one half that of last year and afforestation cost 
per mu was 26.3 percent lower than last year. The acceptability rate for 
seedlings rose from 95 percent last year to over 98 percent. [text] 
[Harbin HEILONGJIANG RIBAO in Chinese 18 May 84 p 1] 


FOREST AREA INCREASES--As of now, aside from individual cold and high 
regions, Heilongjiang's state-owned forest renewal and afforestation is 
already basically finished. The total area of forest created topped 
1,901,000 mu, topping a level which had hovered at about 1.6 million mu for 
5 consecutive years. This year, forest areas everywhere broke through 

the old method of relying solely on state funds to create forests, and 
implemented combined state, collective and individual working. Of the 

1.9 million mu now completed, some 200,000 mu resulted from collectives 
and individuals collecting funds and loans. Collected funds and loans of 
the Suixiao Forestry Bureau created over 18,500 mu of forests. Forestry 
industry enterprises throughout the province have extended the Taoshan 
experience, generally implementing the separate household or joint household 
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contracting of forests, and some also invite group contracts or invite 
tenders for contracts. This year the acceptability rate for creating forests 
and planting seedlings is generally over 97 percent. Over 540 tree farms 
and enterprises attached to 40 Forestry Bureaus throughout the province 

have all set up technical lezdership groups, taking responsibility for 
technical advise, demonstrations and guidance. [Text] [Harbin 

HEILONGJIANG RIBAO 18 May 84 p 1] 12452 


PEASANTS' INCOME INCREASES--According to a sample survey on 2,120 peasant 
households, the per capita income of peasants in Heilongjiang Province in 
1983 was 387.6 yuan, an increase of 54.7 percent over the previous year. 
Each person could be distributed 708 jin of grain, an increase of 65.5 
percent ove’ he previous year. [Summary] [Harbin HEILONGJIANG RIBAO 


in Chinese <5 May 8 p 1] 


SPRING AFFORESTATION--This spring, Heilongjiang Province afforested 5.2 
million mu, overfulfilling the annual afforestation plan by 17 percent, 
and setting a new record. [Excerpt] [Harbin HEILONGJIANG RIBAO in Chinese 


18 May 8& p 1) 


FORESTRY, AGRICULTURE AGREEMENTS WITH CANADA—Beijing, 15 Jun (XINHUA)-- 
China and Canada today signed two agreements covering grants for two projects 
of technical assistance in the fields of forestry and agriculture in Heilong- 
jiang Province, northeast China. Canadian Ambassador Michel Gauvin and Direc- 
tor of the Department of International Relations of the Ministry of Foreign 
Economic Relations and Trade Bu Zhaomin signed the two memoranda of under- 
standing on behalf of their respective governments. In forestry, Canada will 
assist the Chinese Government in the development of a model integrated inten- 
sive forest management system in the Langxiang Forestry Bureau in Heilongjiang. 
In agriculture, Canada will help upgrade a key cattle breeding center in 
Harbin by offering training in improved artificial insemination techniques, 
stud management and embryo transfer technology. [Text] [0W151106 Beijing 
XINHUA in English 1032 GMT 15 Jun 84] 


CSO: 4020/150 
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HENAN 


PROBLEMS IN SELLING STORAGE OF GRAIN EXPERIENCED 
Beijing RENMIN RIBAO 18 May 84 p 1 


[Letter to the editor from Wu Youchui (0702 3111 6925) and 
Wang Yaozhou (3769 5069 1558), peasants of Henan's Fugou county] 


[Text] Comrade editors: 


We are peasants of Fugou county in the hinterland area formerly flooded by 
the Huang He. For a number of years in the past, each time the wheat 
grains are in milk, in the sowing season for autumn-harvested crops, there 
were always thousands upon thousands of peasants here who grabbed a sack 
and lined up at the state granary to ask for relief grain in order to get 
through the temporary period of shortage before the harvest was ready. But 
since the Third Plenum of the Party's 11th Central Committee, our county 
has made measures suit local conditions, adjusted crop distribution, 
interplanted wheat and cotton over a large area, and for the past few years 
in succession we have had a bumper crop in the first half of the year and a 
bumper crop in the later half of the year. In the past year alone, 

the total grain yield for the county reached 550 million jin and the total 
cotton yield was 90 million jin, and garnering 138,350,000 of award sale 
wheat for that cotton. Our county has an agricultural population of 
altogether 540,000, and apart from 46 million jin of state purchased grain, 
there are another over 630 million jin of grain stored among the people. 

As a consequence, peasant household granaries are bursting with grain, 

are vats are full of oil, with a one-year's harvest of grain than could not 
possibly be eaten in two years. Some peasants are now still eating wheat 
from the 1982 harvest. On the eve of the wheat harvest, not only is there 
no longer the problem of a temporary period of hunger before the harvest 
comes in, but on the contrary, the harvest itself brings problems. Because 
this year's wheat situation is better than it has been in any one year in 
the past in our county, based on our many years of experience and appraisals, 
this year's wheat will be much more than last year. Consequently, the 
peasants are now selling the 1984 state purchase grain to the state. 

At present, they have already sold 43,030,000 jin and have already surpassed 
the complete statepurchase quotas by over 10 million jin. Since there now 
is still a great deal of old rice in the peasantss' hands, one after 

the other they demand that the state purchase more, but the grain departments 
are not willing to take in more. It is said that the more they take in, 
the more they lose. A storage problem is thus created by being unable to 
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sell old rice and not being able to accept new rice. At the same time, 
there is the problem of falling market grain prices. Formerly, wheat sold 
for 26 fen a jin, but now it has fallen to 18 fen a jin, and corn cannot 

be sold for even 9 fen a jin. Yet on the other hand, vessels used to store 
grain have gone up in price. Before, each one sold for a little over 3 yuan 
but now they have gone up to 6 yuan, and then they cannot be found. When 
peasants gaze at the wheat fields, they feel both happy and sad. Happy that 
this year again, there will be a bumper harvest, but said because they 

do not know what to do with it. Through you, we hope to make this situation 
known to the concerned departments, so they will find an outlet for our 
bumper grain harvest. 


12452 
CSO: 4007/165 
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HENAN 


PEASANTS ENCOURAGED TO ENGAGE IN INDUSTRY, TRADE 
HK110601 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 10 Jul 84 


[Henan Radio News Centre Commentary: "Energetically Support Peasants Engaging 
in Industry and Trade in Cities and Towns"™] 


[Text] With the growth of commodity production in rural areas, a large number 
of peasants who are technically competent and have more knowledge of trading 
Started freeing themselves from field work and going to cities and towns to 
engage in industry and trade. This is not only quickly changing the face of the 
rural economy but also is gradually making small and medium-sized cities and 
towns flourish. Like the leadership of Boai County, leading departments at all 
levels should give warm support and the green light to peasants who go to cities 
and towns to engage in industry and trade. 


Facts show that the previous practice of pushing all labor to field work and con- 
fining a great number of rural laborers, including those with skills, to cultiva- 
tion of land is wrong. The situation whereby the 800 million peasants of our 
country all engage in grain production must change. 


Now, all kinds of specialized households and all types of production combination 
bodies are springing up like mushrooms and a large number of skilled peasants, 
who part with their cultivated land, are going to urban areas to engage in 
industry, commerce, service trades, and cultural undertakings. All this brings 
new vitality to the national economy. They are representatives of advanced 
productive forces in rural areas and play a leading role in reform of the rural 
economy. For this reason, we must guide them properly, give them strong support 
politically and take effective measures to protect them. Meanwhile, we must 
break with the conventional rules which have become obstacles to the development 
of individual households, help peasants overcome difficulties in management of 
their business regarding construction sites, housing, and capital, simplify 
procedures in application for business licenses, trademarks of products, and 
temporary residence registration in cities and towns, and provide correct 
consultation and information on markets so that peasants will be able to carry 
out their industrial and commercial activities without hindrance. 


CSO: 4007/182 
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HUBEI 


GRANARY SHORTAGE NOTED 
Beijing JINGJI RIBAO in Chinese 17 May 84 p 1 


{[Article: "Speed-up in Granary Construction Needed to Hold Bumper Crop: 
Huang Hantao [7806 3352 3447] States ‘Storing Grain among the People’ 
Insufficient to Solve Problem] 


[Text] The farmer Huang Hantao, Hubei representative from Wangdian village 

in Anlu County, reflected to reporters that the dilemma of yearly bumper crops 
in agriculture while rural storage capacities remain inadequate is becoming 
more glaring all the time, and we should not focus on “storing grain among 

the people” alone if we are to solve it. 


Huang Hantao feels that the point of emphasis for solving the dilemma lies in 
speeding up granary construction, developing rural transportation, improving 
processing capabilities and opening circulation channels. This is the correct 
path for broadening rural commodity production; moreover, it is in tune with 
the spirit of Premier Zhao's working report on the government. Huang stated 
that "storing grain among the people" is all right as an expedient measure, 
but if it is mismanaged, it may result in some problems. For example, just 

as summer grain was going to market in his home village, the concerned 
departments were returning to the farmers the grain that had been purchased 
the previous autumn at 0.175 yuan per jin; but by the end of autumn farmers 
were paying 0.153 yuan per jin to the state as efforts were being made to make 
room in the granaries for new grain. A family which was originally planning 
to sell 8,000 jin of summer grain went ahead beforehand and "bought" 2,000 
jin. 


Huang stated that this mode of dealing has at leas. .uree negative effects. 
First, this shifting of grain back and forth puts losses on the state and 
burdens on the people. Second, to the extent that the concerned departments 

are alleviating the dilemma in the short run, they are losing their ability to 
deal with the basic problem. Third, when grain is returned to the farmers, 

they begin to worry that maybe future procurement will be reduced and that 

they may see prices forced down. This affects the farmer's enthusiasm for 
developing grain production. It is hoped that attention will be paid to solving 
the various aspects of this problem. 


12303 
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HUBEI 


BRIEFS 


BUMPER AGRICULTURAL HARVEST--Hubei Province reaped a bumper harvest of 
summer grain and summer oil-bearing crops this year. The province's gross 
output of summer grain may exceed 9 billion jin and will be some 10 percent 
more than last year. Although the area sown to rapeseed was some 600,000 mu 
less than last year, gross output of rape exceeded some 6.5 million dan and 
was some 200,000 dan more than last year. [Summary] [Wuhan Hubei Provincial 
Service in Mandarin 1100 GMT 17 Jun 84] 


cso: 4007/175 
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VICE GOVERNOR ON REVITALIZATION Oi: FOOD INDUSTRY 
Beijing JINGJI RIBAO in Chinese 27 Mar 84 p 4 


[Text] Hunan is known by the expression “when Hunan's harvest is ripe, the 
whole nation is satisfied," and it abounds with raw food materials such as 
grain, oil, hogs, fish, lotus and fruit. This year, the provincial government 
called out loud and clear to make “Dongting, the land of rice and fish, into 
the land of the food industry." People are inspired when they hear of this 
plan. One evening in March, I went to pay a special visit with Vice Governor 
Zhou Zheng [0719 2398]. 


Comrade Zhou Zheng had just returned, travel-worn, from investigating indus- 
trial conditions in Xiangtan, and so the topic of conversation began there. 

I asked, “Why should Hunan put the food industry in a prominent, more important 
position?" Zhou Zheng pondered the question and replied, “This is determined 
by Hunan's climate and natural geographic advantages." 


"Hunan is rich in agricultural products but short of energy resources and lacks 
the raw materials for heavy industry. Objective conditions determine that in 
the distribution of our industry, we place high industry--with the food indus- 
try as the main one--in the most important position. Yet all along, the 
proportion for iight industry has been smaller than that of heavy industry, 
and only last year did it reach 45.8 percent. As a result, there is an acute 
shortage of raw materials for heavy industry and an outstanding overstock of 
agricultural products. By developing the food industry, we can rectify this 
fault." Zhou Zheng said with a great deal of confidence that we can bring 

the situation back into balance. “The yearly output value for the food indus- 
try in our province is now over 3 billion yuan. And starting next year, we 
plan to invest 500 million yuan to expand food production, and after several 
years we will be able to increase the output value by 2 billion yuan. At the 
same time, it will also naturally promote the rapid development of fields such 
as food machinization, packaging and freshness preservation. In this way, we 
not only can restore the balance between heavy and light industry but can also 
spread the advantages and avoid the shortcomings in raw materials and tech- 
nology, and gradually create an industrial system characterized by the food 
industry.” 


I also asked, "What task is top priority in developing Hunan's food industry?" 
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“vetng a good job with the basic work." Zhou Zheng lit up a cigarette and said, 
“The food industry is dependent on grain, oil, sugar, eggs and milk, but in 
the past we have lopsidedly stressed an agriculture that made grain the key 
element and, among grains, made paddy rice the key element, thus creating a 
one-crop grain product and inadequate supplies of sugar, eggs and milk. This 
forced us to change the present agricultural structure and set up an agri- 
cultural resource base on the basis of the food industry. On the one hand, 

the provincial government has already decided this year to raise the per-unit 
yield of paddy rice, while on the other encouraging, though its pricing policy, 
various kinds of corn, sorghum, wheat, potatoes and legumes. Corn and other 
food grains other than rice and wheat contain a lot of protein and can be 

both fermented to make alcohol and, after the starch has been extracted, also 
made into syrup. The powdered residue contains even more protein than does 
the original grain anc can be used as feed to raise large numbers of chickens, 
ducks, hogs, cattle and sheep to produce eggs, milk and meat. This creates a 
benign cycle--grain can be increased 100 percent and can also supply the raw 
materials for various kinds of foods.” 


Zhou Zheng told me that the relaxation of policies in the lakes area allows 
the implementation of the responsibility system for the fish industry on 

over 8 million mu of water surface. Work is also developing rather fast in 
the areas where the rearing of lean hogs, the increase in the number of super- 
ior varieties of chicken and the importation of beef cattle, etc., are being 
expanded. Apart from the machanization of chicken farms, dairy plants, 

fruit syrup plants and breweries, large-scale capital construction projects 
also include such things as freshness-protecting storage using nuclear radi- 
ation and production lines for bread and fast foods, etc. 


I came to understand that certain of Hunan's very famous foods are totally 
unavailable and when I asked if it was because oi inadequate raw materials or 
because of a lack of factory production capacity, the response was that 
neither was the case. Zhou Zheng said, “The problem lies in the price. Take 
the rural Hunan specialty, seal cake, ae an example. The local masses will 
not part with them, no matter who asks. The yearly production of 200,000 jin 
simply does not meet the demand. But because the sugar is brought in at a 
high price outside of the plan, it costs 2 fen to make 1 jin of seal cake, but 
the marketing price is locked in place and the plants fear sustaining a loss, 
and so naturally do not dare overproduce. Then there is the Xiangtanlong 
brand of soy sauce and seed oil ginger, which have reached the point where it 
is hard to buy them even using the "back door." The reason is the same. 
Consequently, we are right now studying how to solve the problem of "turning 
about prices": make what comes in expensive go out expensive [make what is 
expensive to make expensive to buy] and so mobilize enthusiasm in plant produc- 
tion. A superior product at a high price allows customers not just to buy, 
but to buy good products. At the same time we can produce great quantities of 
beer, light sparkling wine, fruit wine and orange juice which the masses de- 
mand more each day, and we can produce a good product at a low price.” 


When I saw that it was 11:30, I had to draw the discussion to a close and 
excuse myself. As I was about to go, Zhou Zheng expecially added, “As for how 
to use Hunan's superiority to develop the food industry, we would welcome hear- 
ing from neighboring provinces and cities who already have rich experience in 
this area about their own valuable experiences. We look forward to hearing from 
then.” 
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HUNAN 


RECORD PROVINCIAL GRAIN OUTPUT ANNOUNCED 
Changsha HUNAN JINGJI XINXIBAO in Chinese 8 Mar 84 pl 


[Announcement by the Agriculture Division, Provincial Statistics Bureau: "Achieving 
Special Bumper Harvest: Our Province’s Total Grain Output Amounts to 53.08 Billion 
Jin; Creating a Historic Record: Per-capita Grain Production in Agriculture Breaks 
Threshold of 1,000 Jin"] 


[Text] Last year, the vast ranks of cadres and masses in our countryside overcame 
the natural calamities of gale, hail, flood and drought and achieved a special 
bumper harvest in grain production. The province's total grain output amounted 

to 53.08 billion jin, an increase of 4.28 billion jin over that of the big bumper 
harvest of 1982, at a rate of 8.8 percent; the target prescribed by the "Sixth 
5-Year Plan” was overfulfilled ahead of time. For the first time, average per- 
capita grain production in agriculture broke through the threshold of 1,000 jin, 
thus creating a new record in grain production in our province. This big bumper 
grain harvest brought with it an increase by a large margin in the conversion of 
our grain into a commodity; beginning with the arrival of new grains in the market 
in April last year and wntil the end of January this year, the grains purchased 

by the state increased by 1.7 billion jin, at a rate of 15.4 percent over those 

of the corresponding period last year. 


There have been two conspicuous characteristics in grain production in our pro- 
vince last year: one was the large size of the increase. There was a general 
increase in all 15 regions, prefectures and municipalities of the province; of 
these, 8 achieved more than 10 percent in their production increase; of the 

104 counties and municipalities, 94 achieved production increases, and of these, 
those that increased by more than 100 million jin included 14 counties like 
Hengyang, Changsha and Liuyang. A second characteristic is that the total output 
of late rice and per-unit productivity for the first time exceeded that of early 
rice. Last year the province's late-rice production was 22.79 billion jin, 
exceeding that of early rice by 2.023 billion jin; average per-unit production 

was 754 jin, exceeding that of early rice by 23 jin. The reason why our grain 
production achieved such fine results was, first of all, because we have 
conscientiously implemented the party Central Committee's Document No 1 of 1983 and 
mobilized the peasants’ enthusiasm in production. The other reason was because we 
have promoted the application of science and technology, with the cadres and masses 
exerting their utmost to resist calamities and thereby reduce damage and loss from 
those calamities. Still another reason was because the autumn weather was rather 
nice, which created very beneficial conditions for late-rice production, 
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HUNAN 


MEETING STRESSES PROMOTING RURAL REFC AMS 
HKO40408 Changsha Hunan Provincial Service in Mandarin 1100 GMT 3 Jul 84 


[Text] The provincial government held a meeting of cadres at and above 
section level in the agricultural system on W June to report on the 
provincial CPC committee's dispatch of prefectural and city CPC committee 
secretaries to visit and inspect Guangdong, and make arrangements for rural 
economic reforms in the province. Vice Governor Cao Wenju and Provincial 
Government Adviser Shi Jie spoke at the meeting. 


Leading comrades of the provincial government introduced the experiences 
of Guangdong in economic reform and gave a number of views on how to carry 
out rural economic reforms in depth: 


l. It is necessary to speed up the pace of reforms. The province's current 
rural economic reforms were arranged long ago and are now being carried out 
on an experimental basis in three counties. However, due to the obstacles 
of various types encountered, the pace has not been fast, and we lag behind 
the demands of the central authorities and the development of the situation. 
We must therefore firmly embrace the idea of reform and dare to make break- 
throughs. We must break through not only the obstacles erected by the 
departments of the agricultural system but also those created by other 
departments. We must dare to take risks. So long as reforms do not 
deviate from the socialist orientation and the central authorities general 
principles, and policies, it does not matter if a few problems crop up in 
reforms aimed at promoting the economy and making the peasants rich. 
Whatever problems crop up can be solved. 


2. We must unswervingly carry out two readjustments of the rural economy. 
That is, first we must guide the rural economy into sectors beyond agricul- 
tural production, and ensure synchronous development of agriculture, industry, 
commerce, transport, and service trades. We must switch agricultural 
production from sole emphasis on grain production to diversification, and 
e synchronous development of agriculture, forestry, animal husbandry, 

1e occupations, and fisheries. 


This year the provincial CPC committee has decided that a few percent-- 
up to 10 percent--of the grain area will be allotted to developing diversi- 
fication. Judging by the present [situation], the peasants in a number of 
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places are umable for the moment to find gocd projects for production. 
We must actively guide the peasants to speed up the pace of readjustment, 
and gradually increase the readjustment proportion. 


3. Further relax the rural economic policies. In the process of implementing 


the central document No 1 this year, the provincial government has somewhat 
relaxed the policies regarding state procurement monopoly in agricultural 
production products, forestry, commume and brigade [word indistinct], 
financial management, lightening the peasants" burdens, and the use of 
agricultural tractors for transport. The peasants are very enthusiastic 
over these measures. However, we have still not relaxed things enough. 

We must continue to relax them still more in the future. 


4. We must reform the work nature of the provincial organs and genuinely 
carry out reforms in accordance with the tasks of planning, coordination, 
service, and supervision. The provincial organs must truly establish the 
viewpoint of serving the grassroots, or otherwise they will lose their 
meaning. 


The responsible persons of the provincial government stressed: Rural 
economic reforms must develop synchronously with urban reforms and with the 
reforms of the entire national economy. 


CSO: 4007/175 
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BRIEFS 


FOOD INDUSTRY PROFITS-—-With increased economic results as the major item, the 
Hunan food industry has obtained the gratifying accomplishment of the accumu- 
lated growth being greater than the growth in output value. Last year the food 
industry of the whole province realized a profit tax of over 800 million yuan, 
a 21.5 percent increase over the previous year, and one-quarter of the entire 
provincial revenue. Last year, in the face of increased energy and raw mater- 
ial prices and fierce market competition, Hunan food enterprises resolutely 
wrested economic results. Catering to urban and rural markets, the cigarette 
industry formulated a management policy of meeting change with change, gave 
full play to our province's superiority in tobacco curing and cigarette tech- 
nology and actively developed and increased the production and marketable 
products. The management within each cigarette plant changed from solely a 
production to a production-management style, implemented the responsibility 
system and the regulations of rewards and punishments at all levels, extended 
position training activities, increased economic activities that included 
technological-operation performance competitions throughout the industry and 
thus promoted the development of production. Compared to the previous year, 
cigarette production increased 24 percent, output value increased 20.5 percent, 
paid-in taxes increased 25.8 percent and profits increased 81.6 percent. 
Another special feature of the Hunan food industry's quite good economic re- 
sults is the faster introduction and spread of new technology and lowered 
material consumption. Fields with fairly large energy consumption such as 
distilling, salt manufacturing and alcohol production have generally adopted 
energy-saving technological changes, so that in a year they can save 25,000 
tons of standard coal. Among them, according to statistics for 20 key distil- 
leries, 800,000 yuan of investment, loans and funds raised by the enterprises 
themselves were spent on energy-saving technological transformation, altogether 
completing the transformation and renovation of various kinds of 18 low-ef- 
ficiency industrial boilers, 12 projects for waste heat utilization and five 
projects on insulation and water treatment which together conserve cver 6,000 
tons of coal. [Text] [Beijing JINGJI RIBAO in Chinese 27 Mar 84 p 4] 12452 


VUUU OFKING HAKVEST=-It is estimated that the gross output of spring c 

will be 1 billion jin, an increase of more than 6 percent over peng ie 
Hunan's spring crops include wheat, barley, and broad beans The cecal 
harvest area is 5.6 million mu, an increase of 400,000 mu over last year 
{Summary ] (Changsha Hunan Provincial Service in Mandarin 2300 GMT 19 Jun 84 } 


144 





NEW RICE STRAINS-—-Changsha, 16 Jun (XINHUA)--Agronomists in Hunan Province, 
China's top rice producer, plan to focus on breeding new varieties that re- 
sist insects, diseases and are adaptable to unfavorable conditions. "We 
should give priority to improved rice quality in our research,” said Yuan 
Longping, a research fellow of the Provincial Academy of Agricultural 
Sciences, at a recent meeting. He and his colleagues turned out a male- 
sterile line hybrid rice variety in 1973 which yields 20 to 30 percent more 
than the conventional strains. “Varieties with inferior taste qualities 
ought to be gradually phased out, even if they give high yields," Yuan Long- 
ping said. Hunan rice experts have bred two new long-grained nonglutinous 
rice strains with good taste and high yields. They will be grown experi- 
mentally before popularization. A fragrant variety grown in 17 provinces and 
autonomous regions on a trial basis was bred in Hunan from rice that used to 
be given as tribute to the imperial court. Human harvested more than 21.775 
million tons of rice last year, of which 5.1 million tons were for the market. 
With successive years of good grain harvests, Chinese peasants and city resi- 
dents are asking for more varieties with good taste. [Text] [0w161159 
Beijing XINHUA in English 1125 GMT 16 Jun 84] 


HYBRID RICE RESEARCH CENTER--Changsha, 15 Jun (XINHUA)--China's first pro- 
vincial-level hybrid rice research center was set up in Changsha today. The 
center, headed by Yuan Longping, who first developed the long-grained non- 
glutinous hybrid strain, does research, organizes academic exchanges and 
trains technicians for Hunan Province. It also takes on research projects 
from the state. Liu Zheng, governor of Hunan Province, was present at to- 
day's inaugural ceremony. Hunan is one of China's first and biggest hybrid 
rice producers. There are 700,000 hectares of early hybrid strains in the pro- 
vince this year. Last year, Hunan planted hybrid strains on 1.18 million 
hectares, or 30 percent of all the rice fields in the province. The per 
hectare yield came to 6,047 kilograms, 997 kilograms more than with conven- 
tional strains. China began to develop hybrid rice strains in 1973. It nad 
70 million hectares of hybrid rice fields last year. [Text] [0W151512 
Beijing XINHUA in English 1437 GMT 15 Jun 84] 


CSO: 4020/150 
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JIANGSU 


BRIEFS 


JIANGSU SUMMER WHEAT, BARLEY HARVEST--Hanjing, 22 Jun (XINHUA)--Jiangsu 
Province, a major summer grain producer in China, reported a four percent 
increase in output of wheat and barley this year over last, despite dry 
spells, low temperature and hail. The 1983 summer grain output of the 
province was a record 10.35 million tons. Jiangsu mainly grows rice. The 
increased summer grain yield was due to improved methods and the introduc- 
tion of high-yielding strains, a local official said. [Text] [0W220854 
Beijing XINHUA in English 0827 GMT 22 Jun 84] 


CSO: 4020/150 
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JIANGXI 


COUNTY VIGOROUSLY DEVELOPS FODDER INDUSTRY 
HKO91339 Beijing RENMIN RIBAO in Chinese 1 Jul 84 p 2 


[Report by Hu Sailong [5170 6357 7893]: "“Jiangxi's Chongyi County Develops 
the Fodder Industry to Promote Animal Husbandry and Fishery" ] 


[Text] Over the last 3 years, Chongyi County in Jiangxi Province has reformed 
the traditional fodder industrial structure in line with local conditions 

and with the development of the fodder industry as the breakthrough, thus 
bringing about great changes in the breeding of aquatic products and live- 
stock in the whole county. The number of pigs raised in 1983 was nearly 
10,000 more than the 1980 figure; the annual poultry output totaled 360,000 
fowls; and the annual output of live fish was more than 5,200 dan. The total 
output value of animal husbandry and fishery throughout the county increased 
by 102 percent and the average per-capita income of the county showed an 
increase of 100 percent. 


Before 1981, the animal husbandry and fishery of Chongyi County made slow 
progress. This was mainly because scientific feeding techniques were inade- 
quate and the reform of the fodder composition was neglected. Through 
investigations and study, the county CPC committee and government have come 
to realize that if the traditional feeding methods are not reformed, new 
fodder industry is not developed vigorously, and compound feed is not used 
extensively, it will be difficult to create a new situation in the production 
of animal husbandry and fishery. Aside from using funds allocated by the 
higher authorities totaling 120,000 yuan to build the fodder processing plant 
buildings, the county also used funds allocated by the county financial depart- 
ments totaling 25,000 yuan to buy equipment. Over the 3 years since then, 
the county fodder company's annual production capacity has increased from 
360,000 jin in 1981 to 2.53 million jin in 1983 or an increase of 600 percent 
or more. Up to now, the company has been able to produce 10 kinds of compound 
and mixed feed for pigs, fish, poultry, and rabbits. 


In order to reform the traditional feeding methods and spread the use of 
compound feed as quickly as possible, the county first conducted experiments 
in some selected units and some key households specializing in pig breeding 
and science and technology demonstration households. Practice lasting 1 
year and more has proved that breeding pigs with compound feed has produced 
fairly impressive results. A pig need only be kept in stock for 5 to 6 
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months and the feeding period is 2 or 3 months shorter than the former one. 
Seeing the superiority of scientific feeding with their own eyes, the masses 
have become very keen on using compound feed. 


The fodder industry has also given an impetus to the rapid development of 
Chongyi County's fishery. The number of key households specializing in fish 
breeding has grown fast. By the end of last year, there were 9,689 peasant 
households breeding fish, comprising 37 percent of the total number of peasant 
households in the county and the utilization rate of lakes and rivers through- 
out the country was 96.6 percent. The output of aquatic products in 1983 
reached 7,162 dan or an increase of 35.3 percent over 1982. 


cso: 4007/178 
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JILIN 


SURPLUS GRAIN MARKETING PRICE 
Beijing ZHONGGUO NONGMIN BAO in Chinese 15 Apr 84 p 3 


[Article: “After Fulfilling Grain Quotas for State Purchases and Sur- 
passing Production Team Contracts, How Is the Market Price of Surplus 
Grain Calculated?"] 


[Text] In February of this year, commune member Wang Xiren [3769 0823 
0088] reported the following situation to Erdao Commune in the suburbs 
of Jilin City: 


In 1983, Wang Xiren was asked by the Shucai No 3 Production Team, a pro- 
duction team of the neighboring Baishan Commune that specialized in vege- 
table growing, to contract 120 mu of paddy fields to plant rice. The 
contract concluded and signed by both sides stipulated that after the 
harvest, 72,000 jin of paddy rice were to be surrendered by Wang Xiren 

to the Shucai No 3 Production Team. Output in excess of the contracted 
amount would belong to Wang Xiren; if the contract amount was not filled, 
he himself would have to provide compensation. 


The total amount of rice harvested turned out to be 108,000 jin. Wang 
Xiren, after handing over 72,000 jin to the Shucai No 3 Production Team 

as required (the production team used this grain to substitute for 38,000 
jin of its market quota), sold 30,200 jin of his portion of the rice to 

the state. However, thepurchasing department figured that since the 

Shucai No 3 Production Team did not have a state grain purchase base quota 
or state purchase contract quotas, it would not pay Wang Xiren the increased 
price for sales in excess of the quotas. 


Wang Xiren indicated that his purpose in reporting the situation to the 
commune was not to get a little more money but to ask for a clarification: 
after fulfilling his contract grain production assignment with the Shucai 
Production Team and fulfilling his personal state grain quotas, should 

he not then be abel to negotiate a purchase price for the surplus grain? 


After relating this situation to the relevant departments, it aroused 

the attention of the ieading organs of the central authorities. The Mini- 
stry of Commerce dispatched the following message regarding this: "...if 
such is the case, we think the grain sold by Wang Xiren does not belong to 
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Baishan Commune's Shucai No 3 Production Team but rather is surplus grain 
sold by him to the state. Therefore, in accordance with the spirit of 
Document No 1 issued by the Party Central Committee this year, we urge 
the departments concerned promptly to pay this person retroactively the 
increased price he should have received and to encourage farming experts 
and specialized grain households to expand initiative in production." 


A joint investigation by the Jilin Provincial Grain Bureau and subordinate 
units confirmed that what Wang Xiren reported was true. His contracting 
of the paddy fields of the production team was permissible under state 
policy. Since he relied on his own labor to produce the grain, and ful- 
filled his obligations with the Shucai Production Team in accordance with 
the provisions of the contract, the surplus grain should belong to hin, 

to be reserved for his own use or sold to the state. The relevant grain 
departments studied the matter, came to a decision and handled it thus: 

of the 30,200 jin of rice sold by Wang Xiren, 1,263 jin were a part of 
the .ase purchases by the state, and so were purchased at the state price. 
The state purchased 740 jin of coutract obligations at the increased 
price. The remaining 28,197 jin were purchased at the 1983 negotiated 
paddy purchase price set by Jilin Province, which was 60 percent above 
the base state purchase price. At the present time, the Jilin Suburban 
Grain Bureau has notified the Erado Commune Grain Institute to settle 

the account by paying Wang Xiren. 


12513 
CSO: 4007/143 


150 








LIAONING 


AGRICULTURAL PRODUCTION SELF-SUFFICIENT 
Beijing BAN YUE TAN /SEMIMONTHLY TALKS/ in Chinese No 6, 25 Mar 84 pp 19-20 


/Article by Zhang Minhua /1728 3046 5478/: “Liaoning No Longer Eats ‘Grain 
Handouts’"/ 


/Text/ In 1983, farm production in Liaoning achieved a breakthrough which has 
attracted much attention. Gross grain output went over 25 billion jin, up 

5 billion jin from the previous year for an increase of 21.5 percent, Total 
provincial purchases of grain were 13 billion jin, up almost 5 billion or 60 
percent. These two 5-billion-jin figures bring welcome news, which is most 
heartening: for the first time after over 30 years of "grain handouts," 
Liaoning has become more than self-sufficient in grain, 


Liaoning is characterized as a place with "two ‘manys' and two ‘greats.‘" There 
are many large and mid-size cities, and the proportion of industry is great. 
There are many nonfarm individuals and the demand for farm products is great. 
The province's nonfarm population amounts to 38 percent, highest in the nation. 
Since the founding, the province's farm population has not even increased 40 
percent, while the nonfarm population has increased almost 4 times. At the 
same time, the province's tilled land area has decreased by one-fifth, and the 
amount of tilled land per capita has shrunk by 60 percent. For many years, 
even though Liaoning has been in the forefront in yields per unit of area for 
farm production, in the commodity rate for farm products and in farm contribu- 
tion per capita, farming has always been a "short leg" in the total picture 

of the provincial economy. Check the input and output balance for grain in 
Liaoning since the founding--where is there a year without a 10-decimal deficit? 
From 1950 to 1982, the average annual inshipment of grain was 2.5 billion jin, 
with net inshipments for the years 1981 and 1982 over 3 billion each. At the 
beginning of the year before last, there were still many comrades who suggested 
that Liaoning's greatest production achievement would be to keep the deficit 
from increasing year after year. In less than 1 year, Liaoning not only 
achieved self-sufficiency in grain but purchased over 2 billion jin more than 
it sold. The speed and extent of this increase is nothing less than a historic 
breakthrough. 


Farm developments in Liaoning have not come about all at once. Last year's 
big harvest was really brought about by a conjunction of many favorable 
factors. First, last year was the first in which Liaoning put into effect the 
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household responsibility system on a full scale. The proportion of production 
brigades which contracted out to households jumped from 35 percent to 93.3 
percent. This gave a big boost to the enthusiasm of the broad mass for farmers 
for production. Second, there was broad popularization of agricultural science 
and technology. Third, farm production investment was much greater than the 
year before. Fourth, weather conditions were good, and basically favorable 

for crops. As one Liaoning comrade put it, "The policies were right; people 
were rivted with energy, science was effective, investment was up and the 
weather helped out." 


Besides these factors, there were also two important lines of experience. 

One was that after the 3d Plenary Session of the llth Party Central Committee, 
the Liaoning provincial government and party committee conscientiously imple- 
mented the accurate line of the central leadership and its policy for 
consolidating the national economy. They brought agricultural priorities into 
line. At the same time that diversified businesses were developing vigorously 
in farm production, they maintained a grasp on grain production. The key was 
construction in 17 commodity grain base counties in the center of the province. 
Last year, these 17 counties had a gross grain output reaching 15 billion jin 
and sold 9 billion jin of commodity grain, amounting to 53.5 percent of the 
province's gross output and 69.2 percent of its gross purchase volume. The 
other experience was that the advantages of Liaoning's industrial base and 

the role of the central cities were brought into full play, with the cities 
giving impetus to the villages. Ten cities, including Shenyang and Anshan, 
implemented urban-controlled county management systems and strengthened 
assistance to farming. 


Liaoning's realization of grain self-sufficiency with a huge nonfarm population 
demonstrates that the situation in which 800 million people are farmers can be 
completely changed and that Liaoning's "short leg" of agriculture can grow to 
its proper length. Speaking of Liaoning, the realization and consolidation of 
this historic breakthrough will relieve the nation's burdens greatly and further 
improve the province's grain supply situation. This breakthough indicates 

that Liaoning'’s economy has begun to take the track toward coordinated develop- 
ment of industry and agriculture. Nevertheless, looking at it from the 
standpoint of climate over the past decade, Liaoning had 8 years out of 10 with 
some natural disaster. The effect of natural conditions on Liaoning's bounty 
is still considerable. Therefore, the provincial government and committee have 
recently proposed at the All-province Agricultural Working Conference that 

they must overcome any blind optimism after this big harvest and must continue 
to be vigorous in their handling of agriculture--particularly in grain 
production. 





12303 
CSO: 4007/140 
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LIAONING 


CURRENT FEED INDUSTRY SITUATION ASSESSED 
Shenyang LIAONING RIBAO in Chinese 1l Feb 84 p 2 


[Article by Ma Renfang [7456 0086 2455]: "The Current State of the Feed Industry 
in Shenyang and the Problems That Await Urgent Solution"] 


[Developing the cattle-raising industry is an important part of a big city's 

effort to build an auxiliary foodstuff base and also an effective way for the 
countryside to launch diversification for the sake of becoming well-to-do. 

Shenyang Municipality, because of its limitations of finance and sources of grain 
supplies, can hardly follow the path of expanding the source of its grain supplies 
in the development of its cattle-raising industry but must follow the path of 
scientific feeding. This, apart from strengthening the promotion of good seeds 
and the epidemic-prevention system, mainly consists in developing our feed industry, 
in having our uses adapted to feed and in taking full advantage of our feed re- 
sources. 


Since 1980, Shenyang'’s feed industry has undergone some preliminary development. 
Municipalities and counties (districts) all have state-run feed companies, with 
large and medium feed-processing plants numbering 8 and small processing plants 
numbering 32. The year 1983 produced 135 million jin of combined (mixed) feed, 
which played a fine promotional role in the development of our cattle-raising 
industry. However, the two large-scale feed-processing plants under the juris- 
diction of Shenyang Municipality, because of its simple equipment and its lack 
of rational supplementary workmanship, not only failed to have its processing 
capability fully developed but also failed to produce all purpose feed of a high 
quality. Of the six county (district) medium-size feed-processing plants, with 
the exception of the one at Sujiatun, all the rest are still being remodeled 

and have not yet shaped up their productive capabilities. As for the small-scale 
processing workshops attached to granaries at 32 locations, they can only grind 
the feed by machine but must still stir it by manual labor and produce a general 
fixed product. Besides this, the scientific research and exemplification and 
promotion work of such fixed feed remains rather weak, scientific and technical 
personnel are utterly lacking and feed policies are also imperfect: such a 
situation has already hamstrung the developmental scale of our cattle-raising 
industry. 
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For this reason, the near-term goal of the development of the Shenyang feed 
industry is to process all the 300 million jin of feed produced by the food- 
grain departments into fixed feed so as to change thoroughly the situation of 
having only supplies of uniform varieties. It is necessary to carry out workman- 
ship and equipment renovation in the two large-scale processing plants under the 
jurisdiction of the municipality. As for the medium-size feed plants of the 
counties (districts), it is necessary to grasp closely the carrying out of con- 
struction and reform so as to form a quite modern large-scale and medium-scale 
feed-processing system and turn it into a central force. From the long-range 
point of view, if the feed grains retained in the countryside in the amount of 
some 500 million jin (this amount will become larger along with production 
increases in agriculture) were all to be turned into fee“ grains, two methods 
need to be adopted because of the fact that ovr resources in this regard are 
dispersed, our breeding units are scattered everywhere and the breeding approaches 
vary from place to place: One method is the possibility of letting large and 
medium feed-processing plants produce concentrated feed whose volume is small 

and whose nutrients are complete and promoting such a product in the countryside, 
where local feed would be added according to a certain ratio; this would then 
become the all-purpose feed. Another method is the possibility of having various 
districts build small-size feed-processing plants, with about 15,000-20,000 yuan 
in necessary investment allocated to each. For the vast ranks of the peasants, 
the approach is to have them exchange such feed with their grains or bring their 
grains to be processed there; this way, the large, medium and small plants can all 
become combined and thereby constitute a rather complete feed-processing system. 


Of course, feed processing involves machine building, chemical engineering, 
medicine, commerce and many departments of the like; it is impossible to achieve 
this by merely relying on efforts of the grain departments alone; solving the 
question of leadership is a fundamental measure for developing our feed industry. 
Shenyang Municipality needs to establish a feed industry leading group in order 
to formulate plans, perfect policies, unify arrangements and make it possible for 
the whcle feed industry to achieve coordinated, planned and organized healthy 
development. Apart from this, it is necessary to strengthen our experimentation 
and research in making fixed feed and our work on quality control. Let us build 
well our municipal feed research institutions, increase the scientific and 
technological personnel, enhance their laboratory equipment and really turn them 
into centers of feed research, analysis and supervision. 


9255 
cso: 4007/117 
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LIAONING 


HYBRID SORGHUM EXPERIMENT SUCCEEDS 
Shenyang LIAONING RIBAO in Chinese 1l Feb 84 p 2 


[Announcement by the Provincial Seed Company: "Our Province's Experimental 
Planting of 622A Hybrid Sorghum Succeeds: Our Urban and Rural People Are Anxious 
to Taste Better Sorghum”™} 


[Text] Our province's experimental planting of 622A hybrid sorghum has succeeded. 
This variety is of good quality, palatable and high in protein and lysine. Our 
urban and rural people are anxious to taste better sorghum. 


This 622A sorghum was imported by the provincial college of agricultural sciences 
in 1979. After experimental sowing in a limited area and sifting, such experi- 
mental planting acreage was expanded to 200,000 m with fine results. Liaoyang 
Municipality last year planted 78,000 mu, with per-mu production amounting to an 
average of 1,050 jin, and of these, 50,000 mu attained a per-mu production of 
1,160 jin while that of the local principal variety, Iron Ear No 6, achieved only 
900 jin. There were 20 mu in Anhutun, Shuguang District, Xinmin County, which 
attained an average per-m production of 1,500 jin. During the process of experi- 
mentation in large areas; we also learned about the appropriate planting districts 
and promtion areas for every hybrid combination. The recently convened seventh 
session of the provincial crop variety verification committee verified and approved 
five combinations that yielded rather good results as the first batch of combina- 
tions for large-area promotion. They were 6A+Jinfu No 1, 6A+4003, 6A+208, 
6A+298/4003 and 6A+Jinghui 75. 


The weakness of this batch of varieties is that they fall flat easily, especially 
because the big-ear, high-yield 6A+#4003 is rather heavy. Hence, in the planting 
process, measures should be adopted to prevent such falling and also to effect 
timely prevention of harm by corn earworm and sorghum aphis. It is estimated that 


this year would see these varieties planted in 4-4.5 million mu across the province, 


with a possible increase in grain production by 400-600 million jin; next year 
may see them planted in more than 800 million mu across the province, and thereby 
the realization of their basic popularization. 


9255 
CSO: 4007/117 
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LLAONING 


BRIEFS 


RURAL COMMODITY PRODUCTION CONFERENCE--The provincial rural commodity production 
conference, attended by some cities, prefectures, coumties, and districts, con- 
cluded today in Shenyang. According to the materials provided by she conference, 
the self-sufficient and semiself-sufficient economy which has played a dominant 
role in rural areas for many years is changing to fairly large-scale commodity 
production and the rural economy is gaining new vigor. The marketable rate of 
our farm and sideline products grew from 39.2 percent in 1978 to 4 percent 

in 1983. Because peasants sold more farm and sideline products, their income 
increased greatly. According to a sample survey on the income and expenses 

of 1,000 peasant families, the peasant's per capita income was 452.45 yuan last 
year in our province, 267.25 yuan more than in 1978. Peasants’ expenses used 

in purchasing the means of production, manufactured goods for daily use, and 
other commodities also increased greatly. Rural commodity retail sales reached 
6.11 billion yuan last year, an increase of 2.94 billion yuan over 1978. In 

the meantime, following the development of rural commodity production and exchange, 
the province's markets of farm products have increased to more than 1,500. [Text] 
[SKO80422 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 7 Jul 84] 


CSO: 4007/182 
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NEI MONGGOL 


BRIEFS 


SPRING AFFORESTATION—As of 30 May, Nei Monggol Region afforested 5.1 million 
mu, 1.183 million mu over the corresponding 1983 period, overfulfilling the 
annual afforestation task by 2 percent and establishing a high record. 

In addition, 65 percent of this 5.1 million m was afforested individually, 

a 20 percent-increase over the corresponding 1983 period. [Summary] 

[Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 9 Jun 84) 


FODDER GRASS--Peasants and herdsmen throughout Nei Monggol had planted nearly 

3 million mu of fodder grass by 15 June. They are striving to fulfill this | 
year’s 4.5-million-mu fodder grass planting task. [Summary] [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GfT 3 Jul 84 SK] 


CSO: 4007/182 
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SHANDONG 


AGRICULTURAL COMMODITY PRODUCTION DISCUSSED 


Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL PRODUCTION TECHNOLOGY ] 
in Chinese No 4, Apr 84 pp 20-22 


[Article by Zheng Shoulong [6774 1343 7893]: "The Basis for Development of 
Agricultural Commodity Production in Simple Terms"] 


[Text] The development of agricultural commodity production and improvements 
in the commodity rate for farm products and in the production and circulation 
areas must all be done well. As far as the production area is concerned, I 
think that it is the following three areas which must be tackled: 


1. We Must Strive to Improve Production Conditions and Continuously Upgrade 
Total Output of Farm Products. 


The basic indicators of the rate of development of agricultural commodity 
production are the commodity output for farm products and the commodity rate. 
The mathematical formula is: 


Commodity output = Gross output - (Self-sufficiency amount + Waste); 


Gross outpute 
Commodity output _— (Self-sufficient amount + Waste) 
Gross ouput Gross output 








Commodity rate = 


Thus, according to the indicators for commodity output and commodity rate, 
an increase in commodity output requires that the increase in gross output 
be greater than the total increase of the self-sufficiency amount combined 
with the amount of waste, while an increase in the commodity rate requires 
that the rate of increase for gross output be greater than the combined rate 
of increase for the self-sufficiency amount and waste. Consequently, it is 
generally true that increases in the commodity output (or rate) follow 
increases in total farm product output, and broad-scale commodity production 
in agriculture is determined by broad-scale production. Obviously, efforts 
to increase the gross output of farm products is an important precondition 
to the developmer.t of farm commodity production. The changes in output and 
commodity output for the three major farm products in Shandong--grain, 
cotton and peanuts--from 1978 to 1983 amply illustrate this fact. (See 
Chart.) 
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1978-1983 Change in Gross Output and Commodity Output for Grain, Cotton 
and Oil in Shandong Province 
Unit: (Grain = 100 million jin) (Cotton/oil = 10,000 dan) 





5-Year 

Crop Output 1978 1979 1980 1981 1982 1983* Change 
Grains Gross 457.6 494.4 476.8 462.5 508.0 550.0 92.4 
Commodity 58.9 73.1 58.3 57.6 67.4 81.9 23.0 

‘ Gross 302.2 333.6 1074.6 1398.4 2008.1 2500.0 2191.8 
OCCON Commodity 269.9 308.8 1041.5 1315.0 1873.0 2390.0 2120.1 
Gross 1818.4 2120.2 2808.5 2768.9 2790.8 2998.6 1180.2 


Peanutscommodity 894.8 1001.3 1808.0 1798.3 1756.5 1896.6 1001.8 


*1983 figures estimated, grain excludes negotiated-price purchases. 


It can be clearly seen from the above chart that except for the drop in 
commodity grain output in 1980 and 1981 compared to 1978, which was due to 
increases in the amounts of grain required for self-sufficiency by the masses, 
commodity output for grain, cotton and peanuts all increased as gross output 
increased. Thus, from the standpoint of production, in order to raise the 
commodity output of farm products, one must first work to change the various 
production conditions and continually upgrade output per unit of area to 
ensure that gross output for the various farm products will continue to 
increase. 


2. Strive to Increase Product Variety with a View toward Resources As a 
Whole. 


Starting from the premise that we can accentuate strengths and downplay 
weaknesses, give advantages a role and make full use of Shangdong's natural 
resources, future work should be in the following four areas: 


(1) Work to increase production of such notable products as grain, meats, 
poultry and vegetables. Shandong's present population is 74.5 million, and 
providing food for them is of major importance. The central leadership has 
sought to have Shandong implement “responsibility for self-sufficiency” in 
grain. According to corrected estimates, besides providing for their own 
self-sufficiency, Shandong’s rural areas must supply 7 billion jin of commodity 
grain in order to ensure that the supplies needed for consumption by the 
province's population and for regular requirements of other businesses are 
met. If grain production cannot be raised, then businesses such as forestry, 
livestock, and fisheries, etc. are not even worth mentioning, and .arm conm- 
modity production as a whole may suffer a setback. For this reason, Shandong 
must continue to place first priority on grain production. In order to 
improve grain production further, the central leadership has drafted such 
policies as “reducing the state procurement base, raising prices for produc- 
tion in excess of quotas and rewarding sales with chemical fertilizer.” In 
1981, the province drafted a "policy of responsibility for the allocation of 
grain for purchase and sales" for the province's local areas and counties. 
This gave each region autonomy over the development of grain production. 
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In 1983, the province again drafted a policy of “contingencies for fuel and 
fertilizer" for grain-producing bases. It stipulated that any county in the 
base which sold 100 million jin of commodity grain would receive as a reward 
1,000 tons of fixed-price diesel oil and 2,000 tons of fertilizer. Per-capita 
sales of over 180 jin of commodity grain would also generate the same fuel 

and fertilizer incentives. In recent years, such policies have played a 
positive role in motivating the enthusiasm of the masses of farmers to 
produce grain. They should continue to be well implemented in the future. 

As far as grain types are concerned, wheat should be the “point of penetration" 
for vitalizing the whole of grain production. Gross wheat output in 1978 was 
only 16.07 billion jin, amounting to 34.8 percent of total grain output. In 
1983 it reached 26.18 billion jin, or 47.6 percent of gross output. This was 
an increase of 10.15 billion jin from 1978, and the commodity amount (rate) 
comprised 64.8 percent of commodity grain totals overall. 


(2) Continue to adjust crop distribution and to plant appropriate economic 
crops with high commodity rates under the leadership of state planning. 

In 1983, Shandong's gross cotton production reached 24.5 million dan. The 
commodity rate was 97.2 percent. Commodity output was up more than 20 
million dan from 1978, aud the commodity rate increased by 27.1 percent. 
According to state plans, a specific area should be held in the future. The 
commodity rate for peanuts was also high, as was state demand, so that 
Shandong should maintain a specified area appropriate for peanut planting 

in the future, in accordance with state plans and actual feasibility. 


(3) Develop special local products and vigorously develop diversified 
enterprise. Ccnerally speaking, such products as dried fruits, vegetables 
seeds and medicinal plants are ones not retained for home consumption. The 
amount of waste for them is minimal. Some have a commodity rate of 100 
percent. Total annual production for small golden dates [6855 4828 1420 
2764] in such counties as Yueling, Gingyun and Shanghe runs between 50 and 
70 million jin. As a quality export item, each ton brings U.S.$3,700-3,800. 
According to resource surveys, there are over 700 species of wild animals 
and plants throughout the province. By making use of these resources, many 
products can be provided which are now in short supply in the market. For 
example, traditional Chinese medicines have an annual commodity output 
purchased by supply and marketing departments reaching 3,000-4,000 jin. 

The world-famous honeysuckle of Pingyi County is exported to Southeast Asia, 
where overseas Chinese turn it into a beverage. The Japanese also use it 

to ferment liquor. Current annual production is 2.6-3.0 million jin, and 
each 10,000 jin exported brings in a return of U.S.$22,500. The Quanxie 
[0356 5861] of Yishui and Lirqu counties has an annual production of 40,000- 
50,000 dan. It is not only used for medicinal purposes but is also a highly 
nutritious and valuable comestible. 


Between 1978 and 1983, gross agricultural output value doubled in 47 counties 
throughout the province--one-third of the total for such counties in the 
entire nation. One major factor was the fact that natural resources were put 
to better use. And because gross agricultural output continued to go up, 
there were extensive increases in the commodity output (rate) and commodity 
volume. For 1983, gross agricultural-commodity value just for purchases 
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by the provincial department of commerce and supply and marketing cooperatives 
was over 11 billicn yuan--an average of 166.7 yuan per capita. This was 
up 7.52 billion yuan from the 1978 figure of 3.48 billion, a 2.1-fold increase. 


3. Pay Attention to and Make Efforts to Upgrade Farm Product Quality. 


Product quality is what maintains a product's advantage in the competition 

of the marketplace. It is the foundation for the development of agricultural 
commodity production which cannot be ignored. It is the key to “whether or 
not a resource advantage can become a product advantage, whether a product 
advantage can become a commodity advantage and whether it can further become 
an economic advantage." In order to upgrade product quality, we must continue 
to work effectively in the following three areas: 


(1) Strive to see that commodity production bases are well constructed and 

to ensure that products of adequate quality and in adequate quantity are 
produced each year. The province should have plans and priorities, based 

on the principles of making use of regional natural resource advantages, 
suiting measures to local conditions and assembling what is appropriate, 

to construct a number of agricultural-commodity production bases. For example, 
there can be cotton production bases centered in the five regional cities 

of Heze, Jining, Liaocheng, Dezhou and Huimin which border the Huang He and 

in parts of the county around Weifang. On the Shandong peninsula, Yentai, 
Qingdao, Weifang and Linyi can be centers for the production of peanuts, fruits 
and live hogs. The regional cities of Heze and Jining can become bases for 
such animal products as western Shandong cattle, [7230 3736 4122] and mountain 
goat pelts. Yueling, Qingyuan, Liping and Liaocheng in northern Shandong can 
be bases for read dates. These agricultural-commodity production bases around 
the province have spurred the development of agricultural-commodity production 
throughout the province and should continue to be well managed in the future. 


(2) Switch to improved strains and continuously upgrade farm product quality 
to ensure commodity quality. Over the past few years, the research depart- 
ments of the province and the state have been cultivating a number of high- 
yield, high-quality crop strains which are adopted to planting in the province. 
These have been instrumental in raising agricultural-product commodity quality. 
For example, "Shandong Cotton No 1" was for a time unable to satisfy the 
quality requirements of the textile industry, so "Shandong No 2", "No 3", 

and "No 4" were popularized. These strains will be planted, according to 
estimates, on 5 million mu in 1984. At the same time plantings of high- 
qualicy, blight-resistant “Shandong Resistant No 1" and "China Cotton 

Institute No 10", which is better in quality than "Shandong No 1," will reach 
1.2 million and 5.0 million mu, respectively. It may be said with assurance 
that in 1984, the quality of Shandong cotton fiber will improve greatly. 

Right now, peanuts in such strains as “Whitecap No 1," "Xincheng Early" 

and Shandong's large peanuts for export are all being vigorously promoted. 

As for fruits, the “Little National Glory" strain of apples which is high in 
quality, stores well and ripens slowly is being popularized, along with the 
imported" Red Fuji", both with good results. 
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(3) Vigorously develop priority and specialized households to upgrade farm 
product quality. As rural commodity production develops, priority and speci- 
alized households will develop rapidly as well. Priority and specialized 
households in agriucltural-commodity production bases will develop even more 
rapidly. From 1983 surveys, there were 160,000 priority and specialized cotton 
households in the Liaocheng region, comprising 16.3 percent of the total 
households planting cotton. Per-capita ginned cotton sales for the "two 
households" was generally over 200 jin. Some specialized households had per- 
capita sales of ginned cotton of over 500 gin. Priority and specialized 
fruit-growing housholds in the Yantai region contracted for over 80 percent 
of fruit output. Development of these priority and specialized households 
brings about a full utilization of natural resources. Advantages are brought 
into play. Scientific, technical and management standards to up rapidly. 

Such a development is an intitial indication of the development of rural 
commodity production. Thus, the vigorous development of priority and speci- 
alized households plays a major role in raising rural commodity production. 


12303 
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SHANGHAI 


SHANGHAI ISSUES REGULATIONS ON COOPERATIVES 
OWO51401 Shanghai City Service in Mandarin 2300 GMT 3 Jul 84 


[Text] The Shanghai Municipal Government yesterday issued two regulations 
(for trial implementation) on enlivening and expanding various types of 
collective enterprises and cooperatives, and called on the various depart- 
ments to further emancipate their minds and take bold steps in carrying out 
reform by supporting and promoting the reform of collective enterprises. 


The “suggestions on further enlivening and developing neighborhood collective 
enterprises, collective enterprises run by townships, new collective enter- 
prises run by various bureaus, and cooperatives" contains the following 
points: Bonuses for workers and staff members must be linked to the 
economic results of a collective enterprise, and the distribution of 

bonuses should be based on the amount of profits earned. After readjustment 
by the state of the product tax rate, the collective enterprises may adopt 

a contractual system for total wages. Henceforth, the collective enter- 
prises are not obliged to adjust wages at the same time or to make similar 
wage adjustments. By adopting a flexible policy for production and operation, 
the collective enterprises may import technology and expand their foreign 
trade by using foreign capital. Under the guidance of labor departments, 
the collective enterprises are allowed to hire workers themselves. All 
collective enterprises will adopt an independent accounting system, assume 
sole responsibility for their own profits and losses and will be allowed 

to share profits. However, depending on circumstances, about 30 to 75 
percent of their profits should be given to grassroots enterprises. 
Individuals should be encouraged to become shareholders, and the system of 
distributing dividends to shareholders will be adopted. Economic integra- 
tion between different regions and between different departments should be 
encouraged on the condition that the plan for distribution of enterprises 

in town and countryside is observed. The system of electing or hiring 

plant managers should be adopted. 


The “suggestions on policies concerning old collective enterprises run by 
various bureaus of the municipality" (for trial implementation), drafted 
by the No 9 Handicraft Bureau, the Farm Machinery Bureau, the Instruments 
and Meters Bureau and three other units, also provide appropriate stipula- 
tions on the adoption of the systems of independent accounting and sole 
responsibility for profits and losses by collective enterprises directly 
under these bureaus, on extending the decision-making power of the collec- 
tive enterprises, on enlivening their financial distribution and on 
reforming their labor and personnel systems. 


CSO: 4007/175 
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SHANGHAI 


BRIEFS 


DEEP-SEA FISHING FLEET EXPERIMENTS--Shanghai, 4 Jul (XINHUA)--China's first 
deep-sea fishing fleet returned to Shanghai yesterday after completing four- 
week experimental operations in the West Pacific. The fleet, consisting of 
a survey ship end two trawlers, carried out experiments in navigation, fish- 
ing and fish processing after setting out 6.Jun on a voyage of 1,350 nautical 
miles. The Shanghai Aquatic Products Bureau is organizing deep-sea fishing 
fleets. At present, China fishes only in offshore grounds at sea. The 1983 
catch exceeded three million tons. [Text] [0W061231 Beijing XINHUA in 
Engiish 1201 GMT 4 Jul 84] 


SHANGHAI PEASANTS GIVE UP CULTIVATION-—-Shanghai, 11 Jun (XINHUA)--About 1.4 
million peasants or half of the workforce on the outskirts of Shanghai have 
given up crop cultivation for other professions, according to a recent sur- 
vey by the municipal agricultural committee. Many of these people are now 
specializing in the raising of livestock, poultry and rabbits, forestry, 
fisheries and services. Others are working in rural factories, doing long 
distance hauling or forming construction teams to contract for building 
projects in cities. These people have left their fields but not their 

homes, the survey says. They usually work in places nearest their homes and 
get food supplies from their production teams. Calling it a "strategic shift 
of rural labor power," the survey says it helps diversify the rural economy, 
boost rural commodity production and has a great compact [as received] on the 
development of the local economy and municipal construction of Shanghai. 

The survey says Shanghai peasants supplied the market with 23.5 percent more 
pork in 1983 compared with 1978, and the supply of poultry, eggs, milk and 
fresh water fish in 1983 increased from anywhere between 50 percent and 160 
percent over 1978. About 12 percent of the city's total industrial output 
value came from the more than 5,000 rural enterprises. The more than 80,000 
peasant-turned construction workers built in 1983 2.84 million square meters of 
building, over one-third of the total completed in Shanghai's urban areas. The 
rural peasants’ income also rose considerably. Compared with 1978, the average 
income per person in Shanghai's rural areas doubled to reach 563 yuan. [Text] 
[OW110844 Beijing XINHUA in English 0740 GMT 11 Jun 84] 
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SHANXI 


PEASANTS’ INCOME IN DIFFERENT AREAS NARROWS 
SK210817 Taiyuan SHANXI RIBAO in Chinese 28 May 84 p l 


[Text] The difference between the people's income in mountainous and hilly 
areas and on plains greatly narrowed last year. This is the conclusion 
drawn by the provincial statistical bureau after a sample survey. 


With the guidance of the party's policy of making the people rich, the 
masses of peasants in mountainous and hilly areas have fully utilized 

their local resources and worked bravely to become prosperous. Their 
income increased remarkably last year and the growth of their per capita 
net income was higher than that of the people on plains. According to a 
survey of 1,100 peasant families in different areas, in 1983 the per 

capita net income of the people on plain areas was 303.1 yuan, a 13.6-percent 
increase over 1982 and a 130-percent increase over 1978; that of the people 
in hilly areas was 293 yuan, a 41.5-percent increase over 1982 and a 200- 
percent increase over 1978; and that of the people in mountainous areas 

was 236.7 yuan, an 18.8-percent increase over 1982 and a 200-percent 
increase over 1978. Over the past 5 years, the average annual growth in 
mountainous areas was 24.9 percent, that in hilly areas 25 percent and that 
on plains 14.2 percent. In terms of the absolute figure of peasants income 
in different areas, the difference between the per capita net income in 
mountainous and hilly areas and that on plains was reduced from 62.4 yuan 
in 1982 to 42.9 yuan in 1983. 


The growth of productivity of mountainous and hilly areas was also greater 
than that of plains. Last year, the average per capita income from 
productive activities was 716.2 yuan in plain areas, a 29.8-percent 
increase over 1982; 682.9 yuan in hilly areas, a 60.8-percent increase 
over 1982; and 566.1 yuan in mountainous areas, a 35.8-percent increase 
over 1982. Mountainous and hilly areas showed greater growth than plains. 
The difference narrowed from 130.2 yuan in 1982 to 101.4 yuan. 


CSO: 4007/175 
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SHANXI 


REFORM OF COTTON INSPECTION, ACCEPTANCE SYSTEM DISCUSSED 
Beijing RENMIN RIBAO 12 May 84 p 5 


[Letter to the editor by the Shanxi Provincial Textile Industry Marketing 
and Supply Company] 


[Text] The article " ‘Appeal’ for 700 Million Jin of Spoiled Stored Cotton", 
which was carried on page five of yuur paper on 3 March, attacked the key 
point of problems in cotton inspection and acceptance in the past 10-odd 
years. Somepcople use certain defects in the currently used cotton acceptance 
system, take advantage of loopholes, substitute second rate material for 
better material, resort to trickery and thus seriously harm the national 
interest. This problem is widespread. We feel that we must fundamentally 
resolve this problem, and cannot allow it to continue as it is. 


Where do the reasons lie? In addition to the severely bureaucratic work 
style of some work unit leaders and their improper management thinking, the 
reason also lies in the imperfection of the cotton inspection system. One 
is that cotton inspection goes by the theory that "a one-time commercial 
inspection suffices,” and two is that in storing cotton the adage raw in and 
raw out,” is applied, andthese are the objective factors leading to the 
occurrence of stored cotton incidents in Shanxi. Under the slogan of the 
so-called “improve all irrational regulation systems" during the 10-year 
period of domestic upheaval, the state arbitration organ -- the Textile 
Inspection Bureau (Post) -- was eliminated, and thus commercial departments 
were left to accept for themselves, inspect for themselves and manage for 
themselves, and one decision settled everything. Because they are not 
restricted by the Textile Inspection Bureau and for other reasons, some 
cotton processing plants are not strict about quality and are inaccurate 

in weighting; some purchasing stations have only [roughly] appraised moisture 
content and impurities and checked computation any which way. This provided 
an opportunity for some people to resort to trickery. Early on, the 
factories reacted strongly to this, but because for many years there was a 
short supply of cotton material, and when there was the slightest objection, 
the cotton management department would simply pressure them by saying 

"Well, do you need cotton from now on or not?" and the factory, considering 
the overall production situation, could only compromise out of consideration 
of the general interest. 
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In Shanxi, the industrial and commercial acceptance procedures for cotton 
are actually even simpler than the “one-time inspection,” and could be 
summed up as the "four not's:" 1) do not permit factories to reweigh or 

to check for moisture, and even if it is discovered that weight is 
inadequate, the commercial [representative] will not recognize the fact; 

2) do not permit factories to copy down the markings (check whether or 

not the weight mark on top of the cotton bale matches the bill): they 

must accept the bill as accurate; 3) do not recognize the duty or authority 
of textile inspection organs; and 4) when factories recheck cotton quality 
norms, and lower it one grade or one length, even if the commerical 
inspector recognizes that it should be lowered, this is only a technical 
observation and no economic rectification is made. The economic loss is 
created by these "four not's" are submitted to the state each year in 
expense accounts or are distributed among factory costs. According to 
incomplete statistics of the Textile Inspection Office, from 1973 to 

1979, after the economic profits and losses had been balanced due to quality 
reappraisals up and down on 6,446,861 dan of raw cotton that had entered 
factories and been reinspected, there was a 7 year net loss of 3,824,000 
yuan. According to a survey of final financial account report forms, the 
losses from off-grade cotton in the expense accounts submitted to the state 
in the non-business profit and loss category in Shanxi's textile enterprises 
were 520,000 yuan in 1980, 839,000 yuan in 1981, 945,000 yuan in 1982 and 
530,000 yuan in 1983. In the area of weight loss, according to selected 
inspection results, weight deficits ranged between 1.4 percent and 2.9 
percent. Calculating the cotton used in a full year at 1.6 million dan, with 
an average weight deficit of 2 percent, then each year there are losses 

of 32,000 dan of raw cotton or over 500 million yuan. 


The “raw in, raw out" system of cotton storage is even more irrational 

and is in essence, the application of the “one-time inspection" in cotton 
storage, with merely the addition of the sacred appellation of "state 
warehouse cotton". According to a report of the Jiexiu Textile Plant, they 
brought in 6,000 dan of first grade Shandong cotton from the state warehouse 
in April 1984, and in the process of transporting in, discovered that the 
grade was not up to par. Industrial and commercial [personnel] together 
reinspected 2,669 bales as a proportionate sample, with the following 
results: 308 bales, or 11.5 percent, tallied with the original grade; 

1,843 bales, or 69 percent were lowered to second-grade; 343 bales, or 

12.9 percent were lowered to third-grade and 175 bales, or 6.6 percent, 

were lowered to fourth grade, bringing a direct economic loss of 47,700 yuan. 
"Raw in, raw out" like this batch of stored cotton, creates a huge loss of 
over 4 million yuan for the state. 


Considering the above situation, we feel that the acceptance and inspection 
system for cotton that is now followed cannot equitably distribute proper 
profits for agriculture, commerce and industry, blocks the development of 
production, harms the interest of the entire nation and so is in urgent 
need of improvement. We should change the "validity of one-time 

commercial inspection" to a notarized inspection by the Textile Inspection 
Bureau (Office). Apart from agriculture, commerce and industry, textile 
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departments should independently formulate textile standards and put into 
motion authority organs for inspection and arbitration. Stored cotton that 
has not yet had notarized inspection should be reinspected by the textile 
inspector at the time it is accepted by industry and commerce and the results 
of the reinspection should be made the basis of the economic settling of 
accounts. 


7 
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SHANXI 


BRIEFS 


SMAL. TRACTOR PRODUCTION--On the basis of four successive years" increase, 
Shanxi Province substantially increased the output of small farm machines 
in 1983. As of the end of 1983, the province had 66,760 small tractors, 
a 55.3-percent increase over the previous year. Of this, 66,289 belonged 
to peasant households. [Summary] [Taiyuan SHANXI RIBAO in Chinese 

24 May 84 p 1) 
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SICHUAN 


STEADY INCREASE IN LIVE-HOG PRODUCTION 


Reasons for Increase 


tr 


Beijing JINGJI RIBAO in Chinese 11 May 84 p 
[Article: “How Sichuan's Live-hog Production Is Able to Increase Steadily”] 


[Text] Sichuan’s live-hog production has been very good over the past few 
years. In 1983, 35,890,000 head were slaughtered and the state procured 
17,650,000. At the close of the year there were 53,610,000 head on hand. 
These figures represent increases of 66.5, 68 and 27 percent, respectively, 
over 1978. The number of sows on hand reached 3,680,000 -- up 19 percent fror 
1978. Ower and above providing for the province's demand over the past 5 
years, they have been able to ship more than 410,000 tons of pork outside 

the province. Moreover, in the first 2 months of this year they shipped 
2,000 tons to 13 provinces and regions. 


The major reason why Sichuan has experienced stable growth in its live-hog 
production for 6 years in a row is that all levels of leadership have stead- 
fastly stressed development of hog raising as a means of increasing wealtt 
and controlling poverty. They continually studied new circumstances, solved 
new problems, adopted new measures and preserved farmer enthusiasm for 
raising. 


l. They stabilized hog-raising policies and preserved the enthusiasm for 
production. The provincial government ordered that farmers raising shoats 
be given reward sales of grain and that those raising sows be given plots of 
land to raise feed. It implemented the policies of “one for procurement and 
one for keeping” and “splitting procurement and retention half and half.” 
After the state readjusted the procurement price for live hogs in 1979, the 
farmers became motivated to raise hogs; then there appeared throughout the 


4 


province the problem of “hog-selling difficulties.” Faced with this situation, 
the provincial people's government held fast to its basic hog-raising policies 
while adopting in a timely fashion such methods as expanding procurement plans, 
relaxing controls on the pork market, temporarily lowering selling prices and 
encouraging farmers to slaughter and sell pork themselves. These measures 
effectively expanded pork sales and solved the farmers" “selling difficulties.” 
Live-hog production was stabilized. After rural areas inaugurated the 


production responsibility system in 1982, the old methods of encouraging ho, 
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farmers. They were rot allowed to cease procurement or to refuse to purchase. 
This guaranteed that state procurement tasks would be carried out. Based 

upon these procurement contracts between farmers and businessmen, food industr 
departments in production and marketing locations signed al] 
in accordance with allocation plans within the province. Implementation of 
this two-track contract system spurred live-hog production and procurement. 
Food-processing companies in the 11 majer live-hog producing regions throughout 
the province signed procurement contracts for commodity hogs with production 
brigades and specialized households which amounted to over 800 percent of 

total procurement under such contracts for the entire province. 


cation contracts 


5. Under the guidance of state planning, they enthusiastical] 
diversified channels of business. Rural consumption of pork in Sichuan 
comprises over 70 percent of the total. To have all procurement pass through 
commercial purchase and marketing would be impossible. For this reason, 
beginning in 1980, diversified channels for the live-hog business were opened 
up. Therewere policy stipulations that fattened hogs procured under stat« 
planning would be handled by state-run businesses, while those procured outside 
of planning after quotas were met could be slaughtered, consumed and sold b 
the farmers themselves. Grassroots-level supply and marketing cooperatives, 
rural town enterprises and collective commercial ventures were permitted to 
negotiate purchases and sales. Individual households of urban recidents 


y openec ul 


were permitted to slaughter hogs and sell pork and to ship pork : ag distances 
for sale. Live hogs slaughtered by farmers themselves and those , : ' roug! 


these other commercial channcls between 1980 and 1983 averaged 13,6 
annually, up 47 percent from past figures. By adopting -he measures nei.d 
above and by using sales to spur production, live-hog production continues t 
develop steadily. 


Provincial Live-hog Production Outlined 
Beijing JINGJI RIBAO in Chinese 11 May 84 p 2 


[Article by Yang Xizong {2799 2649 4844], governor of Sichuan: "Support 
Production and Revitalize Circulation"] 


[Text] Since the 3d Plenary Session of the llth Party Central Committee, 
Sichuan has had increases in live-hog production in 6 successive years. Goals 
for the "Sixth 5-Year Plan" for pork output, number of hogs going to slaughter, 
rate of hogs going to slaughter, average weight per hog and number of sows 

have already been reached ahead of time. More numerous and fatter hogs 

greatly promote increased grain production. The net increase in grain for the 
province in the past 6 years is over 2! billion jin. 


The reason why Sichuan's live-hog production has been able to develop in such 

a stable fashion is primarily because it proceeded from actual conditions and 
formulated policies appropriate to the circumstances of the people. Moreover, 
it sent out the message to the people again and again that hog-raising 
households could take a “dose of tranquilizers." At the same time, as hog 
raising was transformed, timely revisions and additions to hog-raising policies 
were made and attention was paid to the stability and continuity of policies. 





To encourage development of specialized rural hog-raising households, Sichuan 
is now improving hog strains and implementing a series of preferences. The 
Jinyang and Nanchong regions have moved from fixed sums for the prepurchase of 
fattened hogs to “loans with interest [6317 1873 6313 2949]" geared to helping 
“the two households" raise hogs. All of thes- measures promote the develop- 
ment of the hog-raising industry. 


While vigorously promoting the development of live-hog production, attention 
must also be paid to revitalizing circulation to avert as much as possible 

the problem of “hog-selling difficulties." From the standpoint of current 
development trends, an important method for revitalizing circulation is to 
stress the expansion of pork consumption. Average consumption in rural and 
urban areas combined for the province last year reached 37 jin, but there 

is room for further development. As the mass standard of living goes up, 
people demand not only improved quantities but improved quality and variety 

as well. For this reason there must be a gradual development of “lean pork 
hogs." In business and manufacturing there should be production of multiple 
lines of products and expanded production of trimmed meats, variety meats, 
small-packaged and specialty-salted and cured products, cooked foods and 
canned goods. The role of diversified channels must be brought into play, and 
products must be able to make a name for themselves locally and expand into 
other markets. State procurement must be well planned and procedures must 

be liberalized. Negotiated purchase and marketing outside of planning should 
lively. These measures will really bring the whole spectrum of the live-hog 
business to life. 


be 


Table. Development of Live-hog Production in Sichuan 




















Average Out of Prov- 
Inventory Ex-Inventory Consumpticn ince Exports 
Year (10,000 head) (10,000 head) (Jin) (10,000 head) 
1953 1713 1146 
1978 3711 2155 17.8 60 
1983 519] 3589 37 149 
12303 
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SICHUAN 


YANG RUDAI ON DEVELOPING FISHERY PRODUCTION 
HK250413 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 24 Jun 84 


[Excerpts] To solve the difficulties faced by the Sichuan people in buying 
fish, Yang Rudai, secretary of the provincial CPC Committee, recently 

went to specialized fish breeding households in Pujiang, Xindu, Pixian, 

and Wenjiang counties, and visited some fish breeding reservoirs there. 

He also held talks with the responsible comrades and technological personnel 
in charge of Sichuan marine production and advanced constructive views on 
how to speed up fishery development in Sichuan. 


Comrade Yang Rudai said: Sichuan's fishery has rapidly developed over the 
past year. Last year the output of adult fish was 1.66 million dan, and 
great successes were made. I hope comrades carrying out marine production 
will make greater efforts. In developing Sichuan's fishery production, 

it is necessary to make up our minds to breed fine fry, to build fine fry 
bases in a planned way and with specific purposes in mind, and to exercise 
good management over state-run fry breeding farms and stations so as to 
provide sufficient fingerlings and fry for large-scale fishery production. 


Comrade Yang Rudai said: Sichuan has 40 to 50 million my of rice fields. 
There is a great potential for carrying out fish breeding in these rice 
fields. It is necessary to perfect the responsibility system in fish 
breeding. In particular, it is necessary to develop specialized fish 
breeding households. 


Comrade Yang Rudai stressed: It is necessary to provide technological 
service for marine production. Marine products vocational departments 
should act as advisers to fish breeding units. They should carry out 
technological popularization and training so as to enhance the scientific 
level of fish breeding. 
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TIANJIN 


COMMERCE-SPONSORED FOOD INDUSTRY 
Commerce-sponsored Food Industry Discussed 
Beijing JINGJI RIBAO in Chinese 26 Mar 84 p l 


[Text] At a forum convenéd recently in Tianjin in technological progress in 
the commerce-sponsored food industry, all of the city's lead cadres, special- 
ists and scientific and technical personnel who attended agreed that only by 
breaking out of conservative thinking, relying on technological progress and 
implementing scientific management will the commerce-sponsored food industry 
be able to enjoy renewed development and achieve a breakthrough. 


After leading comrades of the central government saw the related materials 
from this conference, they gave them full attention and pointed out that 
China's food industry is just now unfolding, but the equipment, technology 
and skills in this field are backward and the thinking is conservative, and 
so profit is low and some enterprises even run a deficit. This problem must 
be resolved. 


This forum was sponsored by the Tianjin City Market Management Committee. 

Forty specialists and professors from institutions of higher learning and 
research institutes and 400 leading cadres, scientific and technical person- 
nel from the food industry gathered together in 1 hall and discussed a major 
program of lasting importance for the developmental direction and course of 
technological progress of Tianjin's commerce-sponsored food industry. They 
also carried out wide-ranging, scientific discussions of plans including "A 
Plan for the Development of Tianjin's Meat Products," "Technological Progress 
and the Comprehensive Use of Soybeans" and "A Program for the Restructuring of 
Bakeries,’ which were suggested to the conference by the concerned departments. 


In recent years, Tianjin's commerce-sponsored food industry has had some de- 
velopment. At praesent, there are already over 700 commerce-sponsored food- 
processing units of various kinds throughout the city, with over 35,000 
staff and workers, which include 16 fields such as bread, R2 processed grain 
and oil products and seasoning processing and up to 1,500 varieties of goods 
and an annual output value of nearly 1 billion yuan. Calculated by retail 
price, they occupy one-fourth of the city's total volume of retail sales. 





Tianjin's commerce-sponsored food industry has a rather long history and many 
products with a traditional, well-known and special local flavor. For ex- 
ample, Shibajie fried dough twists, Goubuli steamed dumplings, Erduoyan 
fried cakes, Tian-shenhao scy-braised pork and certain pastries, seasonings 
and pickles all have high reputations. But just as in many other places, 
Tianjin's commerce-sponsored food industry has problems such as some enter- 
prises that are not financially solid or that have backward facilities and 
technology, weak technological ability, a low management level, low quality 
and low economic results--some even have a deficit. Comrades who attended 
the conference felt that the way to transform this situation lies in breaking 
out of conservative thinking, freeing ourselves from the force of habit of 
small production and from traditional points of view and combining the impor- 
tation of new technology and skills with the retention and further development 
of traditional production methods for Chinese foodstuffs that have a local 
flavor, transforming old facilities and skills and, along with new products, 
quality and economic results in technological progress and scientific manage- 
ment, constructing a food industry that has modernized, Chinese character- 
istics. 


As a related problem, the city food companies pointed out that Tianjin's “ham 
sausage" manufacturing method now has a production rate of only 60 percent, 
and a great many nutritional components are lost. If they adopt the foreign 
“brine'-manufacturing method, that is, first to mix various nutritional powders 
into the brine, inject this into fresh ham and preserve it in salt at a low 
temperature and then put it in a pot and steam it until done, the production 
rate can reach 110 percent. And what is more, the meat has good water reten- 
tion and excellent nutrient retention and is fresh, tender and delicious, and 
1 ton of the product can increase profits by 1,800 yuan. At present, the im- 
portation of this new technology has already received the approval of the con- 
cerned departments. In response to consumer demand, this company has also 
formulated technological progress plans related to “changing the monotonous 

to diverse, from crude to refined, from large to small, from fresh to cooked 
and from wasted to precious." Specialists attending the conference felt that 
they were heading in the correct direction and have tremendous prospects. 
Early in the morning every day in Tianjin, approximately 400,000 people drink 
soybean milk, and the 290 soybean milk shops all follow the method c: boiling 
and then stone-grinding the beans to produce it. The soybean utilization 
rate is only about 70 percent, the density of the thick liquid is only about 
10 percent and the soybean milk has many impurities, a bean odor and a bitter, 
astringent taste. At the conference, the Tianjin Grain and Oil Research 
Institute introduced a technique for producing emulsified bean curd that it had 
developed. In outward appearance, soybean milk produced by this new technique 
looks the same as cow's milk and has no impurities, no off-taste, a density 
approaching 16 percent and a soybean utilization rate that can be close to 96 
percent. Once it is widely adopted, the city as a whole can save 3 million 
jin of soybeans a year, which is about 30 percent of our current annual use. 
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Commentary on Commerce-sponsored Food Industry 
Beijing JINGJI RIBAO in Chinese 26 Mar 84 p l 


[Text] “People make food their god." The standard of living of the Chinese 
people has risen, and tney ask not only to eat fully but to eat well; they are 
particular about the appearance, variety, flavor, nutrition and convenience 

of the food as well as the special requirements of infants and the elderly. 
When people have satisfied their food and drink requirements, then their bodies 
are healthy, their frame of mind happy and their vigor increased, and they are 
able to perform all types of work even better. These are the major tasks to be 
born by the food industry in the four modernizations construction. 


Leading cadres cf the central government have repeatedly pointed out that 
China's food industry is just now unfolding and has not really developed. We 
must energetically develop a food industry with Chinese characteristics. 
However, this view has still not received sufficient attention. Some people 
feel that “if you simply sprinkle some salt on top of a large chunk of meat, 
you have fine food," or “all you need are a stove and a pot and you have a 
food industry." This is a kind of conservative point of view typical of a 
natural economy. 


Influenced by this kind of thinking, China's present food industry, particularly 
the commence-sponsored food industry, has a poor foundation and obsolete equip- 
ment, lacks technological capabilities and has backward techniques, and many 
fields, even today, still follow very old production methods, in addition to 
which many have poor economic management, with some being unprofitable or even 
running at a deficit. All this influences production enthusiasm, and the situ- 
ation must quickly be turned around. 


The development of the food industry must be relentlessly pursued with tech- 
nological progress and scientific management. The new technology is able to 
reduce the consumption of raw materials, increase the rate of production anc 
allow these enterprises to obtain even greater economic results. And some 

can even allow food to retain more nutrient elements. We should study and 
adopt these technologies. For example, by combining the features of the varied 
compositions of Chinese food with these kinds of new technologies, at the same 
time that we boost the old products, we can create even more new products and 
a superior position. But to take this step, we must strengthen leadership and 
work with our feet planted firmly on the ground. We must support the food in- 
dustry, particularly the commerce-sponsored food industry, that is, we must 
conquer conservative thinking that follows the same old beaten path, is com- 
placent and refused to move forward. And we also want to guard against disre- 
garding China's actual conditions and blindly going in for grandiose or 
foreign things. We want both to develop high-grade food products and to de- 
velop new ones in order to satisfy the demands of high-income people in the 
cities and in the countryside and of foreign travelers, and we also want to 
develop food products for the broad masses of people in the cities and in the 
countryside. And we must also see to it that at the same time that we develop 
a food industry in the cities, after this year's Document No 1 was issued, the 
rural food industry is able to realize major development. There are now already 
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many places that have sent letters or telegrams to the concerned departments 
of the central government requesting clear directions for the development of 
local food industries. These initiatives must be supported. Once these local 
food industries are developed, we will both be able to increase income and 
also be able to take care of much of the surplus rural labor force. This 
question requires greater planning and guidance. 


At present, Tianjin is just now making strenuous efforts to get a good grasp 
on the technological development of the commerce-sponsored food industry, and 
Beijing, too, has decided to reform the backward production appearance of the 
"Liu Bi Ju" Sauce and Pickle Shop. This is timely and necessary. The two 
cities of Tianjin and Beijing have already taken a good lead, and all large 
and middle-size cities should go into action too and energetically strive 

for fairly significant progress in the development of the food industry. All 
places should also organize some scientifically and technically talented 
people, specialists and master craftsmen that have the will to reform, so they 
can express their opinions and broadly extend the discussion. They will cer- 
tainly be able to put forth a large number of valuable opinions. This paper 
will start a special column to serve as the arena for their discussions. 


Mayor Urges Speedy Development 


Beijing JINGJI RIBAO in Chinese 26 Mar 84 p 2 
[Article by Li Ruihuan [2621 3843/3883], mayor of Tianjin; taken from a speech 
delivered at the Tianjin City Commerce-sponsored Food Industry Technological 
Progress Ex; osition|] 


[Text] Making a topic of study and a separate scientific branch of relying on 
technological progress to develop the food industry and calling on specialists 
and practical workers to carry out demonstrations are a major leap and a step 
forward in our knowledge on the food industry, and those developments mean 
that Tianjin City's food industry, from here on, will have a fairly great de- 
velopment. For many years our food industry has only been limited to studying 
how to provide the masses with the minimum and has not spent much time and ef- 
fort studying the development and improvement of the food industry, which led 
to its slow development and inability to meet the needs of the people's lives. 


The main purpose of developing the food industry is to presevere in making the 
satisfaction and improvement of the people's lives the main point in order to 
satisfy and improve the masses' lives. Because there are shortcomings in the 
present pricing policy, the profit from the food industry is relatively low, 
and this problem must be appropriately solved. But the food industry must not 
overstress the making of money, otherwise it could easily shift the burden onto 
the consumers. In the spring of last year, I accompanied Comrade Wan Li 

[5502 6849] on a visit to the large home of an old gentleman in Jinghai County's 
Dongshuangtang Production Brigade. Comrade Wan Li asked, "How was New Year's 
this year?" The response was "Very good. We ate very well.’ What Comrade 

Wan Li said next was full of significance: "You feel satisfied and are living 
and eating very well. This is the greatest possible praise and consolation for 
our hard work day after day and night after night." 
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It truly is like that. The purpose of all of our work, at bottom, is to sat- 
isfy and improve the people's lives. Industry increases economic results in 
order to expand reproduction, and the final goal of the expansion of reproduc- 
tion is to satisfy the masses’ daily needs. This is not to say that solely 

by developing production, lives will not improve, but that we must develop 
production on the one hand while improving our lives on the other. Conse- 
quently the food industry must clearly make the satisfaction and improvement 
of the people's lives its central purpose and not lose its bearings. It is 
not that I am unconcerned about economic results. Basically, by improving and 
raising the people's standard of living and by enhancing the people's peace of 
mind and making them happy, their zeal for work will be even greater. And the 
increased productivity of the broad masses of workers and staff is the greatest 
economic benefit. 


Developing the food industry requires that we begin fram the condition of the 
nation and of the people of China and from the actual level of consumption. 

We need to study and import many advanced foreign technologies and facilities, 
but we should consider China's level of consumption and living habits. Most 
foreign food is refrigerated, and it would be a long and difficult process to 
change China's food structure from hot meals to cold. If we depart from the 
actual situation, even though some things would be all right, others would not 
get off the ground. Take food packing as an example. Of course it is correct 
to package things well, particularly high-grade products or export goods, 
which we must package even better. But as for commodities for domestic con- 
sumption, if packaging raises the cost too high, then the masses cannot buy 
them. Therefore, proceeding from the conditions of the nation and the people 
is one principle of the steady development of our food industry. 


In developing our food industry, we must have both a long-term, comprehensive 
plan and also keep our eyes on solving presently existing problems. The de- 
velopment of every field must have a comprehensive plan and a long-term 
conception. But if you only have a long-term plan with no short-term one, 
then the long-term plan can never be realized. The result is ‘one plan piled 
on another" and "plan after plan hanging from the wall." I feel that apart 
from increasing the number of new products, in solving the short-term problems 
that now exist in the food industry, we must pay attention to the varieties 
and food quality that the masses are involved with every day. For exarple, 
take enriched flour. The masses need it, the country can make money and 
presently we are not short of grain. We can make a complete plan and strive 
so that the masses eat even more enriched flour within the next few years. 
Relatively speaking, it is not all that complicated to set up or remodel flour 
mills. If Tianjin were to spend over 6 million yuan to handle a shop to 
produce enriched flour, we can have an annual yield of 40 tons and can realize 
an annual profit of over 2 million yuan. In this way, the masses will be happy 
and the country can make money, so why not go ahead with it? The variety and 
amount of bean products are small, nor are there many kinds of pickles. But 
simply through effort this situation can be improved. In the development of 
the food industry, we want to stress those things that the masses currently 
need most urgently and those things in the lives of the people that most 
urgently need improvement. 
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When we draw on foreign advanced technology to develop China's food industry, 
we must pay heed to taking full advantage of Tianjin's traditional food 
products and the good food products from our neighboring provinces. Compared 
to foreign countries, China's foodstuffs are quite lacking, but not all 
foreign standards are higher than ours. This difference also includes differ- 
ences in national traditions, customs and habits. You cannot view differences 
in products entirely as differences between advanced and backward. Of course, 
we are backward in the techniques and technological processes for certain foods 
and must improve further. Yet at the same time we must see that many of our 
traditional foods are famous overseas and we want them to be abundant and move 
ahead. 


To expand the number and kinds of Tianjin's foodstuffs, we must combine the 
traditional local foods and foods brought in from our neighboring provinces 
anc cities that we discover and make them an important item of work. Tianjin 
should set up a food market and bring in all the foods with local flavors 
that we possibly can. We should start up some enterprises and bring in the 
necessary technology and personnel, but if some people are willing to come to 
Tianjin *o open them up, then we should supply the space. With a few year's 
effort, this food market will become the "food industry experimentation 
center’ for the masses to come and eat and will be a very important thing for 
embodying the improvement in the material life of the people. Through the es- 
tablishment of the food market, we can constantly move the food industry for- 
ward. 


To develop food production, we must also do well with the distribution of the 
production base, unite the cities and countryside and make further arrange- 
ments. That is to say, we need to place the production and processing of food 
raw materials at the point of production, in the countryside and in a planned 
way. For example, the canning plants and preserving plants for hawthorns 

and pears can all have processing and packaging done af the village production 
base and can then later be shipped or exported. In this way we can reduce 
costs, increase productivity, benefit the development of rural commodity pro- 
duction and better serve the lives of city people. 


Nationwide Improved Technique Urged 
Beijing JINGJI RIBAO in Chinese 27 Mar 84 p 1 


[Text] At present, the commerce-sponsored food industry is developing slowly 
and the "three lows, one lacking" phenomenon exists in many enterprises of a 
low technological level, low rate of production, low product quality and a 
lack of economic results. The pressing need is to base ourselves on present 
enterprises, speed up technology transformation and promote technological 
progress. 


Since the 3d Plenum of the llth Central Committee, there has been a certain 
amount of development in the commerce-sponsored food industry which has an 
intimate relation to the lives of the people, and the annual output value has 
reached 40 billion yuan, which is about 40 percent of the total output value 
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of the entire nation's food industry. It realized a profit of over 2.8 bil- 
lion yuan for the year, or 40 percent of the profit from commerce. However, 
due to the fact that the enterprises have a poor foundation to start with 

and added to the fact that for a long time in the past they received too little 
attention, the technological facilities and production techniques of the con- 
merce-sponsored food industry are extremely backward. Leading comrades on 
the State Council have pointed out that the commerce-sponsored industry is 
“below the 18th level," and although it will have the attention of the leader- 
ship at various levels from hereafter to solve various problems of varying 
degrees, still the workshops of the commerce-sponsored food industry enter- 
prises are dilapidated, the equipment is simple and crude and the technology 
backward; they also have severe pollution, require a large labor force and 
lack the conditions for scientific management. They have not changed and the 
production techniques in the brewing, pickling and bean product fields are 
particularly backward. To take soy sauce as an example, because it lacks the 
necessary funds, workshops have been in disrepair for years and more than 
one-third of the buildings are in a dangerous state. There is no way to add 
new equipment; production techniques cannot be improved; workers engage in 
heavy manual labor such as pouring raw materials, turning bends and inverting 
cauldrons in temperatures of 40 degrees centigrade; and the productivity is 
very low. The pipes in some factories are rusty and there is serious leaking 
from the soy sauce reservoirs. There is a clear contradiction between supply 
and demand because of inadequate production capacity. Under these conditions, 
many enterprises must adopt methods to reduce the fermentation period in order 
to increase production amounts and maintain supplies, thus creating a severe 
drop in soy sauce quality. 





In addressing the situation described above, some experts in the commerce- 
sponsored food industry told this reporter that at present, the things to 
emphasize in transforming the technology of the commerce-sponsored food 
industry are the fields that are most closely bound up with the lives of the 
people such as grain, oil and meat processing, brewing, pickling, bean products 
and sweets and pastries. As for the necessary technology and equipment, these 
problems must be solved by adopting methods of self-reliance and by obtaining 
aid from other fields. Those which the nation cannot produce domestically at 
the moment may be imported from abroad in an appropriate manner, assimilated 
and improved for our use. The great many traditional production techniques for 
local specialty products that the commerce-sponsored enterprises have are an 
important integral part of the Chinese people's heritage and should be passed 
down and developed in a planned way and given adequate attention in our tech- 
nological transformation. In order to ensure that the development of the food 
industry discussed above suits the rising standard of living of the people, the 
experts also suggested that "six priorities’ be implemented in the commerce- 
sponsored food industry and also that they adopt some special policies in the 
areas of taxation, credit, fixed capital depreciation, etc. to enable tiuese 
fields to be able to recuperate, build up strength and steadily develop within 
a set period of time. 
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XL.JJIANG ISSUES RURAL POLICY REGULATIONS 
HK180243 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 17 Jun 84 


[Text] The Xinjiang Regional CPC Committee issued on 7 June specific 
regulations on a number of policy issues in implementing the two central 
No 1 documents. There are 18 of these regulations, as follows: 


1. Continue to stabilize and perfect the agricultural contract responsi- 
bility system with payment linked to output, based on household operations. 


2. Actively promote and perfect animal husbandry contract responsibility 
systems with payment linked to output. 


3. The forestry policies must be relaxed. 
4. It is necessary to vigorously promote the contract responsibility system 
with payment linked to output in water conservancy and aquatic production. 


>. Vigorously support the development of township enterprises. 


6. In farm machinery management, it is necessary to follow the principle 
of operations by collectives and individuals together. 


7. Actively support the specialized households and economic combines in 
developing production, and encourage the peasants to take the lead in 
getting rich through hard work. 


8. Encourage the peasants, herdsmen and workers of agricultural and 
livestock farms to carry out developmentai production. 


9. Allow the commune and brigade cooperative economy, individual peasants 
and herdsmen, and groups of households to buy motor vehicles and tractors 
for engaging in transport enterprise. 


10. There is no limit on the number of livestock that can be raised 
privately. At the same time, a policy of procuring live animals and meat 
from the peasants and herdsmen is to be instituted. 
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YUNNAN WATER CONSERVATION PROJECT JPEVED--Kumeing, 3 Jul (XINHUA)--Kunmming, 
capital of southwest China's Yunnan Province, has launched a aaior project to 
protect the Panlong River system--cais source of the city's water supply-- 
from pollution. The Songhuaba water source reserve, the first ever desiz- 
nated in China, covers an area of 600 square kilometers north-east of the 
city. <A comprehensive survey team is now operating in the designated a:ea, 
say iocal environmental protection department officials. The operation is 
listed among the major research projects for the Cainese Ministry of Urban 
and Rural Construction and Environmental Protection. The teas will soon 

work out a program for protection of the water resource for Kumming. Peasants 
in the area are advised not to fell trees and apply excessive farm chemicals 
and fertilizers in order to keep the river water clean enough for drinking. 
[Text] [(O0WO31303 Beijing XINHUA in English 1237 GMT 3 Jul 44) 
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ZHEJIANG 


PEASANTS JOINTLY RUN FODDER PROCESSING PLANT 
HKO9 341 Beijing RENMIN RIBAO in Chinese 1 Jul 84 p 2 


[Re, ort by Zhu Ruibiao [2612 3843 1753] and Yu Xiuchen [5713 4423 3791]: 
"Peasants of Zhejiang Province's Dinghai and Putuo Counties Jointly Run 
Fodder Processing Plant''] 


[Text] Eight peasants from Dinghai and Putuo Counties in Zhejiang Province 
are jointly operating a transcounty fodder processing plant to produce com- 
pound feed and they have been commended by the Zhoushan Prefectural CPC 
Committee and commissioner's office for producing high-quality products and 
offering good service. 


Last October, eight peasants from the Liugong Shan production brigade of 
Dinghai County's Heyta people's commune and the Xinhua production brigade 
of Putuo County's Goushan people's commune raised funds by themselves and 
began jointly operating a fodder processing plant. They produce compound 
feed in accordance with scientific feed formulas. The feed is composed 
of wheat, corn, dried tubers, fine bran, fish meal, chicken feather meal, 
rape-seed cake, cottonseed cake, multivitamin, and various minerals and 
amino acids. 


They provide households specializing in fish breeding and poultry farming 
with compound feed, with the price of compound feed being 0.18 yuan a jin. 
This is 0.04 yuan cheaper than a similar feed sold by the state-run fodder 
plants. They also adopt various measures to make things convenient for the 
specialized households to buy their products. Over the last 6 months, they 
have supplied the key households specializing in fish breeding and poultry 
farming with more than 38,600 jin of compound feed. 


CSO: 4007/178 
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ZHEJ LANG 


COMMODITY PRODUCTION DEVELOPMENT EXAMINED 
Hangzhou ZHEJIANG RIBAO in Chinese 6 May 84 p 2 


[Article: "Responsible Comrade in Province's Rural Policy Research 
Office Discusses Several Current Issues in Rural Development of 
Commodity Production" ] 


{fext] Things have been looking good for big developments in commodity 
production for the rural areas throughout the province since this year's 
Central Document No 1 was implemented. This is saliently illustrated 

by the following features: the development of planting and cultivation 
has been very brisk* exploitative development has reached a high pitch, 
and capital inve at joint industrial ventures and farm cottage 
industries hav: a sprouting all over; new rural production in the 

form of services and transport are experiencing further growth; and even 
more farmers are entering the circulation sector. There has never been 
the upsweel of farmer enthusiasm to work industrioualy for tangible wealth 
that we see today. The whole rural situation is even better than we had 
expected. In order to promote the further development of these highly 
favorable circumstances, all areas are moving to carry the implementation 
of Central Document No 1 to an even more advanced stage and to focus upon 
a number of new circumstances and issues in various locations. There 

are still, however, certain questions which need greater attention from 
the leadership at all levels. 


l. Exploitation of Talent Present in Rural Areas Is a Pressing Need. 


Developing commodity production requires talent. The importance of 
talent seems already to have become recognized by all. But guidance for 
a real and down-to-earth attempt to exploit human talent is still 
sketchy. The discovery and employment of talented individuals are still 
inadequate and ill adapted to current developments in commodity pro- 
duction. The rural countryside is vast. Can there be any limit to the 
number and kind of talented people it holds? in the present situation, 
there is a claim that talent is lacking at the same time that talent is 
not being exploited. In many locales talented people have not yet been 
discovered. In some, they are not being used, are not being properly used 
or have moved away. The real issue is that "if you use your left eye to 
look at capable people, capable people become evil people." If "leftist" 
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invluences are not eradicated and outmoded concepts are not smashed, no 
more talented people will show ip. As far as leading cadres at all levels 
are concerned, the key to finding and utilizing talent is to be found 

in libearting themselves from "leftist" influences and certain outmoded 
concepts. The party secretary in Qianqing village in Shaoxing has taken 
the lead in organizing village and hamlet cadres to conduct its first 
talent search recently. They discovered 515 talented people of all kinds 
--each with a special skill and business acumen. They comprised 6.8 per- 
cent of the total labor force. Of these, 66 deserve to be called capable 
persons. There are talented individuals in every field. These cadres 
conducted meticulous ideological work tailored to each ind‘vidual's 
Situation and gave policies reai substance, so that a large group of 
capable people found their niche. This method is worth emulating. 


The exploitation of rural talent requires a merging of two different paths. 


One is investment in knowledge and the cultivation of modern farm tech- 
niques and talent management. The other is to ferrer out talent resources 


through searches -- recognizing the unique circumstances of each individual 


and adopting realistic and feasible policies and measures to give members 
of the great pool of talent dispersed throughout rural areas a full role 
in developing commodity production. Both paths are important. The former 
path requires time to show results and should be tackled immediately. 
An attitude that future abundance will not fill present needs is inap- 
propriate. However, the latter path will show immediate results and so 
should become the focal point of current work to exploit talent. The 
regions that take command of this work are those which will be at the 
forefront in the development of the commodity economy. 


Discovery and utilization of talent require policy implementation. The 
political status of capable individuals must be improved. Those falsely 
criticized in public in the past should have their reputations restored. 
The vanguard of them should be brought into the party. Capable persons 
should be allowed to be singled out for economic advantages. There are 
at present some places adopting practices which equalize or place caps 
on compensation for capable persons. These work to the detriment of the 
full mobilization of enthusiasm and should be stopped. Some capable 
persons have made great contributions to the commune, the collective or 
commune members and should be allowed to stand out and be protected. 
Giving aflluence to these people first will benefit society greatly. 


2. Ardently Support and Guide Development of Rural Cottage Industries 
and Capital Investment Joint Industrial Ventures. 


At the present time, these industries are rapidly developing -- not just 


in rural areas without much development, but in areas where rural industries 
are quite developed as well. The necessity for rural industries has already 


become common knowledge -- "no wealth without industry." The experience 
gleaned from farm cottage industries and capital investment joint ventures 
opens up broader avenues for the development of township industry, which 
can be approached from three directions: joint ventures, rural industry 
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and cottage industries. Some comrades have misgivings about the develop- 
ment of these industries. Actually, farmers joining together voluntarily 
and pooling investments in joint ventures is a new form of cooperative 
economy. The farmer is both the manager and the laborer on the production 
line. He is the staff and worker in the enterprise and also the investing 
stockholder. There are both distribution according to work and a fixed 
share in the profits, with a portion going toward appropriate accumulation 
and further expansion of production by the collective. The business health 
of the enterprise and the economic benefit to the workers are thus intimately 
bound up together. If cooperative enterprise is done in this way, it 
becomes extremely viable. Farm cottage industry is an important complement 
and support to collective industry which can exist and develop as a strarum 
of business operation under any number of different circumstances. If 

farm households can engage in planting, cultivation, services and transport, 
it goes without saying that they can engage in cottage industries as well. 


In places where rural industry is rather well developed, some cadres are 
still worried that the development of joint-venture industries and cottage 
industries will eventuate in "capable persons leaving, taking their business 
with them and resulting in a rash of failures" for these rural enterprises. 
Consequently they have adopted a number of ill-suited restrictive measures. 
In reality, rural enterprises and these cottage and joint venture industries 
can help promote each other and develop in tandem. In general, these 
cottage and joint-venture industries are characterized by individuals who 
personally handle investment, management and equipment responsibilities. 
They consume few energy resources, produce small lots, use simple tech- 
niques and have low profit margins on extended sales. Most of the products 
of these businesses are packaged daily necessities, small commodities for 
daily use, assembly parts, knitted goods and clothing which are appropriate 
for manufacture by dispersed household labor. They not only enable the 
full utilization of a locality's personnel and material resources but can 
also serve to complete manufacturing begun in rural and urban industries. 
As for those products which require large investment, elaborate equipment, 
sophisticated techniques and continuity of production and which are 
therefore unsuitable for household business, management by rural or joint 
industries is preferab’e to cottage industry. For those products which 

are now handled by rural enterprises but which would be more suitable for 
dispersed cottage industry handling, they should either be handed directly 
over to the household management or else handled under a system of branch 
subordination to a central enterprise, with centralization and dispersal 
carried out as appropriate. In this way, even higher economic results 

can be achieved. In places with a rather well-developed rural industry, 
the development of joint and cottage industries should not be restricted. 
Rather, business management of rural industries shouid be enthusiastically 
improved. Moreover, they should make full use of their own favorable 
conditions such as equipment, techniques, funds and supply and marketing 
channels to bolster and support jointly run and cottage industry 
development. They should provide whatever service functions they can. 

Of course, they should also provide enthusiastic guidance to cottage and 
jointly run industries, reduce blind di velopment and strengthen control 

and management to ensure product hygiene ind prevent environmental 
pollution. 


189 








3. Build up Comparatively Large Farm Purchasing and Sales Forces To Meet 
Demand of Revitalized Circulation. 


At the present time, rural commodity circulation and the large-scale 
development of commodity production are seriously out of joint. Moreover, 
the dilemma is getting worse. Circulation must be reformed. The 
organization of a rather large force of purchasing and sales people is 
urgently needed. The measures that all areas have begun to take or are 
about to take are: speed-up in the pace of the reform of the supply 

and marketing cooperative system; widespread establishment of trade 
centers in cities and places where commodities are collected and dis- 
persed; a return to collective commerce of a cooperative nature; 
enthusiastic development of diversified collective commerce; a change 

in the "eating from the big bowl" situation in state-run enterprises; 
implementation of a strict responsibility system; and construction of a 
commodity apparatus which promotes the interests of the state, the 
collective and the individual together, etc. These tasks must all be 
mastered. At the same time, the building of a large group of individual 
sales forces is urgently needed. These cannot be supplanted by other 
circulation channels. Moreover, the number of persons involved must be 
considerable. 


At the present time, individual purchasing and sales forces in most areas 
of the province are very weak. The primary reason is the constraint of 
"leftist" ideology. Some comrades to this day still see purchasing and 
marketing activity as something improper and the income from such labor 
as an ill-gotton gain. This is a misapprehension. The goods which farmers 
toil to produce need to be placed into channels of circulation and put 

in the hands of consumers. Purchasing and marketing activity are equally 
a part of the necessary labor of society. Whether labor is invested 

in production of in purchasing and marketing, it is all industriousness 
which leads to affluence. In climbing mountains and fording streams, 
roaming north and south, trying to sell commodities, passing information, 
being adaptible in business and conveniencing the masses, individual 
marketers are making great contributions to the development of commodity 
production. For good reasons, their dillgent labor should receive 
society's respect. We should treat individual marketers just as we do 
those in other trades -- in politics with equal car> and in economics 
with conscientious protection. 


12303 
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ZHEJIANG 


PRICE CONTROL SYSTEM REFORM NOTED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 17 May 84 p l 


{[Article: "Zhejiang Reforms Price Control System for Supply and Marketing 
Coope:‘atives"] 


[Text] The Zhejiang people's government has recently issued a notice 
to all supply and marketing cooperatives in the province entitled "Proposal 
for Pilot Projects to Reform the Supply and Marketing Cooperative System." 


The fourth item in the notice made the following rulings concerning the 
reform of price controls: Categories 1 and w farm by-products assigned 

to state planning are governed by state list prices. Those in categories 
1 and 2 outside of state planning and those in category 3, excluding a 
small number of types regulated by the province, may be sent to market 

at the discretion of the cooperative, which is permitted to adjust the 
rate at which it sends them into the marketplace, within reasonable bounds, 
and which is given flexible control over the purchase price. In order 

to prevent any one cooperative from driving up prices, negotiated prices 
may be arranged for an entire line of t:ade as conditions require. Prices 
for all scrap materials except metals and paper-making materials may be 
set by the persons dealing in them. 


Farm production materials allocated within state planning will have 

list prices set by the state. The province may set a uniform price for 
chemical fertilizers and farm chemicals brought into the province under 
unified provincial planning. Prices for other farm production materials 
may be decided upon by the units dealing in them in accordance with relevant 
regulations. The price of industrial goods for daily use which fall within 
state planning will have a list price set by the state, while prices for 
those sold directly from the point of production or by the production 
enterprise itself may be fixed according to reasonable price differences as 
marketing takes place. Prices for minor commodities may be determined 

by the individual businesses involved. 
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In implementing price differences for goods going to market, between 
wholesale and retail, between town and country and for differences in 
quality or season, the grassroots cooperatives can avail themselves of 
the following flexible pricing prerogatives: 1. Prices for damaged and 
deteriorating commodities and for those in large supply and short demand 
can be sold at a reduced rate at will. 2. Certain commodities can be 
sold to cooperative members at a favorable price. 3. Internal pricing 
between sectors engaged in joint ventures can be set by agreement of the 
concerned parties. While the grassroots cooperative may set a favorable 
price for members or cut prices, the unhealthy practice of “using the back 
door" is strictly prohibited. 
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ZHEJ LANG 


SPECIALIZED HOUSEHOLDS ENTER PRODUCTION CIRCULATION 
Hangzhou ZHEJIANG RIBAO in Chinese 15 May 84 p 1 


[Article: "260,000 Farmers in Zhejiang Enter Circulation Spheres, Become 
Active in Urban and Rural Markets inside Province and out, Make Major 
Contributions to Development of Rural Commodity Production"] 


[Text] According to incomplete statistics of the concerned provincial 
departments, as of the first 10 days of May, there were 260,000 farmers 
in Zhejiang who have entered the circulation sector, including 73,000 
specialized purchase and marketing households. 


These farmers have left the soil to engage in commerce and have become 
active in urban and rural markets both inside the province and out. They 
can be roughly broken down into three different categories. First are 

the supply and marketing management departments, verture companies and 
supply and marketing companies organized out of the rural cooperative 
economy. Second are the purchase and marketing groups managed jointly 

by farm households with pooled resources, of which there are 12,218 through- 
out the province. Third are the specialized purchase and marketing house- 
holds, of which there are 73,000. All of these have different management 
Styles. Some are engaged in the transport of goods for sale, some have 
opened shops for business in the villages and some have entered the cities 
to set up displays of their wares or to open shops. Their major task is 

to sell category-3 farm products and surplus farm by-products in categories 
1 and 2, so as to solve the farmer's “selling problems." Practice in 

all areas has shown that once these purchase and marketing teams are added 
to the rural scene, circulation channels for a great number of farm by- 
products become free-flowing. Avenues of sale were discovered for many 
overstocked commodities. They compensate for inadequacies in state-run 

and supply and marketing cooperative commerce and have made a major 
contribution to the develorment of rural commodity production. 


12303 
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GEOGRAPHY 


AUTHOR: TAN Weirui [6223 0251 384 3) 
ORG: Guangzhou Geography Institute 
TITLE: "Problems of Late Maturing Rice Growing in Guangdong” 


SOURCE: Guangzhou REDAI DILI [TROPICAL GEOGRAPHY] in Chinese No 4, Dec 1983, 
pp 16-21 


ABSTRACT: Before the 1970s, the yield of late maturing rice in Guangdong Province 
was generally higher than that for early maturing rice; however, since then the 
yield of late rice fluctuated, with lower yields in mst years. So it is important 
to promote better late rice yields by analyzing the causes of the fluctuating 
yields and by seeking a way of boosting yields. Abnormal weather plays a major 
role since lower temperatures and frequent typhoons in the fall have meant reduced 
insolation and less photosynthetic products for the late rice plants in the 1970s. 
In addition, no desirable late rice variety was available with high yield and high 
disease resistance. Late ripening of early rice led to the late sowing of late 
rice, thus resulting in lower yields caused by the lower temperature in late fall. 
Intercropping practice causes poor seedlings in terms of disease resistance. Not 
enough organic fertilizer while relying on chemical fertilizer leads to insuffi- 
cient phosphorus and potassium fertilizers. 


To achieve high, stable yields for late rice, its cultivation should be arranged 
in the period of better weather with higher temperatures, adequate insolation, and 
less damage from cold and typhoons. Rice varieties should exhibit qualities 
appropriate to local conditions: early ripening for northern Guangdong, medium 
ripening for central Guangdong, and late ripening for Hainan Island. Tree wind- 
breaks can be used to shield farmland from cold winds and typhoons. Emergency 
measures during the passage of cold fronts are also advisable, such as spraying 
with phosphorus fertilizer and water on plant roots, as well as irrigation. Two 
figures yield fluctuations in early and late rice, and the number of typhoons in 
1950s and 1960s as compared to 1970s. Five tables show weather differences, a 
comparison of the number of rainy days, insolation and average temperature, fre- 
quencies of cold winds and low temperatures, and the weather in high- and low-yield 
years in the 1970s. 


10424 
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GEOGRAPHY 


AUTHORS: JIANG Ailiang [3068 1947 5328] 
WEI Lin [5898 2651] 


ORG: Both of Institute of Geography, Chinese Academy of Sciences 


TITLE: "Topographical Effect on Temperature of Active Surface of Both Eastern 
and Western Parts of South China and Its Agricultural Significance” 


SOURCE: Guangzhou REDAI DILI {TROPICAL GEOGRAPHY] in Chinese No 4, Dec 1983, 
pp 1-7 


ABSTRACT: The Qinghai-Tibet Plateau and its foothills act like a gigantic natural 
barrier shielding southwestern China from the northern cold front; this thermal 
and dynamic (barrier) function causes considerable differences in ecological 
factors (such as light, heat, humidity and wind) between the western and eestern 
parts of South China. The crop surface temperature is the average temperature of 
the crown foliage of plants because the temperature can influence energy exchange 
between plants and their immediate environment, and control intraplant enzyme 
activities, thus affecting growth and photosynthetic functions. Although the 
average atmospheric temperature in southeastern China is higher than in southwestern 
China, in contrast the average crop surface temperature does not differ much 
between the southestern and the southwestern part. In addition, temperature 
fluctuations are more drastic in the east than in the west, so heat loving tropical 
crops grow better in the west (with better ecological conditions in winter) than 

in the east. Rubber trees grow better with higher yields at Jinghong (22° North 
Latitude and 553 meters elevation) in the west than at Haikou (20° Noth Latitude 
and 14 meters elevation) in the east. Crop surface temperature is related to solar 
radiation; therefore, cultivation density should be appropriate to avoid plants 
overshadowing each other in order to fully exploit the advantage of the higher 
(winter) crop surface temperature in the west. Five tables show the differences 

of January and July meteorological environments between the east and the west, a 
comparison between cumulative temperature days of crop surface and atmosphere 
between the east and the west, and the effects on rubber tree disease from insola- 
tion. 
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GEOGRAPHY 


AUTHOR: MA Xiangyong [7456 3276 3144] 
SHEN Xiaoying [3088 1420 5391] 
ZHANG Lisheng [1728 4539 3932] 
et al. 


ORG : All of the Nanjing Institute of Geography, Chinese Academy of Sciences 
TITLE: “Some Key Problems on Agricultural Production in Tai Lake Region" 


SOURCE: Beijing DILI XUEBAO [ACTA GEOGRAPHICA SINICA] in Chinese No l, 
1984 pp 52-64 


TEXT OF ENGLISH ABSTRACT: The Tai Lake Region covers an area of 36,570 sq km, 
of which 52.5 percent belongs to Jiangsu, 33.2 percent of Zhejiang, 13.6 per- 
cent to Shanghai and 0.7 percent to Anhui. Of the total area, 6.8 percent is 
plain, 16 percent water, and 14.2 mountaiaous. 


Due to its favorable natural and economic conditions, this region, which has 
undergone a long developing history, is one of the important economic bases of 
China. It is not only the main region which produces grain, oil crops, cotton, 
hemp, silk and animal products, but it is also an important base of commodity 
grain in the country. Therefore, the Taihu Lake Region is known as one of the 
most productive parts of China. 


Even though the agricultural development of this area can be traced back long 
ago--as early as the Han dynasty--there are still some problems which remain 

unsolved. This paper discusses approaches to and measures for making better 

use of land resources. 


First, it is important to adjust the agricultural productive structure for 

the rational utilization of land resources. In different types of land of 

the Tai lake Region, many representative cases of Chinese traditional farming 
have been inherited. The rational agricultural productive structures suitable 
for local physical and economic conditions make it possible for agriculture, 
forestry, animal husbandry, sideline production, fishery and industry to depend 
upon each other and promote each other, resulting in a great improvement of 
agricultural production and the best use of labor and terrain. 


Second, the drainage system of water-logged fields has been improved by the 
renovation of low-lying land area. Good results have been achieved by 
adopting culverts in some communes and brigades to drain the water-logged 
fields. This is not only an effective way to increase production, but also 
a reliable way to tap the land potentialities. 


Third, construction of forest-shelter networks on farmland to resist natural 
calamities is one of the major tasks for improving the agroerosystem environ- 
ment. It is generally believed that the forest shelter networks of some 
brigades increase the grain output by six percent, exclusive of the reduction 
of output in forest shade places. 
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Fourth, it is important to protect the environment and control pollutior in 
the area. 


Last, rational use of mountainous area, adjustment of agroecological balance 
and effective conservation of water and soil play an important par* in the 
long-term plan of the national economy and the people's livelihood. 
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AUTHOR: HUANG Bingwei [7806 4426 4850] 
ORG : Institute of Geography, Chinese Academy of Sciences 


TITLE: “Professor Chu Ko-chen (Zhu Kezhen) and Geographical Research on 
Agriculture with Special Reference to North China” 


SOURCE: Beijing DILI XUEBAO [ACTA GEOGRAPHICA SINICA] in Chinese No 1, 1984 
pp 1-8 


TEXT OF ENGLISH ABSTRACT: When the Chinese Academy came into existence, 
Professor Chu Ko-chen [Zhu Kezhen: 4555 0668 2823] was appointed as its vice 
president. In the midst of his numerous contemplations were his painstaking 
efforts to establish an institute of geography to undertake investigations 
for the development of agriculture in China. As the president of the 
Geographical Society of China, he was a warm advocate of geographical work 

in this direction. As chairman of the Commission of Comprehensive Survey of 
Natural Resources, he organized and supervised a series of mltidisciplinary 
expeditions to various regions of China where the physical conditions were 
little known to the scientific world. As a scientist, he devoted his limited 
available time to research relevant to agriculture: crop-climate relation- 
ships, phenology and climatic changes. In charge cf the team work of the 
physico-geographic regionalization, he persistently called all participants 
to focus their attention on factors bearing significance to agricultural 
production broadly defined, including crop cultivation, livestock raising 

and forestry. He is remembered for his able and effective coordination of the 
activities of nine working groups of scientists of different disciplines. 


He was a keen observer of the agricultural problems of every region in China, 
but it seems to the author that he was moet concerned with the situation in 
North China: the Loess Highlands, the Middle and Lower Yellow River and the 
vast plain where the Chinese capital is located. Endorsed by him, in 1952 

the Institute of Geography sent two field parties to this area--one to the 
Middle Yellow River region between Shanxi and Shaanxi, and the other to the 
abandoned course of the Yellow River on the plain to the north of the Huaihe. 
In the next year, his center of interest shifted to soil conservation of the 
Loess Highlands. According to his instruction, the author joined the work and 
in the ensuing years he himself once and again made field studies in Shanxi 
and Gansu. He held an overall view which strongly supported the coordination 
of various measures in a drainage area. His emphasis on soil conservation 

in the Loess Highlands did not detract from his recognition of the importance 
of agricultural problems on the North China Plain. His interest in the water 
conservancy of the plain dates back to at least 60 years ago. In the 
preparation of the miltiple purpose basin planning of the Yellow River in 

the mid-1950's, he went through thick and thin to materialize the organization 
of a large working force to map the soils of the plain on a scale of 
1:200,000. Im the early 1960's, he headed the steering committee of mlti- 
disciplinary teams under the auspices of the Academy which worked on land 
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amelioration schemes for some sectors of the North China Plain. The two 
regions under consideration are similar in a number of respects and are linked 
by the Middle and Lower Yellow River. In the opinion of Professor Zhu, the 
problems of both regions mst be solved in concert. How sure our cuntrol is 
of the Yellow River may serve as the barometer of how successful our agricul- 
tural development is of the areas concerned. 


Since the founding of the PRC in 1949, the lower reaches of the Yellow River 
have been safely kept within their embankments. This is no doubt a great feat. 
But the sediment discharge from the Loess Highlands to the lower course 
averages 1.6 billion tons each year. Some 0.4 billion tons of this is 
annually deposited in the river channel. The river bed is raised about 10 cm 
each year. The danger of flooding is ever increasing. Over the North China 
Plain, the crop yield is lower than the national average and varies widely 
from year to year. The situation with the Loess Highlands is even worse. 

A more and more serious problem with both regions is the shortage of water for 
urban, industrial and agricultural uses, and the gaps between supply and demand 
for food and water will be widened with the growth of population. In respect 
to the said three problems in the future, the shadow of greater difficulties 
looms large if efficient remedies are not provided in time. One of the keys 
seems to be the development of rain-fed framing systems that would minimize 
the erodibility of the land while maximizing the utilization of precipitation 
in crop production. 


The Loess Highlands is unusual in that it possesses several environmental 
factors which, if taken together, offer special advantages for the prevention 
of water erosion. Seventy-four percent of the sediment load and seventy-six 
percent of its fraction with diameters exceeding 0.05 mm is derived from an 
area of about 114,000 sq km. Within this area, the absolute maximum daily 
precipitation of any locality is no higher than 100 mm, while loess and 
loessial soil permit water percolation at a rate several times greater. 
Provided that measures are taken to get rid of the soil surface crust and 
the plough plan, all the precipitation would infiltrate into the soil. 

As witnessed by practices in some localities, soil tillage to this end is 
possible, but repetition of this each year is excessively laborious and will 
eventually lead to deterioration of the soil's physical properties. As the 
soil has a high content of base minerals and illite is the prevailing clay 
mineral, some stable aggregates will form readily if the organic matter 
content can be built up to about 2 percent. A further point to be made is 
that the loess can be worked easily and terracing has long been practiced 

in the region. According to the instruction of the Water Conservancy 
Commission of the Yellow River, and embankment of 20 cm high built at the 
outer edge of a levelled terrace should be more than enough to retain the 
maximum daily precipitation by a factor of two. 


Assuming a rooting zone of 1 m with a rate of steady water infiltration of 
0.5 mm per hour, a bulk density of 1.2, a field capacity of 24 percent and a 
wilting coefficient of 10 percent, water budget keeping procedures according 
to data of precipitation, potential evapotranspiration and estimated 
development of leaf area index have been conducted on the premise that 
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162 mm is the critical soil water content, below which the actual evapo- 
transpiration will be reduced to less than the potential. When the soil 
water content changes from 162 to 120 mm, the ratio of actual evapotranspira- 
tion to potential evapotranspiration decreases from 1.0 to 0.0, with the 
relation between the ratio and soil water content being taken arbitrarily 

as linear in the absence of experimental evidence. The results of the 
exercise indicate that for rain-fed farming in Yenan within the 114,000 

sq km, only a summer-planted crop (millet) would not experience significant 
water stress in most years. When the method is applied to eastern border 

of the Loess region with a somewnat earlier onset of the first summer rain, 
a spring-planted crop (maize) would probably do well. Further calculations 
by taking light and temperature regimes into consideration give potential 
yields of more than 1000 and 1300 catties per m respectively for the two 
cases. Judging from the sporadic records available, they are obtainable 
with adequate nutrient supply and no pests or disease. If the increases 

in dry matter production minus grain yield are all returned to the soil 

by efficient means, it will take more than 16 years to raise the organic 
matter content by 1 percent. When the soil organic matter content attains 

a level of 1.5 to 2.0 percent, improvement of soil cohesiveness, enlargement 
of water capacity and the formation of stable aggregates will follow. This 
will maintain the better soil physical properties created by soil tillage as 
described in the above paragraph and help to conserve the soil. 


Before sufficient field experimentation, no prediction with certainty is 
possible. However, it would not be very wrong to say that the development 

of appropriate rain-fed farming systems to suit the physical environment will 
both conserve the soil and bring a much higher and more stable crop yield. 
The successful extension of these measures to the 114,000 sq km will greatly 
heip tame the lower reaches of the Yellow River. The same may be said of the 
central and eastern parts of the Loess Highlands. Over most of this region, 
there is no possibility of developing irrigation--rain-fed agriculture is the 
only choice. Over the vast expanses of the North China Plain, the 

suggestion may be modified to meet the physical conditions as a remedy for 
Saving water and assuring high and dependable crop production. It is 
naturally not advisable to carry this out in sectors of the plain where the 
land is badly affected by poor drainage and soil salinity or under the threat 
of inundations from the Yellow River. However, in the long run, the same 
principles will find application to the whole plain when these factors are 
eliminated. 


In this article, crop land only has been discussed. There are a number of 
reasons for this. On the Loess Highlands, crop land is the chief source of 
the sediment load of the Yellow River. When the crop production is low, the 
utilization and protection of the noncultivated land is very difficult, if 
not impossible. The situation would be much easier if the crop production 
were significantly increased. On the North China Plain, there is little 
noncultivated land not being utilized for some purpose. It is easily 
understandable that with these three problems in view, crop land is the first 
thing that should receive attention. 
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TEXT OF ENGLISH ABSTRACT: Heilongjiang Province and Hulunbeier League, 
located at 42°34'N and with 2n area of about 710,000 sq km, is the northern- 
most province of China. Up t the end of the 19th century, the region was 
called the "great northern wila.rness." In less than 100 years, it has 
rapidly been turned into the "great northern granary." It has now 8.73 mil- 
lion hectares of cropland, occupying about one-twelfth of the total cropland, 
and producing about one-sixth of the total commercial grains in China. 

There are still about 7.41 million hectares of arable virgin land, which 
will enhance the development of this commercial grain base to an even higher 
level. 


The present paper consists chiefly of five parts. 


In the first part, natural conditions of Heilongjiang Province are briefly 
introduced. In general, the temperature, moisture and soil conditions are 
favorable for agriculture, although there are also some unfavorable natural 
conditions, such as low temperature, spring drought, summer flood, soil 
erosion and salinization in different areas and in varying intensities. 


In the second part, the history of agricultural reclamation is briefly 
reviewed. Three periods are iden.ified: (1) Up to 1897, there were about 
5300 hectares of cropland. (2) “rom 1897 to 1949, agricultural reclamation 
by small farmers developed very quickly. In about 50 years, the northern 
part of the Songhua-Nen Jiang plain and the whole Mudan Jiang valley became 
well developed. In 1949, croplands of Heilongjiang Province totalled about 
5.7 million hectares. (3) After 1949, the agricultural reclamation by state 
farms and people's communes reached a new high level. The newly reclaimed 
areas have been located mostly in the Three River plain and in the 
piedmonts of the Great and Small Xing'an Ranges. 


In the third part, the present croplands are analyzed and assessed. Most 
of them are favorable for agriculture, but, as three-fourths of them are 
located on gently rolling slopes, soil erosion has been rather severe. 
According to an estimate, one-half of the total cropland has been subjected 
to erosion, of which one-fourth is severe. The land has been gradually 
degraded. Again, the producing capability of the cropland has not yet been 
fully developed, and, so far, yield per area is rather low. 
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In the fourth part, arable virgin lands are evaluated. The total area is 
about 6.7 million hectares. According to their capability to be used 
productively, they may be classified into four categories. They may also 
be grouped into four land types: gentle slope, flat ground, meadow and 
marsh. 


In the last part, chief measures for increasing commercial grain production 
are introduced. 
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